,( M‘ ’g('b.l\" "x. C GIALE UF NEW MEXICS”

g B e e - 3 ]

\) ENEAGY mo MINERALS DEPARTMENT

0IL CONSERVATION DIVISION

AZTEC DISTRICT OFFICE

WG CARRUTIIERS XX U0 NIAZOS ROAD
. AZIEC, HFW MEXICO 07410
GOVERNOR (5051 334-6170

Date: _ 7'/0'?ﬁ

0il Conservatlon Divislion

£.0. DBox 2080
Santa Fe, NI 87504-2008

Re: [Proposad HC_
roposed DIC

Proposad nm:%f:
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Unocal Oil & Gas Division
Unocal Corporation

3300 North Butler Avenue
Suite 200

Farmington, New Mexico 87401
Telephone (505) 326-7600

Fax: (505) 326-6145 e
oy st
UNOCALD WIS gy g g
July 2, 1990

Mr. William Lemay, Director

U

e :
Farmington District E s 5 3 ’;‘JI fa . /:‘, %J/I/»{
0il Conservation Division ’ )

New Mexico Department of Energy, JUL1 0330 LJ 7 / '”7/ g0

Minerals and Natural Resources

State Land Office Building OIL CON. DIV.

Post Office Box 2088
Santa Fe, New Mexico 87503 D'ST‘ 3

Re: Application of Union 0il Company of California
dba Unocal for a Directional Drilling Project
and Unorthodox surface location for the Day B #8
well, San Juan County, New Mexico

Dear Mr. Lemay:

Union 0il Company of California dba Unocal hereby makes this application for
administrative approval for a deviated drilling project in the N/2 Section 7,
T27N, R8W, San Juan County, New Mexico, forming a standard 320 acre coal gas
spacing and proration unit in the Basin Fruitland Coal Gas Pool for its Day B
#8 well. The well is proposed to be spudded at an unorthodox location in the
NE/4 Section 7, T27N, R8W, and directionally drilled to a standard location in
the same section quarter. This project qualifies for administrative approval
pursuant to the provisions of Rules 8 and 9 of the Special Rules and
Regulations for the Basin-Fruitland Coal Gas Pool as follows:

1) The proposed well will be located in the narrow steep-walled Fresno Canyon
at the base of Hollis Pass. Due to topographic and wildlife considerations a
standard surface location in the northeast quarter of Section 7 is not
available. Extensive blasting and road work would be necessary in order to
make a standard location, and the Bureau of Land Management has indicated its
disapproval of this option. The well can, however, be drilled from the
existing pad of the plugged and abandoned Day B #3 well located at 724 feet
from the North line and 1222 feet from the West line, Section 7, T27N, R&W.

2) The surface location of the proposed well is at an unorthodox location 734
feet from the North line and 1,233 feet from the West line of Sectionm-7,
approximately 15 feet southwest of theé “abandoned Day B #3 wellbore. Since
encountering the old wellbore wodld be dePximental to drilling operations,

h setback requirements of Rule 7 of the Special
Rules and Regulations for the Basin-Fruitland Coal Gas Pool, for its bottom-
hole location will be no closer than 790 feet to the outer boundary of the
unit nor closer than 130 feet to any quarter section line as shown on the copy
of OCD Form C-102 which is attached to this application.




3) In accordance with Rule 9(B) a copy of this application has been submitted
to all offset owners and operators by certified mail return receipt with a
request that they furnish the OCD with a Waiver of Objection, and that they
return one copy to Unocal’'s office. A map of the Day B lease is attached to
this application showing offset operatorship.

4) A schematic drawing and footage tabulation of the proposed well is attached
to this application which describes the casing, tubing, perforated interval,
kick-off point, and proposed trajectory of the drain hole section.

5) Unocal during, or upon completion of drilling operations, will conduct a -
directional survey on the vertical and lateral portions of the wellbore and
submit a copy of this survey to the Santa Fe and Aztec Offices of the
Division.

Union 0il Company of California, therefore, requests that the Director approve
this application for a directional project and an unorthodox surface location.

Respectfully submitted,

Union 0il Company of California
dba Unocal

Bill Hering
District Petroleum Engineer




STATE OF NEW MEXICO )

)
COUNTY OF SAN JUAN )

APPLICANT’S STATEMENT AND AFFIDAVIT

BEFORE ME, the undersigned authority on this day
personally appeared Bill Hering, known to me to be the
person whose name is subscribed to this instrument, who,
having been by me first duly sworn, upon oath states as
follows:

(1) That this Statement and Affidavit is made
concerning administrative approval for a non-
standard surface location exception and a
deviated drilling project for the:

Day B # 8
NE 1/4 section 7, T27N, R8W
San Juan County, New Mexico
Basin Fruitland Coal Gas Pool

(2) That to the best of his information, knowledge
and belief, the 1land plat showing offset
operations and working interest owners and any
off setting wells producing from the same pool
or formation is current and correct.

(4) That notice has been mailed, return receipt,
to all working interest owners adjacent to the
proration unit requesting a waiver of
objection and that a copy at their election be
sent to the New Mexico 0il Conservation
Division



(5)

(6)

That he certifies that the information and
data contained in the request are true and
correct and that all copies of records or
summaries of such records relied upon in the
petition are true, correct and authentic
copies of documents on file in the offices of
Union 0il Company of California.

That he is of 1lawful age, that he is a
responsible official of Union, that he is duly
authorized to make this Statement and
Affidavit on behalf of Union, that he has
knowledge of the facts contained herein, that
this Statement and Affidavit is true and
correct, and that he adopts the allegations
herein as his sworn statement.

/g—édf/cjgﬁ;,allkmﬂ

SUBSCRIBED AND SWORN TO before me, this uné:rsigned

authority, on

My Commission

this day of July 2nd, 1990.

