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Nassau Resources, Inc. MAY1 7 1990

¢/o Jerome P. McHugh & Associates ~

P.O. Box 809 OIL CON. DIV.] |
Farmington, NM  87499-0809 DIST. 3 ,

Attention: Fran Perrin
Administrative Order NSL-2797
Dear Ms. Pernn:

Reference is made to your application dated April 19, 1990 for a non-standard coal gas well
location for your Cowsaround "16" Well No. 11 to be located 1980 feet from the North line
and 2140 feet from the West line (Unit K) of Section 16, Township 26 North, Range 12
West, NMPM, Basin Fruitland Coal (Gas) Pool, San Juan County, New Mexico. The W/2
of said Section 16 shall be dedicated to the well forming a standard 320-acre gas spacing and
proration unit for said pool.

By the authority granted me under the provisions of Rule 8 of the Special Rules and
Regulations for the Basin-Fruitland Coal (Gas) Pool as promulgated by Division Order No.
R-8768, the above-described unorthodox coal gas well location is hereby approved.

Sincerely,

/ ]S 7 7
///’({Z”ﬁ/ : ’Q//Kf7 &y 210*4/@,./1«»4
William J. LeMay
Director

WIL/MES/ag

cc: il Conservation Division - Aztec
NM State Land Office - Santa Fe



/”?Lm\‘ ;ime OF NEW MEXICO
s ) ENERGY ano MINERALS DEPARTMENT

INETR OlL CONSERVATION DIVISION
AZTEC DISTRICT OFFICE
RREY CARRUTHERS 1000 N0 BRAZ0S NOAD
AZ1EC, NEW MEXICQ B7410
GOVERNOR {5051 334-6178

¢ ¢G>
Date: 5 (7“ ’c

/ﬁ/é/ ; ;/7 7. A7 fj”W

0il Conservation Divislon
P.0. Box 2088
Santa Fe, NM 87504-2088

Re: Proposed tC_
Proposed DHC_____ _
Proposed NSL_J2C_
Proposed SWD___
Proposed WFX_
Proposed PMX__ )

Gentlemen:

I have examined the application dated >/";L'§"5;£?

for the f/f 5 K. LG CES, QZZCL__M;“KMMLM//

Operator ease & Well No.

AfEZZEf;2£Q2£7-3/:2L*”8nd my recommendations are as follows:
Unit, S-T-R

__% o A~ B

Yours truly,

A

S - - 7
T Tt Jév*f‘jéx
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: Jerome P McHugh & Associates
e Operating Affiliate: Nassau Resources, Inc.
P O Box 809, Farmington, NM 87499-0809
(505) 326-7793 Fax (505) 327-0859

April 19, 1990

New Mexico 0il Conservation Division
ATTN: Mike Stogner

P 0 Box 2088

Santa Fe, New Mexico 87504

RE: Application for Unorthodox Location RE“"!B

Nassau Resources, Inc.
Cowsaround 16 #11
1980' FNL - 2140' FWL APRZ 3 1990

Sec. 16, T26N, R12KW, NMPM
San Juan County, NM OllCON. DNo
LD 3

Gentlemen:

Nassau Resources, Inc., hereby requests administrative approval
of an unorthodox location for the captioned well based upon
surface owner's requirements.

The SW quarter of Sec. 16, Township 26 North, Range 12 West, is
owned by ET Paso Natural Gas Co. and is the location of their
Chaco Plant. As shown by the attached surface use agreement,
certain “"restricted areas" were designated as sites for well
locations and restricted to El Paso. There is no location for a
well site which meets the requirements for a standard lTocation.

ATl offsetting operators, as shown on the attached lease plat,
have been notified of this application. Jerome P. McHugh is an
operating affiliate with Nassau Resources, Inc.

Also attached are copies of the surveyor's plat, topographic map,
and production map.

Please contact us if anything further is required to complete
this application.

Respectfully submitted,

Fra Forro,
Fran Perrin
Admin. Asst.

Attachments XC:P/;;nie Busch, NMOCD, Aztec, NM
Dugan Production Corp.
Southern Union Exploration Co.
Amoco Production Co.
Merrion 0il1 & Gas Corp.
BK Petroleum, Inc.



73¥1333 ﬂ
P 4 Rwea
NG 0D 10
t..g,



amit W Appropnate !

