STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OiL CONSERVATION DIVISION i n{/ét—
BRUCE KING POST QFFICE BOX 2088
GOVERNOR STATE LAND CFFICE BUILDING
SANTA FE, NEW MEXICI 5
ANITA LOCKWQOOD March 23’ 1993 (505);\/27-58|DOD 87504
CABINET SECRETARY
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Maralex Resources, Inc. \ 41993 i
P.O. Box 421 MARZ 1
Blanco, NM 87412 OiL CON. DIVQ
DIST. 3

Attention: A.M. O’Hare, President
Administrative Order NSL-3229

Dear Mr. O’'Hare:

Reference is made to your apphcatxon dated January 20, 1993 for a non-standard coal gas
well location for your «nBigss “3-13:2¢"Well No. 2 which was drilled in January

1993 and located 900 feet from the South line and 700 feet from the West line (it Mot
S 25 T 26 North, Rangé 13 'West, NMPM, Basin Fruitland Coal Gas Pool,
San Juan County, New Mexxco The S/2 of said Section 24 shall be dedicated to the well
forming a standard 320-acre gas spacing and proration unit for said pool.

By the authority granted me under the provisions of Rule 8 of the Special Rules and
Regulations for the Basin-Fruitland Coal (Gas) Pool as promulgated by Division Order No.
R-8768, as amended, the above-described unorthodox coal gas well location is hereby
approved.

Sincerely,

William J. LeMay
Director

WIJL/MES/amg

cc:  Oil Conservation Division - Aztec
US Bureau of Land Management - Farmington



AT T STATE OF NEW MEXICO

4 ENERGY, MINERALS and NATURAL RESOURCES DEPARTMENT

A OIL CONSERVATION DIVISION
AZTEC DISTRICT OFFICE

1000 RIO BRAZOS ROAD
AZTEC, NEW MEXICO 87410
{505) 334-6178

-~y 4 7 7 . - ‘/ <«
Date: .~~~/ /-, rd7% ) /A \?41"
A L/éL, P % < N VAL .

0il Conservation Division
P.0O. Box 2088
Santa Fe, NM 87504-2088

RE: Proposed MC Proposed DIHC

Proposed NSL Proposed SWD

Proposed WFX ~ Proposed PMX

Proposed NSP Proposed DD
Gentlemen:
I have examined the application received on - -9 3

4 s . » - - - . ‘/H 4 c . g . N 3 —
tor the JIAAALEN s CLAVES Ty [fesbise Frp 240574 H 7
OPERATOR LEASE & WELL NO.

/47{,227£§z@;{/§/ﬁ;/4/' and my recommendations are as follows:
UL-S-T-R -

¢//;;Q4?/{{°1/493’—
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Yours truly,

—
’T/g—/ 2
- .
e s g
g
e




i, £ 5L

ARALEX

ST N s K olal o LN TIVERIN
Resources, Inc. SILOCHSCR - SN DIVISION
-

Jd /09 19 P.0. Box 421

Blanco, New Mexico 87412
(505) 325-5599 + Fax (505) 325-5512

January 20, 1993

BRI R
DEGELYE
Mr. William J. LeMay FEB 31993
New Mexico 0il Conservation Commission "
P. O. Bcx 2088 OIL CON. DV
Santa Fe, New Mexico 87504-2088 DIiST. 8

REF: Non-Standard Location
Maralex Resources, Inc.
Gallegos Federal 26-13-24 #2
900’'FSL, 700'FWL
Section 24, T26N, R13W
San Juan County, New Mexico

Dear Mr. LeMay:

This 1is a request on behalf of Maralex Resources for

administrative approval c¢f the above referred to unorthodox
location.

Thiz well is liocatzd or the HNavajc Agricultural Products
Industries (NAPI) Block 9 and was staked to avoid future cultivated
fields.

I have attached, for your review, a copy of the Application
for Permit to Drill, a locatien plat, a plat irdicating the offset
operators, and & 1list of offset operators and their addresses.

The offset Fruitland Coal operators are being notified of this

application by certified mail. Copies of these letters are
enclcosed.

Thank you for your consideration and approval of this

application. 1If you have any questions, please do not hesitate to
calli on me.

