BEFORE THE CIL CONSERVATION COMMISSION
OF THE STATE OF NEY MEXICO

IN THE MATTER OF TEE HEARING
CALLED BY TRE OlL COMEERVATION
COMNIBBION OF NEW MEXICO FCOR
THE PURPCSE OF CONBIDENING:

CABE NG, 1820
Order No. B-1360

APPLICATION OF SUMSET INTERRATIONAL
PETROLEUN CORPORATION FOR AN OXL-GAS
DUAL COMPLETION IN AN UNDESIGNATED
GALLUP OIL POOL AND IN THE ANGELS
PEAK~DAKGTA GAS POOL IN BaN JUAN
COUNTY, NEW MEXICO.

ORDER CF THE COMMISSIOR

BY THE COMMISSION:

This cause came oo for hearing at © ¢'clock &.m. o March
5, 1958, at Santa Fe, Few Nexico, before Eivis A. Utz, Examiner
duly appointed by the 0il Conservatioa Commission ol New Mexico,
hereinafter referred to as the "Commission, ' in accordance with
Rule 1314 of the Commission Rules and Reguiations.

NOW, om this 95‘ day of April, 1986, the Commission, a
quorus being preseat, ving ceunsidered the applicatiom, the
evidence adduced and the recommendaticas of the Examiner, Zivis 4.
Utz, aoad beiag fully advised in the premises,

FINDS:

(1) That due public notice having heen given as roquired
by law, the Commission has Jurisdiction of this cause amd the
subject mpatter thereef.

(2) Tiat the applicant, Suaset Internmatienal Petroieum
Corporation, is the owser and opeorator of the SIPOC Kutz A
Federal Well Me. 1, located 1773 feet from the Bouth lise and 1843
fsot from the West line of Section 32, Township 28 North, Hange 10
Yest, NNPHN, San Juan County, New Mexico.

(3) That the appiicant proposes to dually complete the
above-~described SIPOC Katz "A” Faderal Well No. 1 4im such & mamner
as to permit the production of oil from an undesigsated Gallup oil
pool and the production of gus from the Angels Peak-Daketa Gas Pool
through parallel strisgs of 2-1/16 inch Hydril tubing.

{(4) That the mechanics of tiw propossd dual completion are
foasible and in acoord with good comssrvatioa practices.
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(5) That approvil ot the subject application wiil wot
cause vaste nor impair correlative rights.

(8) That tbe subject apyplication sbould be approved.
IT IS THERKFORE OHDERED:

That the applicant, Sunset Ianteraationmal letrolewum
Corporation, be and the same is hereby autborised te dually complets
its BIPCO kutz A" Pederal Well Mo, 1, located 1773 feet from the
South line and 1843 feet from the West iime of Section 332, Township
28 Porth, Range 10 West, NNPM, Ban Juas County, New Nexico, is such
& Banner as to permit the production of oil from an undesignated
Gallup o1l pool and the productioa of gas from the i Feoak
Dakota Gas Pool through parallel striogs of 2-1/16 imch Hydril
tubing.

PROVIDED HOWEVER, That applicamt shall complete, operate,
and ymdg‘;ﬁ'ﬁmﬁ‘wmrdmo vithk the provisions of Section
¥V, Rule 1iZ-4.

PROVIDED FURTHER, That applicant shall take packer-leakage
tests ) annualily tbhereatftesr during the Annual
Deliverability Test Meriod for the ingels feak<Dakota Sas Fool.

IT I8 FURTHER OIDERED: That jurisdiction ef this cause is
hereby Alned By the Lommission for such furtber order or ordera
A8 BAY SOOR ROCESBAYy Or convenieni for the preveation of waste
and/or pretection of correlative rignts; upon failure of applicant
to comply wiih any requirement of this ewrder, after proper notice
and heariang the Cosmission may turminate the autherity bersby
granted amd require applicant or its successors and assigas io
iimit its activities to regular single-msone preduction in the
interests of conservation.

DONE at Santa Fe, New Mexico, oa the day and year herein-
above designated.

STATE OF KEV MEX1CO

OIL COMBERVATIOR COMMISSION
JOHN BURROUGHS , Chairman
NURRAY E. MORGAN, lember

4, 1,. PORTER, Jr., Mesber & Secretary
SEalL
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