' . N
N .
Notary Public in and for
San Juan County, New Mexico

Expires: 01/11/92



aw sw

OOOOO

§ S e

o e’

0 R \

“IMTY Company of California
%0 ¥ BEOI0 9“. AND GAS DIVISION

- DAY 'B° LEASE
SAN JURN COUNTY

OOOOOOOOOOOOOOO

@ PROPOSED FRUITLAND WELL
A EXISTING FRUITLAND WELLS
T INTERPRETED BY DAtk Y
WY 4, 1990 3,000 FEET BN
— DEAFTED BY  |CONTOUR INTERVAL,  LAT 1701 ]
38,5558 =107 . 70008




OFFSET OWNERSHIP
Day B #8 Well
NE/4 Section 7, T27N, R8W
San Juan County, New Mexico

Location Operator Working Interst Owner
NW/4 Sec 7 Unocal Meridian 0il, Inc.
3300 N. Butler, Ste 200 P.O. Box 4289
Farmington, NM 87401 Farmington, NM 87499

Burton - Hawks, Inc.
P.0. Box 359 :
Casper, Wyoming 82602

SW/4 Sec 7 Unocal Meridian 0il, Inc.

NW/4 Sec 18 Amoco Production Company Conoco, Inc.
P.0. Box 800 3817 NW Expressway
Denver, CO 80201 Oklahoma City, OK 73112

NE/4 Sec 18 Amoco Production Company Conoco, Inc.

NW/4 Sec 17 Amoco Production Company Conoco, Inc.

SW}4 Sec 8 Amoco Production Company Conoco, Inc.

NW/4 Sec 8 Amoco Production Company Conoco, Inc.

SW/4 Sec 5 Unocal Meridian 0il, Inc.

Burton - Hawks, Inc.

SE/4 Sec 6 Amoco Production Company Conoco, Inc.

SW/4 Sec 6 Amoco Production Company Conoco, Inc.
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United States Department of the Interor ﬁa=_

]

BUREAU OF LAND MANAGEMENT . =

FARMINGTON RESOURCE AREA = -
1235 LAPLATA HIGHWAY

FARMINGTON, NEW MEXICO 87401 IN REPLY REFER TO!

SF-078571 (WC)

3160.5-1(a) (019

Juit G55 1299

Union 0il Company of California
c¢/o Mr. Chris Russell

pP. 0. Box 2074

Farmington, NM 87499

Dear Mr. Russell:

Enclosed please find a copy of a memorandum from Paul Corbett, Farmington
Resource Area Wildlife biologist. This correspondence concerns the location
of vour well No. 8 Day B, proposed to be located in sec. 7, T. 27 N., R. 8 W.,
lease SF-078571. Due to the outlined wildlife concerns, the rough topographv,
and the significant amount of additional disturbance required, BLM requests
this well be relocated. The new lccation is proposed at 734" FNL and

1233' FEL in sec. 7, T. 27 N., R. 8 W.; only slightly unorthodox. This move
would significantly improve the access road and well pad.

1f vou have any additional questions please contact Don Fllsworth at
(505) 327-53a4.

Sincerelvy,

Ron Fellows

}vf' Area Manager

Enclosure



March 27, 1990

Field Investigation: Day B #8 well site

I went to the area that was layed out for the well sité for the Day B #8 well

and the associated access road to inveszigate the area for wildlife values in
reguards to the proposal for the development of this well.

I found the area to be utilized by deer, coyote, several rodents and small game

as well as several song birds. The habitat in the area for big game (deer) is good
and supports several browse species.'These plants are being utilized but are in good’
condition. There is no evidence of water being available on the bench.

These bench areas are crucial for wildlife. They provide for resting and escape
cover for adult animals and young. They are used for access and movement to and

from water and feeding areas.FThey represent the only source of undesturbed habitat .
in many of the areas where well development has been occuring over the last 20 years.
In this respect they are a stronghold and are considered crucial in many of the

areas of oil and gas development, because of there unique status.

This bench has an awful lot of rock in the area proposedbfor the road construction.
This would cause a lot of added surface disturbance and cause a lot of destruction

of habitat,_thus a loss to all wildlife species in the area.

For the above reasons I am against this development and would like to see this well and

associated road mnot be allowed. I asked that this well be relocated.

A Prelegrste



DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

ﬁ APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK i
1a. TYPE OF WORK 5. LEASE NUMBER |
DRILL SF-078571
1b. TYPE OF WELL 6. IF INDIAN,ALL. OR TRIBE NAME
eas ‘ ' - R
2. OPERATOR 7. UNIT AGREEMENT uang,fﬂ‘”, Sl
! UNION OIL CO. OF'CAL. . | . Nome .- - B
3. ADDRESS OF OPERATOR 8. FARM OR LEASE NAME -
P O BOX 2074 pAY "B"
FARMINGTON, NM, 87401 9. WELL NOﬂ $ 8 .
4. LOCATION OF WELL — | 10. FIELD,POOL,OR WILDCAT;Q» A
7347 FNL,.1233 FEL. |, BASIN FRUITLAND COAL - . © | T
' - #| 11.sEC. 1, m,gly,rg_ W :

| BHL 836'_FNL.. '1335'- FEL - | o

,l. 14. “DISTANCE :FROM NEAREST .TOWN j12.iCOUNTY-.A§;:
w~30 Miles:SE of Bloomheld sSan.Juan:...

i New Mex .

