STATE OF NEW MEXICQ Jral
ENERGY, MINERALS AND NATURAL RESOURCE/S/BTE/PARTMENT

e
OIL CONSERVATICN DfVlSICJN/ ._.‘,«////
=DRUG FREE=

e

BRUCE KING PCST DFFICE BCX 2088
GOVERNOR STATE LAND OFF CE BLILDING
SANTA S NEW MEX:CC 87504
ANITA LOCKWOOD March 23, 1993 (505) 827-58C0

CABINET SECRETARY

Maralex Resources, Inc.
P.O. Box 421
Blanco, NM 87412

" MAR2 4 1393

Uik Cutv, GV,
Attention: A.M. O’Hare, President DIST. 3

Administrative Order NSL-3228

Dear Mr. O’Hare:

Reference is made to your application dated January 20, 1993 for a non-standard coal gas
well location for your @Gallegos Federal 26-13-11 Well No. ¥ which was drilled in December
1992 and located 2050 feet from the North line and 790 feet from the East line ¥&nit H) ¢
of Section 11, Township 26 North, Range 13 West! NMPM, Basin Fruitland Coal Gas Pool,
San Juan County, New Mexico. The N/2 of said Section 11 shall be dedicated to the well
forming a standard 320-acre gas spacing and proration unit for said pool.

By the authority granted me under the provisions of Rule 8 of the Special Rules and
Regulations for the Basin-Fruitland Coal (Gas) Pool as promulgated by Division Order No.
R-8768, as amended, the above-described unorthodox coal gas well location is hereby
approved.

Sincerely,

William J. LeMay
Director

WIL/MES/amg

cc:  Oil Conservation Division - Aktec
US Bureau of Land Managemagnt - Farmington



.}:\W STATE OF NEW MEXICO
.:**‘Q‘?‘A_é} ENERGY, MINERALS and NATURAL RESOURCES DEPARTMENT
A OIL CONSERVATION DIVISION

AZTEC DISTRICT OFFICE

1000 RIO BRAZOS ROAD
AZTEC, NEW MEXICO 87410
[505) 334-6178

Date /., -7 /%7€;7i%/;,;4159%4; > ;;ZVA(’A”*/’

0il Conservation Division
P.O. Box 2088
Santa Fe, NM 87504-2088

RE: Proposed MC Proposed DHC
Proposed NSL s Proposed SWD
Proposed WFX ) Proposed PMX
Proposed NSP Proposed DD

Gentlemen:
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ARALEX

Resources, Inc.

P.O. Box 421
Blanco, New Mexico 87412
(505) 325-5599 + Fax (505) 325-5512

January 20, 1993

MECEIVE],

Mr. William J. LeMay FEB 31993
New Mexico 0il Cornservation Commission st
P. O. Box 2088 G%L CQDN‘ i,“-!‘;\j.i
Santa Fe, New Mexico 875(04-2(88 Dist. ©

REF: Non-Standard Location
Maralex Resources, Inc.
Gallegos Federal 26-13-11 #1
2050 'FXNL, 790'FEL
Section 11, T26N, R13W
San Juan County, New Mexico

Dear Mr. LeMay:

This is a request on behalf of Meralex Resources for
administrative approval of the above referred to unorthodox
focation.

This well is located on the Navajo Agricultural Products
Industries (NAPI) Block 9 and was staked to avoid future cultivated
fields.

I have attached, for your review, a copy of the Application
for Permit to Drill, a location plat, a plat indicating the offset
operators, and a list of offset operators and their addresses.

The offset Fruitland Coal operators are being notified of this
application by certified mail. Copies of these letters are
enclosed.

Thank you for your consideration and approval of this
application. If you have any guestions, please do not hesitate to
call on me.

