OIL CONSERVATION DIVISION
2040 South Pacheco Street
Santa Fe, New Mexico 87505

NEW MEXICO ENERGY, MINERALS (505) 827-7131
& NATURAL RESOQURCES DEPARTMENT
November 2, 1999~
Dugan Production Corporation Telefax No. (505) 327-4613

A

P. O. Box 420
Farmington New Mexico 87499-0420
Attention: Kurt Fagrelius

Vo ke T v

Administrative Order NSL-4377

Dear Mr. Fagrelius: b

Reference is made to the following: (i) your initial application dated October 25, 1999; (ii)
the records of the New Mexico Oil Conservation Division in Santa Fe (“Division”); (iii) your
telephone conversation with Mr. Michael E. Stogner, Engineer/Chief Hearing Officer on Tuesday,
November 2, 1999; and (iv) your supplemental information submitted by telefax on November 2, 1999:
all concerning Dugan Production Corporation's request for an off-pattern non-standard Basin-
Fruitland coal gas well location for the proposed Dot Com Well No. 90 (API No. 30-045-29985)
to be drilled 1850 feet from the South line and 790 feet from the East line (Unit I) of Section 2,
Township 26 North, Range 11 West, NMPM, San Juan County, New Mexico. The S/2 of Section
2 1s to be dedicated to this well in order to form a standard 320-acre lay-down gas spacing and
proration unit for the Basin-Fruitland Coal (Gas) Pool.

By the authority granted me under the provisions of Rule 8 of the “Special Rules and
Regulations for the Basin-Fruitland Coal Gas Pool,” as promulgated by Division Order No. R-8768,
as amended, the above-described unorthodox coal gas well location is hereby approved.
Sincerely,

Ack (/v//jaé«&f} Z; D

Lori Wrotenbery
Director

LW/MES/kv

cc: New Mexico Oil Conservation Division - Aztec /
New Mexico State Land Office - Santa Fe




Busch, Ernie

From: Busch, Ernie

Sent: Monday, November 01, 1999 10:25 AM
To: Stogner, Michael

Subject: Dugan NSL

Importance: High

Dot Com #90
1850'FSL;790'FEL
1-02-26N-11W
Recommend: Approval
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ENVIROTEGH LABS

PRACTICAL SOLUTIONS FOR A BETTER TOMORROW

EPA Method 8015 Modified

Nonhalogenated Volatile Organics
Total Petroleum Hydrocarbons

Quality Assurance Report

Client: QA/QC Project #: N/A
Sample ID: 12-02-TPH QA/QC Date Reported: 12-02-98
Laboratory Number: E237 Date Sampled: N/A
Sample Matrix: Methylene Chloride Date Received: N/A
Preservative: N/A Date Analyzed: 12-02-98
Condition: N/A Analysis Requested: TPH

I-Cal Date I-Cal RF; C-Cal RF: % Difference .. Accept. Range
Gasoline Range C5-C10 11-24-98 7.3837E-002 7.3807E-002 0.04% 0-15%
Diesel Range C10 -C28 11-24-98 4 6195E-002 4.6182E-002 0.03% 0-15%
Blank Conc. (mg/L - mg/Kg) Concentration Detection Limit
Gasoline Range C5-C10 ND 0.2
Diesel Range C10 -C28 ND 0.1
Total Petroleum Hydrocarbons ND 0.2
Duplicate Conc. {mg/Kg) Sample Duplicate % Difference = Accept. Range
Gasoline Range C5-C10 5,750 5,730 0.3% 0-30%
Diesel Range C10-C28 4,300 4,280 0.5% 0-30%
Spike Conc. (mg/Kg) Sample Spike Added  Spike Result =~ % Recovery - Accept. Range
Gasoline Range C5-C10 5,750 250 5,990 100% 75 - 125%
Diesel Range C10-C28 4,300 250 4,540 100% 75 -125%

ND - Parameter not detected at the stated detection limit.

References: Method 8015B, Nonhalogenated Volatile Organics, Test Methods for Evaluating Solid Waste,
SW-846, USEPA, December 1996.

Comments: QAJ/QC for samples E237 - E243.

Afalyst

5796 U.S. Highway 64 « Farmington, NM 87401 « Tel 505 « 632 « 0615 » Fax 505 ¢ 632 ¢ 1865
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October 25, 1999

dugan production corp.