- 15. DISTANCE : .FROM PROPOSED 16. ACRES IN LEASE 17 —ACRES =

f'qLOCATION 70 NEARREST:
L ;;;jgggiERTY ‘OR -LEASE LINE._ =
el e e e _..| A BSQUUN

|18 . .DISTANCE FROM PROPOSED ..
“LOCATION -TO :NERREST .. -
SWELL-DRILLING,: - COMPLETED
*OR APPLIED’ FORJON THIS -

.| 20 . " ROTARY OR - =7
“CABLE_TOOLS

VD b 72485
/TMD 2490

22AJAPPROX.~DATE
IWILL:BEGIN &

i } ) R L -__;:§E;:t_!ner 1990‘
T T_'j. ;PROPOSED cas:uc ‘AND ‘CEMENTING? PROGRAM

SEE ATTACHED DRILLING :PLAN =

R Pupn

Py

.NOTE"THIS FORMAT IS ISSUE

e ———— gty — S SOOIy S TSR o R T



State of New Mexico : .
qu\dNMRMW ‘ lm}g.u
OoIL CONSERVATION DIVISION o
P.0.Box 2088 RN

Santa Fe, Ncw Mexico 87504-2088

Lo Fanag
: . WELL LOCATION AND ACREAGE DEDICATION PLAT o CTT
D o M Az, NM F1410  istancrs muat b be from the outer boundaries of B tecton Gt iDati
Ol 7 1737 _ 7 ~—warRe - —
UNION OiL CO. OF CALIFORNIA \ DAY B - g
AR Laat Section Touad%p Raags . Cauaty .
7 27 N | 8 W. | SAN JUAN COUNTY |
m;cl.wﬁuo(wm: _
| 734 NORTH tioe 104 1233 feat from e EAST  ime
rousd leve Pwaxml'-omu ‘1_50‘ W
6272 FRUITLAND COAL BASIN FRUITLAND COAL 320 Acres
- L Qnacmmu;cwadmm@ptwnyed«dMuuamubmwphl _ o _ . ].
1 If more (un ope lease is d-d;a.sdbﬂuwdl outlize udi 1“!@@%0&1«9\:9&«0’@ nln\-oduq -umlndmmy). — _‘
.3.lrm:hnoum:ofdnmmmmupudo&mdwmuu havcnnmmtormwnbuamwﬁend\ymuw . ~_ N
usgitizatics, force- -pooliag. ee.? . s RN
i Yes No 1€ answer is “yss” ypdmwlm
* If aagwer is 00" ﬁnmpunnduwdumpmwd:uumuymw-&n& (Uunmu-dscf R
i form if peccassary. : -
“No aligwadle will be sssigned © the Wil uotl all isteresis have beed cousolidatad (by amwwhu.m. umunm fo .d-pehu. o mmu) N
amhmmmmdmaﬁumwn.mm:wwdbyhmwm oy o e Inahteedl BN
1 OPBATOR CERTIFICATION 3
. 1 haraby eertiy thal tha _information -
- | 3 uo\uuul Aarain in true ond complete to I} -
! Mufﬂqhﬂh‘nww ;...-..m- o
.. ‘ z —_— - :{
- Sty e e e I I o e MN‘“ z Jethnd :;--N;; -1
N BT owyo o Cof|Viliam Hering = BE
R 'NON STANDARD T e = ek
S : Dist. Petroleun E neer
- - | “oue To TeRRAK — ,”"_ f‘_l—-""_i_'fe_ _‘_
- 5 | Union Oil Co. of Califo:nia
; - o PR A 4_
e | -SEC. = | — SURVEYOR CT CERTIFICATION - B

1 Amby nm[y that lu well location s .A
on INs plat wes pldud from_fuld noles =
Swnder my|




UNION OIL- COMPANY OF CALIFORNIA
DAY "B" WELL NO. 8
sEc.7.,T. 27N.,R.8W.

G PLAN Ce e

- - 8 POINT PDRILLIN

i - - [P

’ FORHATION NRHE VER . DEPTH
~0jo Alamo . - 1428"°' .
_ . .Kirtland. Shale ";, 1533'1m_";
-“l“iFru1t1and -Coal *: "'_2190'Qf*f¢
T . “Pictured’ Cllffs ©2395'. ~ -
-~ :Total Depth ‘i2485'“”"”
d1rect10na11

ZZNOTE.qWellbore Wlll be
will be at 325" angle will =

© deg./100°'-to a maximum angle o£?4‘deg

ion:(see. Tattached’ Sectxon

—southwest’ of -surface- locat
V1ew and D1rect10nal Plan attachments lﬂand_g).-

‘aa -u-__-.

ter ‘gones w111 -be . protected.by 8- 5/8‘

*gurface cas1ng and/or 4-1/2"product1 n
awh1ch w111 be cemented to surface gy

(‘- .-snv-... ..-...-....._.’ a
nents"
1,,' T, ‘;,_:

u: th'4 1/2" pi‘éé'a{;"d blind ‘rams.

2;55°-*Oneﬁchok: £e£1fold with adjustabieAand positive:fr;w




VN Asbd b SRR

DRILLIRG PROGRAK - -~ PAGE 2.

g%gi_g_q_n%ssé_“-‘—‘—'-
The BOP an related equipment will be capable of testing

to 2000 psi in accordance with the provisions of Onshore
0il and Gas Order No. 2.

BoP's will be operationally tested daily, and each test
’ 111 be logged in the IADC Da11y Drlllxng Report. - R
Blooie Llne'\' )
The blooie line and related equipment will meet all .
‘requirements of onshore 0il and Gas Order No. 2.- R

4. CASING AND CEHENTING PROGRBH _

Degth' ~Hole Size~ “siz
0 225' : 12 174 5/8"

INTERHEDIATE CASING e
Hole Slze.< Size . .
"1/2" ]

_MINI&UH SAFE:Y FACTORS

§ -wCOIIapse"l [+ R
Tension: 1. '8
“-Burst._l 0

slfsurface ca51ng “will _be. ‘¢cemented_:to.
th x175:sacks -of . ¢lass \"B" -'ement,w1th
d 1/4#“per sack*flocele

roduct1on ca51ng“

fT e“4 1/2-
-stages wzth the DV.-tool set at 1900 1st “stage
will.: be cemented.w:th 85-sacks. class-srﬂ" cement