Sincerely,

A. M. O'3are
President
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FRUITLAND COAL OFFSET OPERATORS

GALLEGOS FEDERAL 26-13-24 #2
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MARALEX RESOURCES, INC.
OFFSET OPERATORS TO
Gallegos Federal 26-13-24 #2
900'FSL & 700'FWL, Section 24, T26N, RI13W
San Juan County, New Mexico

OFFSET OPERATORS

Merrion 0il & Gas Company
Attn: Pat Hegarty

P. O. Box 840

Farmington, New Mexico 87499

Dugan Production Company
Attn: John D. Roe

P. 0. Box 420

Farmington, New Mexico 87499

Texaco

Attn: Al Kleier

3300 North Butler
Farmington, New Mexico 87401



 ARALEX

\ Resources, Inc. - -

- P.0. Box 421
Blanco New Mexico 87412
(505) 325-5599 + Fax (505) 325-5512

January 20, 1993

- CERTIFIED - RETURN RECEIPT

Texaco i
Attn: Al Kleler'
-3300 North. Butler
Farmlngton, New Mexico 87401

REF Appllcatlon for Unorthodox Locatlon
Maralex Resources, Inc. i
Gallegos Federal 26-13-24 #2

" 900"FSL, 700'FWL -
R o ..~ Section 24, T26N, R13W .
Vel e ”‘fSan Juan County, New Mex1co .
Dearer; Kleier:

SR Enclosed you will find a. copy of the above referred to

. - application  that has been submitted to the New Mex1co Oll
Conservatlon DlVlSlon for admlnlstratlve approval. : :
If you deSLre to submlt remarks concernlng +he appllcatlon,

please send them to Mr. William J.. ‘LeMay, Dlrector, New Mexico 0il

Conservatlon Division, Santa Fe,_New Mex1co A Copy of any remarks

~to the.undersigned would be. appreCLated The 0il: Conservation

‘Division will wait for twenty' /(20)--days, after recelpt of the -

appllcatlon, before taklng actlop on the appllcatlon ’

Thank you for your con51deratlon in this matter and if you
have any questlons, please do not he51tate to call upon me.

Slncerely,

Az

“A. M. O'Hare
‘President



/\ ARALEX

 Resources, Inc.

v . . P.O. Box 421
R Blanco New Mexico 87412 .
(505) 325-5599 + Fax (505) 325-5512"

January 20, 1993
 CERTIFIED -'RETURN‘KECEIPT

‘Merrlon 0il & Gas Company
- -Attn: Pat Hegarty «
.P.. 0. Box 840 :
Farmlngton, New Mexrco 87499

REF Appllcatlon for Unorthodox Locatlon_
Maralex Resources, Inc.
‘ Garlego: Federal 26-13- 24 #2
 900 FSL, 700'FWL
Section 24, T26N, RL3W
- San’ Juan County, New Mexico

Dear ‘Mr. Hegarty

. Enclosed you . wrll find a copy of the above referred to
application that has been submitted to the New Mex1co 0il
Conservatlon DlVlSlon for admlnlstratlve approval

If you de51re to submit remarks concernlng the appllcatlon,
please send them to Mr. William J. LeMay, Director, New Mexico 0il
Conservation Division, Santa Fe, New Mexico. A Copy of any remarks
~to the undersigned would be apprec1ated .The 0il Conservation
Division will wait for twenty (20) days, after receipt of the
appllcatlon, before taking actron on the appllcatlon..—

‘Thank you for your con81deratlon in this matter and if you
have any questlons, please do not ‘hesitate to call upon me.

\ Slncerely,

N B et

‘A. M. O’Hare
- President



ARALEX

. \ Resources, Inc.

: P.O.Box 421
o Blanco, New" Mexico ' 87412
. (505) 325-5599 * Fax (505) 3255512

January 20, 1993

- CER'TIFIED _ RETURN RECEIPT -

Dugan Productlon Company
Attn: John D. Roe

. 'P.. 0. Box 420 = - ‘
-Farmington, New: Mex1co 87499

REF: Appllcatlon for Unorthodox Location
o -Maralex Resources, Inc. S
- Gallegos Federal 26-13-24 #2
800’FSL, 700’FWL
Section 24, T26N, R13W
San-.Juan County, New Mexico

. Dear Mr. Roe:
, Enclosed you will find a copy of the above referred to
application that has been submitted to the New Mexico O0il
Conservatlon DlVlSlOH for admlnlstratlve approval

If you de51re to submit remarks concerning the appllcatlon,
please send them to Mr. William J LeMay, Director, New Mexico 0il
Conservation Division, Santa Fe, New Mexico. A Copy of any remarks
to the undersigned would be apprecrated The 0il Conservation
Division will wait for twenty (20) days, after receipt of the
appllcatlon, before taklng actlon on the application.