Sincerely,

A. M. C’Hare
Presidern*t
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MARALEX RESOURCES, INC.
OFFSET OPERATORS TO
Gallegos Federal 26-13-11 #1
2050'FNL & 790'FEL, Section 11, T26N, R13W
San Juan County, New Mexico

OFFSET OPERATORS

Robert L. Bayless
P. O. Box 168
Farmington, New Mexico 87499

Merrion 0il & Gas Company
Attn: Pat Hegarty

P. O. Box 840

Farmington, New Mexico 87499

Engineering & Production Services
Attn: Max Webb

P. O. Box 90

Farmington, New Mexico 87499

Dugan Production Company
Attn: John D. Roe

P. O. Box 420

Farmington, New Mexico 87499



ARALEX

Resources, Inc.

PO Box 421
" Blanco, New Mexico 87412
(505) 325-5599 + Fax (505) 325-5512

January 20, 1993

eCERTIFIED - RETURN RECEIPT

Englneerlng & Production Serv;ces
Attn: Max Webb

"P. O. Box 90

‘Farmlngton, New Mexico 87499

REF: Application for Unorthodox Location
: Maralex Resources, Inc. R
Gallegcs Federal 26-13-11 #1
2050 'FNL, 790'FEL
Section 11, T26N, R13W
San Juan County, New Mexico
‘Dear Mr. Webb:
Enclosed you will find a copy of the above referred to
appllcatlon that has been submitted to the New Mexico O0il
- Conservation DlVlSlon for admlnlstratlve approval '

If you desire to submlt remark concernlng the appllcatlon, »
please send them to Mr. William J. LeMay, . Director, New Mexico 0Oil
Conservatlon Division, Santa Fe, NPW’NeXlCO A Copy of any remarks

. to the underSLgned would be appreelated ‘The 0Oil Conservation
" _Division will wait for twenty (20)" days, after receipt. of the
appllcatlon, before taklng actlon on the appllcatlon., :

: Thank you for. -your con51deratlon in thls ‘matter and 1f you
' have any questlons, please do not he81tate to: call upon me .

, Slncerely, ']_'

A. M. O Hare
President



\ ARALEX

 Resources, Inc.

. - P.O.Box 42t
' Blanco, New Mexico 87412
(505) 325-5599 + Fax (505) 325-5512

"January 20, 1993

CERTIFIED - RETURN RECEIPT

- Merrion 0Oil & Gas Company
Attn: Pat Hegarty
~ P. 0. Box 840
. Farmington, New Mexico 87499

‘REF: Application for Unorthodox Locatlon
Maralex Resources, Inc.
‘Gallegos Federal 26-13- 11 #1
2050'FNL, 790'FEL '
Section 11, T26N, R13W
San Juan County, New Mexico

Dear Mr. Hegarty:

, Enclosed you will find & copy of the above referred to
appllcatlon that -has been submitted to the New Mex1co Oll
. ‘Conservatlon DlVlSlon for adm; lstratlve approval '

» If you desire to submlt remark concernlng the appllcatlon, ‘

.. please send them to Mr. William J.: LeMay, Director, New Mexico Oil

' . Conservation Division, Santa Fe, New. Mexico. A Copy of any remarks
to. the undersigned would be apprec1ated The 0il Conservation .

,.aDLVLSlon will wait for twentj (20) days,Aaft°r receipt of the
appllcatlon, before taklng aet .01 on the appllcatlon » :

- Thank. you for your conSLderatLon in this matter and if ‘you
have any ‘questions, please do not hes;tate to call upon me.

Slncerely,

A, M, O_Hare
President



ARALEX

| Resources, Inc.

} ~ P.O. Box 421
. .. Blanco, New Mexico 87412
. (505) 325-5599 + Fax (505) 325-5512

January 20, 1993

'CERTIFIED - RETURN RECEIPT

‘f;Robert L. Bayless
. P. O. Box 168 :
'fFarmlngton, New Mex1co 87499

_REF: Appllcaelon for Unorthodox Locatlon.~'
‘Maralex- Resources, Inc. -
Gallegos Federal 26-13- 11 #1
‘2050’FNL, 790'FEL- .