:owith $95% ; Flo-Lock =1, “18%" hrlfty'the
L ’Hi-seal. AR #
T 2nd; stage-wWi i11-be -cem ﬁted 1th 325‘sacks-n
f‘pacesetterslzte with:6% gel;1/3%: “cello-seal
<z“*18%*CF-1“ﬂ3#¥Hi-sea1utfollowed.wzth 50,sacks&class‘
—=*"C"cement ~#actual’ : : fvolumes"'-‘«- will~ssbe
Galculated from: open?hole -logs- be:

des:gned to cxrculate -to surfacer
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DRILLIHG PROGRAM - PLGE 3.

puxiliary Equipment:

A Kelly cock will be used
pening safety valve will be used

a full-o i
- yis W
N.C. . ]

5. DRILLING FLUID PROGRAM
vert. Depth  * Type - . Height
-7 0-225" : - spud Mud E -—- =
' - Fresh water . .8.5 - ‘AR - . l2.cc T
8.5-9.5 ‘AR : 4-6 cc f“
tequlrements and -

i
1
'

""" 225-1900" _

1900-TD Fresh water
sufficient materials to maintain mud

lost circulation and threatened blowout e

d at the: locatlon. R

to meet
condltlons shall be store

DISFL GR sp FDC CNL -GR
above Coal)

Coal Log (to 50"

ol QQEELSLLQQ;' S CIITLIL
o : Durlng ‘co tic “the dr1111ng rig : wzllzbe
: d and .a: completlon rig will ‘be moved,in
's - a: szm11ar pressure‘rratlng’

h.Coal w111 be selectlvely
tzmulated and tested'

= the i

R ] ally™
T e Whether -t glli}srcompleted =

: :1ora_producer‘ a~ "Well-: Completion

R z.completion’ Report ~and: Log"(Form"316

R will - be:Jsubmxtted ~x-w1th1n'“30;;day 3

I P completzon of - the- “ per 43 CFR:. 3164 At

- Y ,_leastd-two~ﬂcoples ;ﬁbfi,all'”logs,‘?

N ) b -x.gummaries,- “sample de fall~o -

o 3 data'**obtained*fdurlng ;
completxon operatlon w11
4 &

.

PEpp——— Dl S S Rt



DAY "B Weli NV. ©
DRILLING PROGRAM - PAGE 4

7. ABNORMAL PRESSURES, TEMPERATURES, AND POTENTIAL HAZARDS @
zone are

No above normal pressures
ant1c1pated

Below normal pressures may - 0CCur . in the
Plctured Ccliffs formation due. to depletlon.

- : . Formatzon . . -Est. Reserv01r Pressure . -
- o Fruitland Coal 800 PSI - s L

Normal temperature gradients are antic1pated.
No hydrogen sulfide gas is anticipated.

8. ADDITIONAL INFORHATION" "{;ﬂ;io* fone e e L

TARTING nng ';4{'“A : el R

B oad and locatlon work w111 beg1n“as'soon as “-
T R approval has been received from the BLM, .
S ~weather: permlttlng. prilling should ‘commence -

. 1mmed1ate1y upon approval of the APD, weather """ - =5
e LT permlttlng._ Sk

The BLM.ﬁlll be not1£1ed 48 hours before d1rt
*work ‘begins 7. and T 24 hours before dr1111ng
operatlons begln. e R -

'4*?**-;” Dr1111nq w11f’ié apirox. 6" days TR
. COmpletion w111 be approx. 0 days.,f

. et

e e = v —— p—




UNION OIL COMPANY OF CALIFORNIA
DAY "B" WELL NO. 8
SEC.07, T.27N.,R.8W

13 POINT SURFACE USE PLAN

L.'DIRECTIONS AND EXISTING ROADS: ‘
A. The proposed well lies approx1mately 30 miles

south and east of Bloomfield New Mexico. The . --
wfll site as staked is shown .on the surveyors . - =
plat. .

B. Proposed route to location: See maps _
attachments 7 & Bv, E _ A : . e

R ~ '”Approxlmately 150 fﬁﬂ-of new access road wlll-»;i-;;;
: el l_',kbe requlred T T RS _

Exzstlng roads are shown on Maps_gln'_i-hf
7 and 8.~ 7. me e T as

S - E. “Existing. roads that are used w111 be L
ma1nta1ned at-a-~- standard equal to or - better-
~than the . “conditions - of - the- -roads- prxor_.to
* the start -of = operat1ons-~weather—-condit10ns
_ﬁfpermlttzng._at ‘the conc1u51on of drilling and
-! -completion : operat1ons, the——roads-~will-.be

. repaired and’ restored: to:a standard‘-equalvto
or ‘better than’the condit1ons tthi start -of
_operat1ons.1,‘ = _

ls-ntop Tunning Wi
bottomrwxdth

P

| . :_"Tfu e sign ;nThe-uaccess‘road1w111:not
Lol . cross i ~drainage.=““Drainage. ‘design’
will Sbe: ‘incorporated - into the road. A

to. faczlitate :the run-o
‘SNOW

vand-size—of-culverts.
-*m-wlll-be,requxred

—m . A —— T AP A e AT T



DAY “B" WELL NO. &
SURFACE USE PLAN - PAGE 2.

3. LOCATION OF EXISTING WELLS:

Attachment #6 shows PT

abandoned wells
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“requiredi:zIt
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fsgparatgly;

“willzbeifenced. iy

. Sy



B O Whk WY

SURFA USE PLAN - PAGE 3

c. Plan for rehabilitation of disturbed areas no
longer needed for operations after
construction is complete:

(1) The reserve pit will be completely

fenced. When the reserve pit is dry, the

T T -~ . pit will be’ backfxlled and the fence will - -
be removed. .~ e -

SRR . (2) The -area of the drill ‘site not’ ‘needed forw, L
N production operations, including -the — iv a7 '
reserve pit, will be re- -contoured to the
natural level the topsoil will be - -
redistributed and will Dbe reseeded Hlth .
the recommended BLM seed mixture. prior L
- to reseeding, all -disturbed areas- ‘will be

. scarified and left with.a~ rough :surface.= :

~The BLM w;ll be not1f1ed-ubef rting -
*reclamation - =work that® “involves equipment and =

_upon completlon of estoratlon measures.

