FARMINGTON, NEW MEXICO 87401
5525 HWY. 64 NBU 3004

PHILLIPS PETROLEUM COMPANY

May 19, 2000

New Mexico Oil & Gas Conservation Div.
2040 South Pacheco
Santa Fe, New Mexico 87505-6429

Downhole Commingling Allocation Method
On the San Juan 29-6 Unit #84M

Dear Sirs: O - )Y~ O?%J/CW

Phillips Petroleum is proposing to utilize the subtraction method on the subject well for approximately twelve
months after actual commingling occurs. After the 12™ month period we will convert to the ratio method as
indicated in our commingling application. We believe this will be a more accurate method of allocating production
considering the Dakota interval has been producing for years and that the production will not be stabilized on the
Mesaverde for several months.

Dakota Production Forecast

June 2000 5,715 July 2000 5,866
August 2000 5,827 September 2000 5,602
October 2000 5,751 November 2000 5,529
December 2000 5,676 January 2001 5,638
February 2001 5,061 March 2001 5,568
April 2001 5,353 May 2001 5,496

For example, if the total volume for December June 1999 were 20,715 mcf, then the Dakota would be allocated
5,715 mcf and the Mesaverde 15,000 mcf. And subsequently, the Dakota would be allocated (5,715/20,715) or
27.59% and the Mesaverde would be allocated (15,000/20,715) or 72.41%.

Sincerely,

PHILLIPS PETROLEUM COMPANY

Wake Jrdole

Mark Stodola
Reservoir Engineer

MS/pc

cc: OCD - Aztec
BLM - Farmington
NM Commissioner of Public Lands - Santa Fe
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WELL LOCATION AND ACREAGR DERICATIONMLAT

* APl Number ! Puol Code ! Pool Naune
30-034 -2 bl%3 71599 Basin Dakota
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1 Bottom Hole Location If Different From Surface
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t A1 Number ! Puol Cude * Pool Nawe
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San Juan 29-6 Unit #84M
Downhole Commingling Data Sheet

Reference Case: R-11187

Upper Zone Lower Zone
Pool name:| Blanco Basin
Mesaverde Dakota
4,450'- 8,028'-
Perforations:| 6,000' 8,135
Pore Pressure:| 750 psi. 2347 psi.

The value of production will not be decreased by

commingling.

The pore pressure of each zone is lower than 0.65

psi/ft for all zones. (Rule 303.C.1.c)
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29-6 Unit #84M Dakota Forecast

Initial Production Rate = 195 MCFD

Hyperbolic Exponent = 0.33
Decline Rate = 8 %
Month | Monthly
MCF
1999 Nov 6,191 |actual (8 days)

Dec 11,775 |actual

2000 Jan 7,178 Jactual

Feb 5,670 Jactual
Mar 6,025
Apr 5,791
May 5,945
Jun 5,715
Jul 5,866
Aug 5,827
Sep 5,602
Oct 5,751
Nov 5,529
Dec 5,676
2001 Jan 5,638
Feb 5,061
Mar 5,568
Apr 5,353
May 5,496

Use subtraction method for +/- 12 months based on this Dakota forecast.

29-6 #84M DK

4/28/2000