Mr. Frank Chavez

New Mexico Oil Conservation Division S e L
1000 Rio Brazos Road ERREERPOE

Aztec, New Mexico 87410

Re: Application for Administrative Approval of Unorthodox Location
Dugan Production Corp.'s Dot Com # 90
1850' FSL & 790" FEL (NE/4 SE/4)
Unit I, Section 2, T26N, R11W
San Juan County, New Mexico
Basin Fruitland Coal Pool

Dr. Mr. Chavez:

Dugan Production Corp. hereby requests administrative approval for an unorthodox location
for the referenced well. Attached for your reference are the following exhibits:
1. Well location plat (NMOCD Form C-102)
Topographic map
Offsetting operator map
Cumulative Fruitland coal gas production map
Isopach map of total Fruitland coal
Isopach map of basal Fruitland coal
Stratigraphic cross section

NOo R W

For geologic reasons, the unorthodox location of this well is necessary in order to minimize
risk and maximize recovery of the Fruitland coal gas reserves. The enclosed exhibits show
that a well drilled at the proposed unorthodox location will encounter a good thickness of coal
(10 - 15 feet thick) and recover the highest cumulative gas production possible from the S/2 of
section 2, T26N, R11W. Whereas a well drilled in the SW/4 at an orthodox location, could
not be justified because it would encounter only a trace of coal (less than 5 - feet).

The offsetting operator map shows that offsetting operators have recompleted pre-existing
wellbores (NW/4 section 3, T26N, R11W and SE/4 section 36, T27N, R11W) and proposed
new drill locations (NW/4 section 2, T26N, R11W) in the Fruitland coal at unorthodox
locations. A well drilled at the proposed location would not disrupt the existing spacing

709 E. MURRAY DR. « P.O. BOX 420 « FARMINGTON, N.M. 87499-0420 * PHONE: (505) 325-1821 e FAX# (505) 327-4613



dugan production corp.

pattern and would facilitate efficient development and drainage of the Fruitland coal
reservoir in this area.

By certified mail, a copy of this application and request for administrative approval has been
sent to all Fruitland coal offsetting operators and the Bureau of Land Management. Also, a
copy of this application has been sent to Mr. Michael Stogner with the NMOCD in Santa Fe,
New Mexico

Please contact me if you have any questions or need additional information.

Very Sincerely,

Nl W

Kurt H. Fagreliu

Attachments

709 E. MURRAY DR. * P. O BOX 420 * FARMINGTON, N.M. 87499-0420 * PHONE: (505) 325-1821 e FAX# (505) 327-4613



ADOVE TH8 UINE POR DIVIBION USE OMLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engincering Burcau -

ADMINISTRATIVE APPLICATION COVERSHEET

THES COVERSHEET IS MANCATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEFTIONS TO DIVISION RULES AND REGULATIONS

Application Acronyms:
[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location]
{OD-Directional Drilling] [SD-Simuitaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Poollease Commingling)
[PC-Pooi Commingling] [OLS - Off-Lease Storage] [OLM-Off-Leass Measurement)
[WFX-Waterflood Expansion) [PMX-Pressure Maintenance Expansion)
[SWOD-Salt Water Disposal] (IPHnjection Pressure Increase)
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production R,e‘.*_;go‘n?’e]' o

(1]  TYPE OF APPLICATION - Check Those Which Apply for [A]
[A]  Location - Spacing Unit - Directional Drilling
J(NsL Onsp QDb Qsp

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
QpbHc QcrB Opec Qpc QoLs QoM

[C]  Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
Owrx QpMx Qswp QrIpi QEOR QPPR

[2) NOTIFICATION REQUIRED TO: - Check Those Which Apply, or 0 Does Not Apply
[A] Q) Working, Royalty or Overriding Royalty Interest Owners

(B] XOﬁ'set Operators, Leaseholders or Surface Owner
[C] O Application is One Which Requires Published Legal Notice

(D] Q) Notification and/or Concurrent Approval by BLM or SLO
U.S. Buresu of Land Management - Commiasioner of Pubiic Lands, State Land Ofice

{E] U For ail of the above, Proof of Notification or Publication is Atiached, and/or,

[F1 O Waivers are Attached

(3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding

I hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules and
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (W1,
RI, ORRI) is common. I further verify that all applicable API Numbers are included. I understand that any
omission of data, information or notification is cause to have the application package returned with no action

taken.

Note: Ststerment must be completad by an ndividual with supervisory capecity.