State of New Mexico -1

. Foan €102
Jirtsict Ofice Enesgy, Minerals and Nawral Resources Departmnent Revissd 1-1.09
Suul Lease - 4 copees
Fee Lease - 3 copica N .
DISTRICL) OIL CONSERVATION DIVISION
PO Bax 1980, Hobbs, ML 88240 P.0. Box 2088
Santa Fe, New Mexico 87504-2088
DIS]B]LLJI
O. Drawer DD, Artesia, HM 88210
DISIKILI u WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Rio Brazos Ra , Anec, N 81410 All [}tsuncoc must be hom 18 outer boundasies of the soction
Operaoy 7777 7 ' e £ YT S Wl N
L —»-'-{i:‘fﬁ_'au ”llfl‘)'.’-’f;es . Ine -’—‘" i CONSAROUN D_‘_l_ 9 e o - 7-).“—‘) L
Unit Letter Secuoa Township Range Counly
K 16 26 Horth 12 West qd” Jlldl\
R N . S SISHPEI—————— |11 14 ) S e
Actal Fooage Locanon of Well:
1980 ea e POUth s and M0 katmmme  Mest g, e
Ground fevel Llev. Producing Tormation Pool Dedicated Acege:
o 6021 Fruitland Coal Basin Fruit land Coal - »ji’!_):_(ﬁ)__“_égggw

2 M mwae thaa one fease i

3 M e Uun one fease of different Cwpesshi
unitization, fuive poaluy, el ?

[]Vu [ ] o

this form if peccessary

o until & poo standard voit, clmnuumg

1. Outhine the acieage dechicaied w the mb;cJ well by colored peocalo( hachure marks oa the plat below.
deiwated w the well, outline eads snd ideatify the ownerthip thereof (both as to working interest and royalty).
P is dodicated to the well, have the intereat of all owners beca cousolidated by comnmnitiz ion,

W answer is "yes” type of consolidation .
1 answer is "uo” 151 the ow ners and wacy descriptions which have acuially been consolidated (Usc reverse ude of

Ho alfowable will be lul‘nn! W the well until aff i interests h.;ve been coasalidated (b ('by eommuuuumn m;mnl;t;a
such interest, has $ beca spproved by the Division.

e

Aorcod pooling, o aberwim)
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| | correct 10 the bast of my haowledgs and
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) fz-zu Clerk and n-oi_béz:k
o ': o
called ‘Kl Paso , expects to acquire from the Btate of New Mexico the swface

of the following descrived land:

'
gwl, Section 16, Township 26 North, Range 12 West, N.M.F.M.,
8an Juan County, New Mexico
WHEREAS, the described land is subject to am oll and gas lease held
by GULF OIL CORPORATION, hereinafter called "Gulf™; and
WHEREAS, El Paso has requested Gulf's congent to Bl Paso's use of
the surtace of the eforementioned tract as a site for a patursl ges compressor
plant;
NOW, THEREFORE, for and in consideration of the sum ¢f OFE DOLLAR
($1.00) and other good and valuasble considerations, each to the other in hand
moving, Gulf and Bl Paso mutually agree as follows:
(1) El Paeoc agrees that it will establish and reserve four ()
drilling sites to be used by Gulf, esch of said drilling sites to be three hun-
" dred feet by three hundred feet (300' x 300') in qr;n, and located as shown on
El Pago's drawing mumber 5212.1-X-1{C). Qulf sgrees that it will not drill well
or wells on El Paso's Plant Site except within the restricted drilling areas
established by El Paso, unless otharvise mutuni%y}larncd to in vriting, or
becomes necesasry in order to comply with its oil and gas lease obligationms,
in which latter event, if reesonably poseible; it will so locate each said
additional well as not to conflict with the location or interfere with the
operation of El Pago's permanent improvements then located on seid Plant Site,
and further that ite drilling and operation of sll such wells will be conducted
in such a manner a8 to casuse the least practicable inconvenience to El Paso in
the use Wry 4t of its Plant Site and the operation of its Plant and fecilities
thereon for the purposes mentioned. Likewlse, Gulf egrees that any pipe lines
heresfter laid or installed by Gulf under its said lease or eny other rights

of way or easements which it mey hold, shall bs leid and installed at such
locations as not to conflict with the location and oparstion of El Paso's

permanent improvements on sald Plant Site, and any pipe lines heratofore laid,

Nassau Resources, Inc.
Cowsaround 16 #11
/ Appl. for Unorthodox Loc.

