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IN THE MATTER OF THE HEARING
CALLED BY TLE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERIKNG:

CASE NO. 6144
Order No. R-5676

APSPLICATION OF SOUTELAND ROYALTY COMPANY
FOX TWO NON-STANDARD PRORATION UNITS AND
mWO UNORTHODOX LOCATIONS, SAN JUAN COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on F pua@y/§2, 197s,
at Santa Fe, New Mexico, before Examiner, Richard L. Stamets.

NOW, on this __11%h day of April , 1978, the Conmission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
iaw, the Commission has jurisdiction of this cause and the subject
matter thereof.

{2) That the applicant, S%gggigggﬂﬁgyalt¥~Company, seeks
approval for two 1l2(0-acre non-S andard gas proration units
conprising the S/2 SE/4 of Section Jgm and the SW/4 SW/4 of Section

1, and comprising the SE/4 SVW/4 and the s/2 SE/4 of Section Li, &t
&ii in Township 28 lorth, Range 11 West, Fulcher Kutz-Pictured s
Ciiffs Pool, San Juan County, New Mexico, said units to be dedi-
caced to applicant's BW Nos.‘ and 4.
respectively, at unortnodox locations thereon.

(3) That the entire non-standard proration units may rea-
sonably be presumed nroductive of gas from the Fulcher Kutz-
sictured Ciiffs Pool and that tre entire non-standard gas prora-
t10n units can be efficiently and economically drained and
aeveloped by the aforesaid well.

(4) That approval of the subject application will afford
zhe applicant the opportunity to produce his just and equitable
s-are of the gas in the Fulcher Kutz-Pictured Cliffs Pool, will
wravent the economic loss caused by the drilling of unnecessary
wells, avoid the augmentation of risk arising from the drilling
of an excessive number of wells, and will otherwise prevent waste

and protect correlative righnts.
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il IS THERIFORE ORDERED:

{1) That two 120-acre non-scandard gas proration viiis, tihe

iirst comprising the S/2 SE/4 of Section .  .ud the SW/4 «~v/4a OF
Section 11, and the second comprising the ‘4 SVI/4 and voe S/2
SE/4 oi Section 11, &ll in Township 28 lic .. Range 1. West,
daicner Xutz-Pictured Cliffs Pool, San ou. wanty, New Mexico,

are Lereby established and dedicated, res, «avely, to the
Soutarand Royalty Company Browning Stewari Well No. 5 located
480 feet from the South line and 1030 feet from the East line

oi said Secrion ig, and osrowning Stowart Welis No. 4 iocaced 1077
fcet frow. the 1B line and 2430 teet from the East line of said
Section 1l, which unorthodox locations are hereby approved.

{(2) That jurisdiction of <ihis cause is re.ained iuv. t©
entry of such furtner orders wus cue COMMISSIOn may deemn .ecessary.
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