PLEASE READ BEFORE STARTING OPERATIONS

Attention is called to the following requirements for operators on Federal,
Indian and Acquired land oil and gas leases. The District Engineer may require
suspension of operations for your failure to comply with the "0il & Gas Operating
Regulations', and these requirements. A copy of the "Operating Regulations'" will
be furnished you upon request,

GENERAL

1. All drilling and producing wells must be permanently marked by a well sign
in a conspicuous place showing the name of operator, lease name, serial number of
lease, well number, and location. Well signs must be maintained in legible condition.

2. Any change in the proposed plan or condition of approval must have approval
of the District Engineer BEFORE the change is made.

3. Approval of a notice of intention to drill or abandon any well will be re-
cinded without further notice if drilling or abandonment is not started within 90
days.

4. A Subsequent Report of Operations on form 9-331a (9331b Indian), in tripli-
cate, must be submitted to the District Engineer giving complete information, in-
cluding dates the work was done, covering:

A. On new wells

a. Cementing casing and method and results of water shut of £
tests. (Show spud date on first report submitted.)

B. On work overs

a. Deepening or plugging back
b. Perforating, acidizing, fracturing, shooting, casing alterations.
c. Drill stem and other production tests

5. Log, in quadruplicate, on form 9-330, must be submitted to the District
Engineer within 15 days of completion, abandoment, or suspension unless operator
is otherwise instructed by the District Engineer. The log should include a com-
plete driller's log, descriptions and intervals of all cores, formation tops identi-
fied, results of all drill stem tests, perforating, fracturing, acidizing, shooting,
production tests, and all other well information not previously reported. Duplicate
copies of all electrical logs, sample logs, drilling time logs, temperature, devi-
arion, and other well surveys alsoc must be filed.

6. Monthly report of operations for each lease, in duplicate on form 9-329
{9-329A Indian), must be submitted promptly each month to U,S. Geological Survey,
Box 6721, Roswell, New Mexico, beginning with spudding of the first well on a lease
and continuing until abandonment of all drilling and producing operations is approved,

7. All wells and lease premises shall be maintained in a workman like manner
with due regard to safety, conservation, and appearance,
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