REG. NQ. /ﬂ;,r

Vessanane.




or installed, if any, by Gulf on or scross EL Paso's said traot and Plant Site, st

such locationa &s may interfere with the construction or cperation of Bl Paso's

said improvements and Plant, shall be appropriately relocated, by mutual egreement,

by Gulf, or at Guif's

case, at the sole cost and expense of Rl Paso.

option, by El Paso under Gulf's suwervision but, in any

Gulf further sgrees that it will use only such routes for entry to

and egress from its operations on said Plant Bite, and for laying, maintaining,

inspecting and removing of lines thereon, ss Gulf and El Paso may egree as those

veing (a) reasonably necessary to sald purposes as they are ordinarily performed

in the field, and {b) least interfering with El Paso's Plant and operations,

(2) £l Paso agrees that, unless othervise mutually agreed to in

wvriting, 1t will make no use of the sald restricted drilling areas and shall re-

gerve gaid sareas for the use of Gulf in its drilling operations.

El Fago further agrees that it will conduct its operations on sanid

Plant 9ite with the least practiceble inconvenience to Gulf in its drilling

operationa.

(3) Ae sdditional consideration for the agreements herein made by Gulf,

El Faso agrees to hold Gulf 0il Corporation harmless from eny claim for damages to

any of Bl Paso's property or for injury to, or death of, any of Bl Paso's sgents,

servants or employees occagioned by, or arising from, mny of Gulf's operations

under its lease upon the above described premises, or within 200 feet thereof,

except those resulting from willful or gross negligence.

The terms end provisions herecf shall be binding upon snd shall inure

to the benefit of each of the parties hereto, their respective successors and

assigns.

EXECUTED in tvo/origina.l counterparts this

g

day
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A, M. Bell, Jr.

- Attorney In fact

M z.‘l
Nassau Resources, Inc.

Cowsaround 16 #11
Appl. for Unorthodox Loc.
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STATE OF TEXAS
COUNTY OF EL PASO

On this __ § day of V)’\s—‘.cﬂu » 1957, before me
appeared . 1. 8(ktn » to me personally known, who, being by
me duly sworn, did eay that he 1s The Vice President of KL PASD BATURAL QAS
CQPANY and that the seal affixed to seld instrument is the corporats sea)
of seid corporation, and that said instrument was signed and gealed in be-
helf of said corporation by suthority of its Board of Directors, and sald

B. 5. 8IEFA tcknowledged eaid instrument to be the free aot
and deed of eald corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and effixed my official
seal the day and year in this certificate firat sbove written.

.........
''''''''

My “clﬂslﬁiigaion expires: otary T - =
SN ;"1; O Rantna o, ey, County,
oy AR P
i ;:#(;MBIC.}‘I%IM tor E) Pasn Court- T vay Btate of Texas
;, :'1"5;," N \l’i;l,llig axplres Juna §, VRST
“‘:1.)" Y

STATE OF Colorado

COUNTY OF Denver

On this 14th day of Mayxch » 1957, before me
appeared A. M. Bell, Jr, + to me personally known, who, being

by me personally known, did say that he is the Attorney in Fact of GULF OIL
CORPORATION and that the seal affixed to sald {nstrument ix the corporate
scal of said corporation, and that sald instrument was signed and sealed in
behalf of said corporation by authority of its Board of Directors, and said

A. M. Bell, Jr, acknowledged aaid instrument to be the
free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
-y officlal seal the day and year in this certificate first above written.

'
N Yl

e :

BB Ay .__.£:z2a44Ldksz_JégZLEzﬂdkléf!iki;
a"p SRS Notary Public in and for  Denver

)

Ay
‘\j‘?»,t‘,: sl . County,
“‘\\ﬂqr, "\"_ g State of Colorado

NN ‘ Tt 0 e

Nassau Resources, Inc.
Cowsaround 16 #11

Appl. for Unorthodox Loc.



EI PaSD P U Box 4u00

FABMINGTON NEW MEAILO 87499
mmmﬁmmmmm PICHE <05 128 28141

April 9, 199

Ms. Fran Perrin

¢/0 Hassau Resources, Inc.

P. . Box 809

Farmington, New Mexico 87499-0859

RE: Chaco Plant property
Nassau Resources, Inc.
Cowaround 16 #11
San Juan County, New Mexico

Dear Ms. Perrin:

Referenced is made to your letter dated April 4, 1990 regarding
the captioned well.