_The‘wat r will be haul
locatzon along-the ex1s

..'-:,

No water_well'

i roposed ‘location”™w will™ utllize 8oil:
}materlal which is .on- the~location “NO ~m===
.constructlon material:will: be‘*needed Ifﬁ
‘later date it.is: determ;ned -that gravel
‘:needed.on the-road, - the;gravel‘will “be Tai
’purchased atthat time from-a'local vender

=T t
e dmve e s ..—” Hm‘-‘-l\; S el

: i1 from m .the - locatxon and"%he.aaccess road?&QEx:?
will he stockpiled~by;th ellssxteiafogs» i >
restoration” purposes.:the sozl-materialnv 11:

- be -obtained:from the” ‘immediateiareal of‘“*:;;_*;
~drilling. operat1ons and will :b d.tos

“in .the low: areas

P

1

————— - .
- s e - -
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7. METHODS FOR HANDLING WASTE DISPOSAL

A. The reserve pit will not be lined. Prior
drilling, the reserve pit will be fenced
on three 51des w1th woven w1re material.

B. Drilling fluxds w111 be dlsposed of in the ,
reserve pit. The water will be allowed to =
evaporate and the remaining solids - w111 be .. .
buried. : _ ST

c. In the event of a produclng well, produced

£fluids will be handled in a tank battery on

the location. ‘Produced water w111 be dlsposed
of in accordance w1th NTL -2B. -

.45;}-a:D.d Chemlcal t01lets w111 be utilized :;7

.1,.x:;,}~_:g. Garbage and other waste mater1a1 w111 be
N dzsposed offin"a portable trash .cage ~ = TI%
: ton 11 ‘be- completely enclosed with small
*'imesh wire.-The’ “trashwill be’ "hauled ‘to an .
approved landf111 or. 1nc1nerated off -site. -

e I D

D oamav " -

When the rxg‘moves ‘out ;° all extraneous
~material-will-be- disposed ‘of: as.garbage or Il onis
"V "Thauled to “town . When the~ pits-have" drzed,-they
"'”"‘ w111 be backf111ed ‘and -re- contoured -

anch.

, sLe Lmomml - B. No livan facxlltles w111 be 1nsta11ed.,,
L LT e memER s _however, -two: strailer_houses; will, be -on -
: : o . location for Company personnel i
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10. PLANS FOR RESTORATION OF THE SURFACE

A. After the reserve pit is dry. the pit will be

backfilled,'leveled and contoured to an .~ =
acceptable level with the BLM. Topsoil will - . -

then be redistributed over the pit area. - oo
B. Revegitation and ‘rehabilitation: The location  — 1=

will be reseeded with a recommended BLM seed :

mixture as per BLM- specifications. - o

¢c. Care of pits prior to rig release: Prior to
© rig release, pits will be fenced and so - .
R © . maintained until.cleanup.;lf.oil is on the .=.-
. , . _..pit, it will,beﬁrgmoved.j‘*' . s

L R Timeis ‘;Immediatelyggollgying thg;ppmpletion_
LTI ’:?oPerations,iCIeanup'will'cdmmenééf?hs? '

" the pit»is:gcompletely‘dry,;the_pit~y111,bef
filled andfcleanupufinalized.:Seedﬁﬁilljbe*
-broadcast in-the fall of the year. = - -

ly'ownéaién'fiﬂmég; tel
d Management.

sk
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13, OPERATOR'S FIELD REPRESENTATIVE AND CERTIFICATION

Anyone hav1ng questions concerniﬁg this APD should
contact: - } o - - : .- A

Chris Russell, "Consultant
Exact Engineering
Farmington, NM 87401
(505) 325 8786 S 3

- A, 1e1d Representatlve.

Chrls Russell .;; *"j*"‘ - ~535~13v”'>
-Exact’ Eng1neer1ng . ' R

Farmlngton, ‘NM 87401
(505) -325- 8786 T

B. Certxflcetlon. .f“”—'"?'“f - TWM PUTITTITIY

. -1 hereb certlfy _that I, or. persons .under my -~
1_f-r—-d1rect ; uperv151on,-«uhavee. 1nspected-—the5
proposed dr111 ‘site and “Jaccess’ route'~that 1=
am familiar-with the cond1t1ons “which -~ oo
“currently exist; .that - the statements. made in
Ll ..the plan are; to. ~the best. of my’ knowledge,
N oIt grue and. correct; and,that. the 'work ™ "5 J- T
SmIT AT : - associated ‘with.-the operations ‘proposed . ””'-
T : eherexn will. be’ performed by Union 0il .=

S © --.Company ‘of " Californ1a ‘and its contractors’
. "and subcontractors in conformity. with’ ‘this™
St «—:»— plan and the-terms and-condxtions under,which_

i-.
. .

L e e . o




pay B Well No. 8 - Directional Plan for 4 deg well

surface Location: ‘734’ FNL & 1233’ FEL, Sec. 7, T27N-R8W
vertical Depths-

Top of Pay: 2190
Base of Pay: 2395
Bottom Hole: -~ 2485

- Build Rate: 2.0 degrees/100’ = = 'Directed:i“SOuthwest:fT LT
. Kick Off Pt.: 3257 _ R  Section: - 225.0 deg .- .
' : S - R LT a "*’:y-axis‘““*x—axis e

- o “Pointlu,Comment .M.-Dépth 'Angie V. Depth Section::;;f:”"

surface .0 0.0
~ kop 325 325.0 .
i e e 425 - 425.0 .
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n

©71223.1 .
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‘ . 97.7
.1921.4:77104.6
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22 .118.6
123.4

... .Top of .Pay: 821’ FNL < 1320/ FEL, Sec. 7, T27N-R8W "
27 " Babe Pay: -~ 831/ - FNL & 13307 FEL, Sec. 7, T27N-R8W "
om0 BHL: . o 8367 FNL & 1335/ FEL, Sec. 7, T27N-R8W.- .-
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Unocat Ol & Gas Division
Unocal Corporation

