NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES'DEPARTMENT

s
GARY E. JOHNSON Lori Wrotenbery
Governor Director
Betty Rivera Oil Conservation Division

Cabinet Secretary

June 10, 2002

Ms Phyllis R. Gunter

Phoenix Hydrocarbons Operating Corporation
415 West Wall, Suite 703

Midland, Texas 79701

Re:  Administrative Applications for Pool Commingling
Federal M Leases
Section 3, Township 27 North, Range 8 West, NMPM
San Juan County, New Mexico.

Dear Ms. Gunter:

The division received your applications April 22, 2002 and has since called and/or
\% written requesting more info as necessary to complete the order.

Since we are not permitted to hold pending applications past 30 days, your
applications are being returned to you.

If you wish to pursue approval of surface commingling for these wells, it will be
necessary for you to file new applications.

If I can be of further assistance, please call me at (505) 476-3448.

Sincerely,
Engineer
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