Section 11, T26N, R13W \
San Juan County, New Mexico

h“»Dear Mr. Bayless

R ' Enclosed you will find a copy of the above referred to
- application that has been submitted to the New Mex1co Oll
Conservatlon DlVlSlon for admlnlstrawlve aoproval ' ' '

- o If you ‘desire to submlt remarks concernlng the appllcatlon,

" ‘please send them to Mr. ‘William' J.. LeMay, Director, New Mexico 0il
Conservation Division, Santa’ Fe,’ New Mex1co A Copy of any remarks -
to the undersigned would be’ apprec1ated - The 0il Conservation =~
Division. will wait for twenty: (20) ‘days, after’ recelpt of the o

] ,“appllcatlon, before taklng actlon on the appllcatlon : o

Thank you for your con51deratlon in thlS matter and lf you
have any questlons, please do not heSLtate to call upon me .

Slncerely, -

- Al N O 'Hare
Pre51dent

"f‘l .



V\ARALEX

‘Resources, Inc.

" P.O. Box 421"
v Blanco New Mexico- 87412
(505) 325-5599..+ Fax (505) 325-5512

January 20, 1993
" CERTIFIED - RETURN RECEIPT

. DUGAN PRODUCTION
.. Attn::John D. Roe

PR

L7 piiO. Box 420

, ”:ff,Farmlngton, New- Mex1co 87499
e ”"REFE Appllcatlon for Unorthodox Locatlon,>'
.., " Maralex Resources, Inc.. . .- :

Gallegos Federal 26-13- 11 #l

20507FNL, 790'FEL

‘Section-11, T26N; RI3W . i

San Juan County, New Mexico
De'ér Mr. Roe: |
o Enclosed you w1ll find a copy of the above referred tot'
.. -application that has been submitted  to'.-the New Mex1co 0il
“_fConservatlon DlVlSlon for admlnlstratlve approval R

. If you desire to submlt remarks concernlng the appllcatlon,
~please send them to Mr. William J. -LeMay, Director,. New Mexico Oil -
. Conservation Division, Santa Fe, New Mexico. ‘A Copy of any remarks ' -
. to the undersigned. would. be. apprec1ated " The 0il Conservation
‘Division 'will wait- for twenty (20)° days, ‘after receipt of the R
',appllcatlon, before taklng actlon on the appllcatlon.'

| Thank you for your cons:.deratlon in this matter and if youf"
have any . questlons,.please do not hesitate to call upon e . 4

,~..

Slncerely,v

A%%W

A. M. O'Hare
President



709 E. MURRAY DR. * P. O. BOX 420 « FARMINGTON, N.M. 87499-0420 « PHONE: (505) 325-1821 e FAX# (505) 327-4613

d - dugan production corp.

R

A.M. O'Hare

President

Maralex Resources, Inc.
P.O. Box 421

Blanco, NM 87412

RE: «T
I ,93lﬁ§{23 arn 9 31
January 28, 1993

Dear Mr. O'Hare:

We are in receipt of two letters from you, each dated January 20,
1993, serving as notice of Maralex's application to the New Mexico
O0il Conservation Division (NMOCD) for unorthodox locations to drill
the Gallegos Federal 26-13-11 #1 and the Gallegos Federal 26-13-
24 #2 wells,

Each letter advised that a copy of your application to the NMOCD
was enclosed and that the NMOCD would wait for twenty (20) days
after receiving the application prior to taking administrative
action. Dugan Production received these letters on January 28,
1993 by certified mail (the envelope was postmarked January 26,
1993). Neither application was enclosed and your letter does not
provide sufficient information for us to comment. Dugan Production
does have leasehold interest adjacent to each of the proposed
locations. Please provide copies of each application. If your
applications do not include the objective horizon and your proposed
acreage dedication, we will also need this information.

By copy of this letter, we are advising the NMOCD that we would
appreciate having the opportunity to comment regarding your request
for administrative approval for two unorthodox locations offsetting
acreage held by Dugan Production Corp. If, in fact, the NMOCD
application was mailed on or about January 20, 1993, approximately
half of the comment period will be expired prior to our receiving
your applications.

Should you have questions as to our request, please feel free to
call.

Sincerely,

ol 0. e

John D. Roe
Manager of Engineering

JDR/cqg

cc: New Mexico 0il Conservation Division
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