3300 North Butier Avenue
Suite 200

Farmington, New Mexico 87401
Telephone (505) 326-7600
Fax: (505) 326-6145

UNOCAL®

v Vo U [l gemiions
Hay 10, 1990 T})J}‘-;lﬁju’ SR q ,
e !

it
Farmington District W
Certified Mail ¢

Amoco Production Company
Attn: T. D. Autrey

P.0. Box 800

Denver, CO 80201

Re: Offset Operator Consent
Day B #8 S-7,T27N,R9W
San Juan County, New Mexico

Gentlemen:

Union 0Oil Company of California dba Unocal intends to drill and complete the
Day B #8 well in the northeast quarter of Section 7, T27N, R9W to the Basin
Fruitland Coal Gas seam. Due to topography considerations this well will be
spudded at an unorthodox surface location of 734’ FNL and 1233’ FEL and
directionally drilled in a southwesterly direction to an orthodox bottom-hole
location of 836’ FNL and 1335’ FEL. An administrative approval application for
an unorthodox surface location and deviation of the wellbore from vertical has
been made to the New Mexico 0il Conservation Division (NMOCD). Since records
show your company to be an offset operator, Unocal respectfully requests that
you indicate your approval or disapproval of this project to the NMOCD. If you
have no objection, please sign and date the Waiver of Objection given below,
furnishing one copy to the NMOCD and forwarding one copy to the office
indicated on the letter-head. Since this project is critical in regard to
timing, your early response would be appreciated.

Respectfully submitted,

Union 0il Company of California

dba Unocal
ﬁéf/éiéw

Bill Hering ‘AZ
District Petroleum Engineer

? . . WALVER
- /
Qf‘il/ﬁ’dd' /L&"Zé((:?édb CC”. hereby waives objection to Union 0il

Company of California}s application for an unorthodox surface location and
deviated wellbpre for/their Day B #8 well as proposed above.

By: : . [,C(/':v Date: 'j,"/ g - 7 o

J




Unocal Ol & Gas Division

Unocal Corporation
3300 North Butler Avenue
Suite 200

Farmington, New Mexico 87401
Telephone (505) 326-7600

JUN |8 m Fax: (505) 326-6145
UNOCALS

June 13, 1990

Farmington District
Certified Mail

Burton-Hawks Inc.
P.0. Box 359
Casper, Wyoming 82602

Re: Offset Owner Consent
Day B #8 S-7,T27N,R8W
San Juan County, New Mexico

Gentlemen:

Union 0il Company of California dba Unocal intends to drill and complete the
Day B #8 well in the northeast quarter of Section 7, T27N, R8W to the Basin
Fruitland Coal Gas seam. Due to topography considerations this well will be
spudded at an unorthodox surface location of 734’ FNL and 1233’ FEL and
directionally drilled in a southwesterly direction to an orthodox bottom-hole
location of 836’ FNL and 1335’ FEL. An administrative approval application for
an unorthodox surface location and deviation of the wellbore from vertical has
been made to the New Mexico 0il Conservation Division (NMOCD). Since records
show your company to be an offset cwner, Unocal respectfully requests that you
indicate your approval or disapproval of this project to the NMOCD. If you
have no objection, please sign and date the Waiver of Objection given below,
furnishing one copy to the NMOCD and forwarding one copy to the office
{indicated on the letter-head. Since this project is critical in regard to
timing, your early response would be appreciated.

Respectfully submitted,

Union 0il Company of California
dba Ynocal

//‘///%J

Bill Hering ‘j
District Petroleum Engineer
WAIVER

hereby waives objectjdn to Union 0il
Company of California’s application for an unorthoglox surface location and
deviated wellbore for their Day B #8 well as progdsed.glove.

- 4 /4

By: é//g 7& Date:
7 /7
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Ly oomZ 1990
K?& @ Ol CON. DIV STATE OF NEW MEXICO
) DiST. 3 ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT

¢ l/ OIL CONSERVATION DIVISION
IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 10076
Order No. R-9311

APPLICATION OF MESA OPERATING

LIMITED PARTNERSHIP FOR COMPULSORY

POOLING, SAN JUAN COUNTY, NEW MEXICO.
ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on September 19, 1990,
at Santa Fe, New Mexico, before Examiner David R. Catanach.

NOW, on this 2nd  day of October, 1990, the Division Director,
having considered the testimony, the record, and the recommendations of the
Examiner, and being fully advised in the premises,

FINDS THAT:

(1) Due public notice having been given as required by law, the
Division has jurisdiction of this cause and the subject matter thereof.

(2) The applicant, Mesa Operating Limited Partnership, seeks an order
pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying
the W/2 of Section 16, Township 29 North, Range 8 West, NMPM, San Juan
County, New Mexico, forming a standard 320-acre gas spacing and proration
unit for said pool. Said unit is to be dedicated to its proposed "F.C." State
Com Well No. 27 to be drilled at a standard coal gas well location 2330 feet
from the South line and 890 feet from the West line (Unit L) of said Section
16.
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CASE NO. 10076
Order No. R-9311
Page -2-

(3) The applicant has the right to drill and proposes to drill its "F.C."
State Com Well No. 27 at the standard coal gas well location described above.

(4) There are interest owners in the proposed proration unit who have
not agreed to pool their interests.

(5) To avoid the drilling of unnecessary wells, to protect correlative
rights, to avoid waste, and to afford to the owner of each interest in said unit
the opportunity to recover or receive without unnecessary expense his just and
fair share of the production in any pool completion resulting from this order,
the subject application should be approved by pooling all mineral interests,
whatever they may be, within said unit.

(6) The applicant should be designated the operator of the subject
well and unit.

(7) Any non-consenting working interest owner should be afforded the
opportunity to pay his share of estimated well costs to the operator in lieu of
paying his share of reasonable well costs out of production.

