AMERADAR HESS CORPORATION

P.0.DRAWER D
MONUMENT, NM 88265

September 10, 2001

State of New Mexico

Qil Conservation Division
1000 West Broadway
Hobbs, NM 88240

Re: Summary of MIT compliance work for TA'd and shut-in wells

Attn:  Mr. Chris Williams, District 1 (Hobbs) Supervisor S
Mr. Roy Johnson, District 4 (Santa Fe) Supervisor g
Mr. Frank Chavez, District 3 (Aztec) Supervisor
Ms. Lori Wrotenbery, Director, NMOCD

Dear NMOCD Supervisors and Director,

Amerada Hess Corporation is nearing completion of regulatory MIT work on various TA'd and
shut-in wells as required by the NMOCD in its notification memo dated May 11, 2000, and also
discussed in AHC'’s response letter dated February 23, 2001. AHC'’s response letter proposed a
six month window in which to bring all referenced wells into compliance. To that end AHC has
worked diligently to meet that deadline and files this update of our progress.

Hobbs District 1 — Monument Area General

NMGSAU
58 wells on NMOCD notification lists
54 wells brought into regulatory compliance -
8 wells re-activated to production
46 wells under approved TA or Sl status
4 wells out of compliance -
NMG2209 - failed repair attempt. Eval. f/ P&A or repair (1/1/02).
NMG2305 — site access temporarily denied. Planned recompletion f/ 4™ quarter 2001.
NMG604 — evaluating re-activation attempt. Planned for 3™ quarter 2001.
NMGBS08 — site access denied by surface owner. See letters to District 1 supervisor.

Monument Area other than NMGSAU
45 wells on NMOCD notification lists
35 wells brought into regulatory compliance -
2 wells re-activated to production
33 wells under approved TA or Sl status
10 wells out of compliance -
F. Turner A#3 — Recompletion candidate awaiting surface access issues (1/1/02).
F. Turner C#1 — Recompletion candidate awaiting surface access issues (1/1/02).
B. Barber#3 — Set CIBP and perform MIT (11/1/01)
B. Barber#5 — Repair leak and perform MIT (11/1/01)
J. R. Phillips#7 - Repair leak and perform MIT (11/1 5/01)
J. W. Cooper F#4 - Repair leak and perform MIT (1 1/15/01)




obbs District 1 (cont’d)

Wood State A#1 — Set CIBP and perform MIT (11/1/01)

Wood State A#2 - Set CIBP and perform MIT (11/1/01)

State O #4 — Pulled parted casing. Eval. repair or P&A (11/01).
WMU#114 — Squeeze casing leak and perform MIT (10/01).

Santa Fe District 4 - Monument Area / West Bravo Dome

West Bravo Dome
25 wells on NMOCD notification lists
20 wells brought into regulatory compliance -
20 wells under approved TA or Sl status
5 wells out of compliance -
WBDUO1 - failed MIT. Evaluating {/ repair.
WBDU13 - failed MIT. Evaluating f/ repair.
Mitchell#6 — No test due to wellhead valves not operating. Repair and retest(11/01).
Mitchell#12 — failed MIT. 12 bbls to load annulus. Evaluate f/ repair.
Mitchell#19 — failed MIT. Wellhead packing leaking. Repair wellhead and retest(11/01)

Santa Fe District 3 — Monument Area / Navajo lands

1 well on NMOCD notification lists

1 well is not the property of AHC — Frank Chavez has been supplied documentation of the
assumption of operatorship by the Bureau of Indian Affairs. AHC has email indicating Mr.
Chavez is awaiting verification from the BIA.

AHC continues its effort to meet all state regulatory requirements. To date AHC has addressed
and corrected regulatory issues on 110 of 129 wells. We continue to actively address issues on
the remaining 19 wells where repair or site access issues are being addressed. Please call or
email with corrections or concerns. AHC appreciates your patience in this matter.

Sincerely,

DAV AN

Rob Williams
Sr. Production Foreman
Amerada Hess Corporation / Monument Area

Attachments:

1) AHC spreadsheet summarizing Hobbs District 1 Sl and TA’d wells ‘(NMOCD NON-
COMPLIANCE 012301.xls")

2) NMOCD spreadsheet originally authored by Lori Wrotenbery and edited/updated by Rob
Williams/AHC (‘Amerada Spreadsheet010416.xls’) for all Districts 1, 3, 4.
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