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C: Blowout Preventer Schecmatic H: Location Profile ‘
D: Multi-point Requirements for APD I: Production Facilities Schematic
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10.

TEN POINT COMPLIANCE PROGRAM

Falcon Seaboard Gas Company
29-4 Carson 16 {1
1278' FNL & 1652' FEL, Sec. 16, 29N, 4W
Rio Arriba County, New Mexico
Lease No. SF079758

Operator's Minimum Specifications for Pressure Control:

EXHIBIT "C" is a schematic of the 2M blowout preventer equipment.

The BOP's will be hydraulically tested prior to drilling out
from under surface and operational checks will be made daily
thereafter and recorded in the drilling tour report.
Accessories to BOP will include floor safety valve and choke
manifold with pressure rating equivalent to the BOP stack.

The type and Characteristics of the Proposed Circulating Muds:
Mud system will be gel-chemical with adequate stocks of
sorptive agents on location to handle possible spills of fuel
and oil in the surface. Heavier muds will be on location to be

added if pressure requires.

Interval Mud Weight Viscosity Fluid Loss Ph Additives

0- 250 9.0 50 - 9 Lime
250- TD 9.0-10.5 38 - 40 6ce 9 Chemicals

Auxiliary equipment to be used is as follows:

a. FLoat valve above bit.

b. Monitoring of mud system will be visual.

c. A sub with a full opening valve will be on the floor when
the kelly is not in use.

Testing, logging and coring will be as follows:

a. Cores - side wall rotary cores may be taken.
b. Drill stem tests = none anticipated.
c. Logging — IEC from O to TD. FDC over pay zones.

Anticipated Abnormal Pressures and Temperatures:

No abnormal pressure, temperatures or hydrogen sulfide gases
are anticipated during the course of drilling to TD. The
maximum bottom hole pressure to be expected is 1500 psi.

Anticipated Starting Date and Duration of the Operations:

The anticipated starting date is set for as soon as possible,
or as soon as possible after examination and approval of
drilling requirements. Operations should be completed within 15
days.



TEN POINT COMPLIANCE PROGRAM

Falcon Seaboard Gas Company
29-4 Carson 16 i1
1278" PNL & 1652" FEL, Sec. 16, 29N, 4W
Rio Arriba County, New Mexico
Lease No. SF079758

The Geological Surface Formation is : NACIEMENTO.

The Estimated Tops of Inportant Geological Markers:

0jo Alamo 3719
Kirtland SH 3892
Fruitland 4015
Picture Cliffs 4161
TD 4460

Estimated Depths of Anticipated Water, 0il, Gas or Minerals:
Substance Formation Anticipated Depth
Gas Fruitland Coal 4015

The proposed casing program will be as follows:

Depth Hole size 0.D. WeightF Grade Type New/Used
0-250 ftr. 12-1/4 8~5/8 24 K55 ST&C NEW
0-T.D. 7-7/8 5-1/2 17 K55 LT&C NEW

The proposed cement program will be as follows:

Surface: 200 sks. Class "B" w/ 1/4# Flocele/sk. and
3% calcium chloride.

Production: 1ST STAGE: 20 bbls flush, 200 sks (242 cf)
50/50 pozmix, 2% gel, 0.6% Halad 322, tail
w/ 225 sks (265 cf) std. w/0.4% Halad 344,
0.4% CPR-3, 0.2% Super CBL. ‘

2ND STAGE: 20 bbls flush, 300 sks (495 cf)
HOWCO Lite, 0.6% Halad 322, 2% KCL (BWOW);
1/4#/sk Plocele, tail w/ 50 sks (59 cf)
std. cmt.

NOTE: Sufficient cement volume to cover casing top to bottom to

be determined after logging. A minimum of One centralizer
per 200 feet will be run on production string.

EXHIBIT B
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