STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
JIL CONSERVATICON DIVISION

IN THE MATTER OF THE KEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPCSE OF
CONSIDERING:

CASE NO. 7121 PO e enn,

Order No. R-6572

APPLICATION OF FLAG-REDFERN OIL \\ iﬁs;\swud/
CO. FOR LOWNHOLE COMMINGLING, S L
SAN JUAN CCOUNTY, NEYW MEXICD. I

ORDER OF THE DIVISION

BY THE DIVISICN:

This cause came on fo
1981, at Santa Fe, New Me
Stamets.

r hearing at 9 a.m. on January 14,
xico, before Examiner Richard L.

NOW, on this 10th day of February, 1981, the Division
Dircector, having considered the testimony, the record, and
the recommendaticns of the Examiner, and being fully adviced

in the premises,

{,I'\,ID‘) H

(1) That due public nntice having been given as required
by law, the Divioion has jurisdiction of this cause and the
subject matter thereof.

(2) That the dpp]itant Flag-Redfern 0il Co., is the
owner and operator of the Aloha lWells Nos. 1 and_2, located
in Units L and D, re sp3FL1v07v of Section 16, To”nshlp 28
North, Range 11 Hest, NEPH, 5an Juan County, New Mexico.

(3) That the applicant sceks authority to commingle
Pinon-fruitland and Fulcher Kutz-Pictured Cliffs production
within the wellbores of the above-described wells.

(&) Tiat from the Firon-Fouiil-nd zon2, “he zsublzoct walls
are copanie of low ratos of on oonly.,

(5 That from the fulcher Kutz-Pictured Cliffs zone, the
subject wells are capable of low rates of production only.



(6) That the propesed commingling may result in the
recovery of additional hydrocarbons from each of the subject
pools, thereby preventing waste, and will not violate
correlative rights.

(7) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be
caused by the proposed commingling provided that the well
is not shut-in for an extended period.

(8) That to afford the Division the opportunity to assess
the potential for waste and to expeditiously crder appropriate
remedial action, the operaztor should notify the Aztec district
office of the Division any time the subject well is shut-in
for 7 cinsecutive days.

(9) That in order to allocate the comnmingled production
to each of the commingled zones in said Aloha Wells No. 1
and 2, 90 percent and 50 percent, respectively, of the
commingled production should be allocated to the Pinon-
Fruitland zone and 10 percent and 50 percent, respectively,
of the commi wglud production to the Fulcher Kutz-Pictured
Cliffs zone

(10) That during Jaznuary, 1982, the applicant should
consullt with the supervisor of the Aztec district office
of the Division to determine allocation formulas for cach

of the prcduction zones in said Alcha Yell No. 1 should
production trends warrant such a change.

YT IS THEREFORE ORDF Drj

(1) That the applicant, Flag-Redfern 0il Co., is hereby
authorized to commingle Pinon-Fruitland and Fulcher Kutz-
Pictured Cliffs production within the wellbore of the Aloha
Wells Nos. 1 and 2, located in Units L and D, respcctively,
of Section 16, Towns hﬁp 28 North, Range 11 Hest, NHPHM, San
Juan County, New Mexico.

and 50 percent, respectively, of
el e allocated to the Pirmcon-
t 23 50 noroo coesecitively,
211 be allocated to the
¢ in sazid Aloha Vells Nos. 1

That during January, 1982, the applicant shall consult

2

with the Supervisor of ihe Azlec district office of the

Division and determine a modified allocation formula for
caid Alcha Well No. 1 ehould production trends warrznt the same.
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(4) That the operator of the subject well shall immediately
notify the Division's Aztec district office any time the well
has been shut-in for 7 censccutive days and shall concurrently
present, to the Division, a plan for remedial action.

use is retained for the

ca
Division may deecm

(5) That jurisdiction of thi
:ntry of such further orders as t

NCCSSaTrY .

S
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DONE at Sants Fe, New HMexico, on the day and year hereinabove
designated.
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