Thank you for your con51deratlon in this matter and if you
have any questions, please do not hesitate to call upon me.

Sincerely, ‘

A. M. O'Hare
President



January 28, 1993

A.M. O'Hare

President

Maralex Resources, Inc.
P.0O. Box 421

Blanco, NM 87412

Dear Mr. O'Hare:

We are in receipt of two letters from you, each dated January 20,
1993, serving as notice of Maralex's application to the New Mexico
0il Conservation Division (NMOCD) for unorthodox locations to drill
the Gallegos Federal 26-13-11 #1 and the Gallegos Federal 26-13-
24 #2 wells.

Each letter advised that a copy of your application to the NMOCD
was enclosed and that the NMOCD would wait for twenty (20) days
after receiving the application prior to taking administrative
action. Dugan Production received these letters on January 28,
1993 by certified mail (the envelope was postmarked January 26,
1993). Neither application was enclosed and your letter does not
provide sufficient information for us to comment. Dugan Production
does have leasehold interest adjacent to each of the proposed
locations. Please provide copies of each application. 1If your
applications do not include the objective horizon and your proposed
acreage dedication, we will also need this information.

By copy of this letter, we are advising the NMOCD that we would
appreciate having the opportunity to comment regarding your request
for administrative approval for two unorthodox locations offsetting
acreage held by Dugan Production Corp. If, in fact, the NMOCD
application was mailed on or about January 20, 1993, approximately
half of the comment period will be expired prior to our receiving
your applications.

Should you have questions as to our request, please feel free to
call.

Sincerely,

Folon 0. Kae

John D. Roe
Manager of Engineering

JDR/cg

cc: New Mexico 0il Conservation Division

709 E. MURRAY DR. ¢ P. 0. BOX 420  FARMINGTON, N.M. 87499-0420 « PHONE: (505) 325-1821 e FAX# (505) 327-4613
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P.O. Drewer DD, Artesia, NM 81210 - BLM

DISTRICTIT " WELL LOCATION AND ACREAGE DEDICATI
1000 R0 Brazos R, Asiec, NM ET4I0 . uoummu:ummmmmdww |6 PH 2: l'7

Operaloc : Letto . l
SG Interests I, Ltd. Galleqos Federa} J:GAR@]NZGTomtB‘ L
Unit Letter Section Township - ' i i S : T
M 24 26 N _ 13 W L P San Juan )
Actual Footage Location of Well: } N T B - T ‘ T O
. 900 foet from the . South liné 1ad 700 foe (rom the West e '
Ground level Elev. Producing Formetion © | bool 7. | Dedicated Acreags:
6108 Fruitland o .| Basin \74;,(,,‘@,(;/&4// 320 Acres

1. Outline the acreage dodicated 10 the subject well by colored pencil of hachuro marks o the pist below.
" ) . il ( .
2.l!mu\mouqu’ilddkladbﬂnwell,qmineudxndMLifytheWpW(bdhuhwﬁngiwndmyﬂty).

3l!umuunoubnd&ﬂmmhplzde&cmwmwuhavehmdmmnuuomrohdudbymwwoa '3,
unitination, force-pooling, etc.?

Yes D No l!mwu'n"yd‘typedeouohdmoa ‘ ‘ R
If answer is “po” lmmeownenmdmdampuomwh:chbnvemullyboaccudm (Use reverse side of ' '
this form if neccessary. _

No allowsble will be assigned 10 the well uati] all joterests have been consolidated (by mmmuuuon.;mhnnon. focud—poolmg. or ctheraise)
or uptil 2 noo-standard unit, eliminating such intercat, has been approved by the Division
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SURVEYOR CERTIFICA’I'ION
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