(8) Any non-consenting working interest owner who does not pay his
share of estimated well costs should have withheld from production his share
of the reasonable well costs plus an additional 156 percent thereof as a
reasonable charge for the risk involved in the drilling of the well.

(9) Any non-consenting interest owner should be afforded the
opportunity to object to the actual well costs but actual well costs should be
adopted as the reasonable well costs in the absence of such objection.

(10) Following determination of reasonable well costs, any non-
consenting working interest owner who has paid his share of estimated costs
should pay to the operator any amount that reasonable well costs exceed
estimated well costs and should receive from the operator any amount that
paid estimated well costs exceed reasonable well costs.
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CASE NO. 10076
Order No. R-9311
Page -6-

(10) Any unleased mineral interest shall be considered a seven-eighths
(7/8) working interest and a one-eighth (1/8) royalty interest for the purpose
of allocating costs and charges under the terms of this order.

(11) Any well costs or charges which are to be paid out of production
shall be withheld only from the working interest’s share of production, and no
costs or charges shall be withheld from production attributable to royaity
interests.

(12) All proceeds from production from the subject well which are not
disbursed for any reason shall immediately be placed in escrow in San Juan
County, New Mexico, to be paid to the true owner thereof upon demand and
proof of ownership; the operator shall notify the Division of the name and
address of said escrow agent within 30 days from the date of first deposit with
said escrow agent.

(13) Should all parties to this forced pooling order reach voluntary
agreement subsequent to entry of this order, this order shall thereafter be of
no further effect.

(14) The operator of the well and unit shall notify the Director of the
Division in writing of the subsequent voluntary agreement of all parties subject
to the forced pooling provisions of this order.

(15) Jurisdiction of this cause is retained for the entry of such further
orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATIGN DIVISION

WILLIAM 1J.
Director
S E A L
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Order No. R-9311
Page -5-

well costs; provided however, if there is objection to actual well costs within
said 45-day period the Division will determine reasonable well costs after
public notice and hearing.

(6) Within 60 days following determination of reasonable well costs,
any non-consenting working interest owner who has paid his share of
estimated well costs in advance as provided above shall pay to the operator
his pro rata share of the amount that reasonable well costs exceed estimated
well costs and shall receive from the operator his pro rata share of the
amount that estimated well costs exceed reasonable well costs.

(7) The operator is hereby authorized to withhold the following costs
and charges from production:

(A) The pro rata share of reasonable well costs attributable
to each non-consenting working interest owner who has
not paid his share of estimated well costs within 30 days
from the date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the drilling of the
well, 156 percent of the pro rata share of reasonable well
costs attributable to each non-consenting working interest
owner who has not paid his share of estimated well costs
within 30 days from the date the schedule of estimated
well costs is furnished to him.

(8) The operator shall distribute said costs and charges withheld from
production to the parties who advanced the well costs.

(9) $3831.00 per month while drilling and $382.00 per month while
producing are hereby fixed as reasonable charges for supervision (combined
fixed rates); the operator is hereby authorized to withhold from production the
proportionate share of such supervision charges attributable to each non-
consenting working interest, and in addition thereto, the operator is hereby
authorized to withhold from production the proportionate share of actual
expenditures required for operating such well, not in excess of what are
reasonable, attributable to each non-consenting working interest.
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Order No. R-9311
Page -4-

PROVIDED HOWEVER THAT, the operator of said unit shall
commence the drilling of said well on or before the 1st day of January, 1991,
and shall thereafter continue the drilling of said well with due diligence to a
depth sufficient to test the Basin-Fruitland Coal Gas Pool.

PROVIDED FURTHER THAT, in the event said operator does not
commence the drilling of said well on or before the 1st day of January, 1991,
Ordering Paragraph No. (1) of this order shall be null and void and of no
effect whatsoever, unless said operator obtains a time extension from the
Division Director for good cause shown.

PROVIDED FURTHER THAT, should said well not be drilled to
completion, or abandonment, within 120 days after commencement thereof,
said operator shall appear before the Division Director and show cause why
Ordering Paragraph No. (1) of this order should not be rescinded.

(2) Mesa Operating Limited Partnership is hereby designated the
operator of the subject well and unit.

(3) After the effective date of this order and within 90 days prior to
commencing said well, the operator shall furnish the Division and each known
working interest owner in the subject unit an itemized schedule of estimated
well costs.

(4) Within 30 days from the date the schedule of estimated well costs
is furnished to him, any non-consenting working interest owner shall have the
right to pay his share of estimated well costs to the operator in lieu of paying
his share of reasonable well costs out of production, and any such owner who
pays his share of estimated well costs as provided above shall remain liable
for operating costs but shall not be liable for risk charges.

(5) The operator shall furnish the Division and each known working
interest owner an itemized schedule of actual well costs within 90 days
following completion of the well; if no objection to the actual well costs is
received by the Division and the Division has not objected within 45 days
following receipt of said schedule, the actual well costs shall be the reasonable
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Order No. R-9311
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(11) $3831.00 per month while drilling and $382.00 per month while
producing should be fixed as reasonable charges for supervision (combined
fixed rates); the operator should be authorized to withhold from production
the proportionate share of such supervision charges attributable to each non-
consenting working interest, and in addition thereto, the operator should be
authorized to withhold from production the proportionate share of actual
expenditures required for operating the subject well, not in excess of what are
reasonable, attributable to each non-consenting working interest.

(12) All proceeds from production from the subject well which are not
disbursed for any reason should be placed in escrow to be paid to the true
owner thereof upon demand and proof of ownership.

(13) Upon the failure of the operator of said pooled unit to
commence the drilling of the well to which said unit is dedicated on or before
January 1, 1991, the order pooling said unit should become null and void and
of no effect whatsoever.

(14) Should all the parties to this forced pooling reach voluntary
agreement subsequent to entry of this order, this order shall thereafter be of
no further effect.