Kur? Fasrelius /Jéfi/ é&r&l}«fx TGCO A)/c;/lr 7/ /0-25-9F
itle Date

Print or Type Kame Signature



State of New Mexico Form C-10>

Diatrict I

PO Boax 1980, Hlobbs, NV 88241-1980 Energy, Mineraly & Natural Revourcer Departinent Revised February 2]' 1994
District I Instructions oa back
PO Drawer DD, Arteslu, NM 832110719 OIL CONSERVATION DIVISION Submit to Appropriate District Oftice
District 111 - PO Box 2088 State Lease - 4 Copies
1000 Rio Bruzos Rd., Aztec, NM 87410 Santa Fﬁ, NM 87504-2088 Fee Lease - 3 Copies
Diatriet 1V

PO Box 2048, Santa Fe, NM 87504-2088 (] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" AP1 Number ! Pool Code * Pool Nume
30 045 71629 Basin Fruitland Coal
¢ Pruperty Code ! Property Name * Well Number
Dot Com 90
"OGRID No. ' Operstor Name * Elevation
006515 Dugan Production Corporation 6435
1% Surface Location
UL or lot ao. Section Towaship 'Range Lot Idn | Feet from the North/South line Feet [rom the East/West line County
I 2 26N 119 | 1850 South 790 East San Juan
It Bottom Hole Location If Different From Surface:
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Fect from the EasuWest line County
3 Dedicated Acres| '* Joint or Iafill { '* Consclidation Code { '* Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED .
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

. " OPERATOR CERTIFICATION

1 hereby centify that the information contained herein is
true and complele 1o the best of my knowledge and belief

4 £
Sieoature

PR ST Sherman E. Dugan
SURRINE OIS L Printed Name

R UCE Vice-president
- ) Title

Date

BSURVEYOR CERTIFICATION

! hereby certify that the well location shown on this plat

Section| 2

Energen
E-4777

DPC
VB-436

@_ 790"

was plotted from field notes of aciual surveys made by me
or under my supervision, and that the same is true and
correct 1o the best of my belief.

September 85'11999

7y,
Date of Survey \\\\ B\SEN ////

Signature and &&va‘bﬁ 131K oo%

Energen
YE-4777
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Centificate Number

Exhibit 1.
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Exhibit 2.

Dugan Production Corp.
Dot Com # 90
Application For Unorthodox Location

TOPOGRAPHIC MAP
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Dugan Production Corp.
Dot Com # 90
Application For Unorthodox Location
OFFSETTING OPERATOR MAP
FRUITLAND COAL WELLS ONLY

NM-03153

Exhibit 3.




Exhibit 3a. OFFSET OPERATORS NOTIFICATION LIST

Robert Bayless Producer, L.L.C.
P.O. Box 168
Farmington, NM 87499

Benson-Montin-Greer Drilling Corporation.
4900 College Blvd.
Farmington, New Mexico 87402

Bonneville Fuels Corporation
1660 Lincoln, Suite 1800
Denver, CO 80264

Burlington Resources Oil & Gas Company
P. O. Box 4289
Farmington, NM 87499-4289

Conoco Inc.
10 Desta Drive, Suite 100W
Midland, TX 79705-4500

Cross Timbers Oil Company
810 Houston St., Suite 2000
Fort Worth, Texas 76102-6298

Energen Resources Corporation
2198 Bloomfield Highway
Farmington, NM 87401

Thomas G. Fails
1777 Larimer # 1203
Denver, Co 80202

Jordan Qil & Gas Co.
Box 1919
Healdsburg, CA 95448-1919

Louis Dreyfus Natural Gas
14000 Quail Springs, # 600
Oklahoma City, OK 73134-2600

Marathon Qil Co.
Box 3128
Houston, TX 77253-3128

Merrion Oil & Gas Corporation
610 Reilly Avenue
Farmington, NM 87401



Exhibit 4.

Dugan Production Corp.
Dot Com # 90
Application For Unorthodox Location

CUMULATIVE FRUITLAND COAL GAS
PRODUCTION MAP THRU 4/99
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Exhibit 5.

Dugan Production Corp.
Dot Com # 90
Application For Unorthodox Location-

ISOPACH MAP OF TOTAL FRUITLAND COAL
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Exhibit 6.
Dugan Production Corp.

Dot Com # 90
Application For Unorthodox Location

ISOPACH MAP OF BASAL FRUITLAND COAL

CI=5FT.
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