Attached is a drawing which reflects four(4) restricted areas
situated on El Paso Natural Gas Company's Chaco Plant property.
These areas were set aside for well locations. Tt appears your
proposed location does not fall within a restricted area;

therefore, we respectfully request that the proposed well be
relocated to do sa.

It is our understanding that at the time El Paso Natural Gas
purchased the subject property an agreement was entered into with
the mineral lessee/owner and these restricted areas were mutually
agreed to for future production locations.

If any additional information or assistanc

e is necessary please
let us know.

Sincerely,
Jeroms P. Mcllugh
Farmington, N.M.

APR | 199

RECEIVED

LiL/si

P corcencls ) i6r

Leonard 1. Lord
Senior Right of Way Negqotiator

cc: Ken Thornton
Charlie Brown

Attachment .

Nassau Resources, Inc.
Cowsaround 16 #11
Appl. for Unorthodox Loc.
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LEASE PLAT

Township 26 North, Range 12 West, NMPM,
San Jggg_ggupty, New Mexico

[ |

Offsetting Operators:

\\\
N

SE/4, Sec.

8, T26N, R12W SF

B K Petroleum, Inc.

L]

NW/4 SW/4,

1]

E/2 SW/4, SE/4 of Sec. 9, T26N, R12W NM
Southern Union Exploration Co.

SW/4 SW/4 of Sec. 9, T26N, R12W NM

%Nm'rion 0il and Gas Corp.

NE/4 of Sec.
N/2 of Sec.

E/2 of Sec.17, T26N, R12W NM
'igan Production Corp.

20, T26N, RI2W NM
21, T26N, RI2W

Amoco Production Co., 50% and
Jerome P. McHugh, 50% (an operating affiliate with
Nassau Resources, Inc.)

E/2 of Sec.

080008

25453

63320

12027

12028

16, T26N, R12W VA-235
Kindermac Partners (an operating affiliate with
Nassau Resources, Inc.)

Nassau Resources, Inc.
Cowsaround 16 #11

Appl. for

Unorthodox Loc.
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Jerome P. McHugh & Associates
c Operating Affiliate: Nassau Resources, Inc.
P O Box 809, Farminglon, NM 87499-0809
(505) 326-7793 Fax (505) 327-0859

April 19, 1990

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

B K Petroleum, Inc.

Attn: Larry Bedford
P 0 Box 826
Farmington, NM 87499

RE: Application for Unorthodox Location
Nassau Resources, Inc.
Cowsaround 16 #11
1980 FNL - 2140' FHWL
Sec. 16, T26N, R12W, NMPM
San Juan County, NM

Dear Mr. Bedford:

Enclosed is a copy of the subject Application for Unorthodox
Location.

If B K Petroleum, Inc., as an offsetting operator, has no
objection to this application, we request that you notify the 0il
Conservation Division as soon as possible. Please send a waiver

to the attention of Michael Stogner, New Mexico 0il Conservation
Division, P 0 Box 2088, Santa Fe, NM, 87504.

Please feel free to call if you have any questions.
Thank you,

g9¢14&w, /fgn/u/;/

Fran Perrin
Admin. Asst.

Enclosure

xc: NMOCD, Santa Fe, NM



Jerome P McHugh & Associates
e Operating Affiliate: Nassau Resources, Inc.
P O Box 809, Farmington, NM 87494 0809
(505) 3267793 Fax (605) 327-0859

April 19, 1990
CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Merrion 0il and Gas Corp.
Attn: Patrick Hegarty

P 0 Box 840

Farmington, NM 87499

RE: Application for Unorthodox Location
Nassau Resources, Inc.
Cowsaround 16 #11
1980 FNL - 2140' FWL
Sec. 16, T26N, R12H, NMPM
San Juan County, NM

Dear Mr. Hegarty:

Enclosed is a copy of the subject Application for Unorthodox
Location.

If Merrion 0il and Gas Corp., as an offsetting operator, has no
objection to this application, we request that you notify the 0il
Conservation Division as soon as possible. Please send a waiver
to the attention of Michael Stogner, New Mexico 0il Conservation
Division, P 0 Box 2088, Santa Fe, NM, 87504.

Please feel free to call if you have any questions.
Thank you,

Q;EQ;zYV f?en/uypb

Fran Perrin
Admin. Asst.

Enclosure

xc: NMOCD, Santa Fe, NM