(15) The operatdr of the well and unit shall notify the Director of the
Division in writing of the subsequent voluntary agreement of all parties subject
to the forced pooling provisions of this order.

IT IS THEREFORE ORDERED THAT:

(1) All mineral interests, whatever they may be, in the Basin-Fruitland
Coal Gas Pool underlying the W/2 of Section 16, Township 29 North, Range
8 West, NMPM, San Juan County, New Mexico, are hereby pooled forming
a standard 320-acre gas spacing and proration unit for said pool. Said unit
shall be dedicated to the proposed "F.C." State Com Well No. 27 to be drilled
at a standard coal gas well location 2330 feet from the South line and 890 feet
from the West line (Unit L) of said Section 16.




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

d OIL CONSERVATION DIVISION //
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/

GARREY CARRUTHERS POST OFFICE BOX 2088

GOVERNOR STA;I"E IF_AND OFFICE BUILDING
S sosaersan
August 16, 1990
R ECEIVE B
Parker and Parsley Petroleum Company 19
c/o A.R. Kendrick AUG2 01390
Box 516 OIL CON. DIV,
Aztec, NM 87410-0516 DIST. 3

Administrative Order DD-39(NSBHL)

Dear Mr. Kendrick:

Under the provisions of General Rule 111 (c), (d) and (e), A. R. Kendrick on behalf of
Parker and Parsley Petroleum Company made application to the New Mexico Oil
Conservation Division on July 23, 1990, for authorization to directionally drill its proposed
Rosa Unit Well No. 296, Rio Arriba County, New Mexico.

The Division Director Finds That;

(1)  The application has been duly filed under the provisions of Rule 111(d) and
(e) of the Division General Rules and Regulations and Rule 8 of the Special
Rules and Regulations for the Basin-Fruitland Coal Gas Pool, as promulgated
by Division Order No. R-8768;

(2) Satisfactory information has been provided that all offset operators have been
duly notified;

(3) The applicant has presented satisfactory evidence that all requirements

prescribed in General Rule 111 and said Order No. R-8768 have either been
or will be met; and

(4) No objections have been received within the waiting period prescribed by said
rules.



Administrative Order DD-39(NSBHL )
Parker and Parsley Petroleum Company
August 16, 1990

Page No. 2

IT IS THEREFORE ORDERED THAT:

(1)  The applicant, Parker and Parsley Petroleum Company, is hereby authorized
to directionally drill its Rosa Unit Well No. 296, the surface location of which shall be 1190
feet from the North line and 670 feet from the West line (Unit D) of Section 12, Township
31 North, Range 4 West, NMPM, Rio Arriba County, New Mexico, by kicking off from the
vertical and drilling in such a manner as to bottom in the Basin-Fruitland Coal Gas Pool
within 50 feet of a point 1190 feet from the North line and 900 feet from the West line

(Unit D) of said Section 12, being an unorthodox subsurface coal gas well location for said
pool.

PROVIDED HOWEVER THAT: prior to directional drilling, the operator shall
determine the subsurface location of the kick-off point; and

PROVIDED FURTHER THAT subsequent to the above-described directional
drilling, should said well be a producer, a directional survey shall be made of the wellbore

from a total depth to the kick-off point; the operator shall cause the surveying company to

forward a copy of the survey report directly to both the Santa Fe office and the Aztec
District office of the Division.

(2)  The operator shall also notify the Division’s Aztec District office of the date
and time said survey is to be commenced.

(3) Form C-105 shall be filed in accordance with Division Rule 1105 and the
operator shall indicate thereon true vertical depth in addition to measured depths.

(4)  The W/2 of said Section 12 shall be dedicated to the well forming a standard
320-acre gas spacing and proration unit for said pool.

(5)  Jurisdiction of this cause is retained for the entry of such further orders as the
Division may deem necessary.



Administrative Order DD-39(NSBHL)
Parker and Parsley Petroleum Company
August 16, 1990

Page No. 3

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LEMA
Director

SEAL
cc: Oil Conservation Division - Aztec

US Bureau of Land Management - Farmington
US Forest Service - Blanco



Unocal Comporation

3300 North Butler Averwe
Suite 200

Farmington, New Mexico 87401
Telephone (505) 326-7600
Fax: (505) 326-6145

UNOCALD

May 10, 1990

Farmington District
Certified Mail

Meridian 0il Inc.
Attn: Allen Alexander
P.0O. Box 4289
Farmington, NM 87499

Re: Offset Operator Consent
Day B #8 s-7,T27N,Row R-BW
San Juan County, New Mexico

Gentlemen:

Union 0il Company of California dba Unocal intends to drill and complete the
Day B #8 well in the northeast quarter of Section 7, T27N, R9W to the Basin
Fruitland Coal Gas seam. Due to topography considerations this well will be
spudded at an unorthodox surface location of 734’ FNL and 1233’ FEL and
directionally drilled in a southwesterly direction to an orthodox bottom-hole
location of 836’ FNL and 1335’ FEL. An administrative approval application for
an unorthodox surface location and deviation of the wellbore from vertical has
been made to the New Mexico 0il Conservation Division (NMOCD). Since records
show your company to be an offset operator’ Unocal respectfully requests that
you indicate your approval or disapproval of this project to the NMOCD. If you
have no objection, please sign and date the Waiver of Objection given below,
furnishing one copy to the NMOCD and forwarding one copy to the office
{ndicated on the letter-head. Since this project is critical in regard to
timing, your early response would be appreciated.

Respectfully submitted,

* king interest owner
or working lnteres Union 0il Company of California

/}ba nocal
Bill Hering
District Petroleum Engineer

WAIVER
El Paso Production Company hereby waives objection to Union o0il

Company of California’s application for an unorthodox surface location and
deviated wellbore for their Day B #8 well as proposed above.

By: S W M_@LILEF Date: _Sji3/qo

S.W. Nance
Regional Engineer Manager



