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Phillips Petroleum Company
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Rio Arriba, NM
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Plans had to be changed on the subject well because fish was lost in the hole at approx. 5417'. BLM's
Wayne Townsend was called and he gave us verbal approval to sidetrack the well. See attached for the
proposed procedure to set plugs to cover the fish and then cut the casing and sidetrack the subject well.

We had to change the cementing design now that we had to sidetrack. Please note the changes for your
records. Verbal approval was given by Wayne Townsend on 6/28/00.
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6/29/00
San Juan 29-6 Unit # 69M

Sidetrack Procedure

Note: Verbal approval has been received from partners and BLM (Wayne
Townsend as per telecon 6/28/00).

1. RIH with open-ended drill pipe to top of fish at 5417’. Condition hole.

2. Spot a balanced plug of 125 sacks (136 CF) of class “H” cement with 2%
CaCL, (mixed at 16.2 PPG).

3. Puli drill pipe to 4470’ and reverse clean.
4. WOC 3 hrs.
5. RIH and tag top of 1% plug at 4940’

6. Spot a balanced plug of 150 sacks (163 CF) of class “H” cement with 2%
CaCL; (mixed at 16.2 PPG).

7. Pull drill pipe to 4000’ and reverse clean.
8. WOC 3 hrs.
9. RIH and tag top of 2nd plug at 4340’.

10.Spot a balanced plug of 175 sacks (190 CF) of class “H" cement with 2%
CaCL; (mixed at 16.2 PPG).

11.Pull drill pipe to 3596’ and reverse clean.

12.POOH with drill pipe and WOC 4 Hrs.

13.RIH with 6-1/4" bit and polish plug off to 3710’.
14.RIH and set whipstock at 3710’

15. Mill window in 7" casing and sidetrack original hole.

16. Continue with original procedure drilling to 7826’



July 6,2000

Re: San Juan 29-6 Unit #69M

Phillips would like to revise the cementing program on the subject well due to
the fact that we had to sidetrack the original hole.

We had originally planned on setting an ECP (External Casing Packer) and stage
tool just above the Cliff House and perform a two stage cement job on the well.
As a result of the sidetrack we have concerns about being able to get the ECP
through our window in the 7" casing. We do not feel that we could be successful
in cementing the 4-1/2" casing from TD to the 7" shoe in one stage but due to
the inability to run an ECP we do not believe that a traditional 2 stage primary
job with ECP and stage tool is feasible on this well.

We propose to perform a single stage primary cement job on the 4-1/2" casing
with the intent of getting enough cement coverage to fill from TD to
approximately 5086' (25' above the estimated Cliff House interval). The well
will then be perforated and tested in the Dakota zone. After our Dakota test (2
- 4 months) we will plan on squeezing the 4-1/2" casing from the top of cement
into the 7" casing shoe. We will then proceed to complete the Mesaverde and
Lewis Shale intervals.

The cement slurry for the intended primary job is as follows:

Lead: 150 sx - Class "H" 35:65 Poz with 6% gel bentcnite, 10#/sx CSE, 0.25#/sx
Cello Flake, 5#/sx Gilsonite, 0.2% bwoc CD-32, 0.5% bwoc FL-52 mixed at 12.3 ppg
with a yield of 2.13 ft3/sx.

Tail: 50 sx - Class "H" cement with 0.25 #/sx Cello Flake, S5#/sx Gilsonite,
0.3% bwoc FL-25 mixed at 15.2 ppg with a yield of 1.27 ft3/sx.

Note: Estimated cement volumes for have been calculated using gage
hole with 35% excess F/7826'T/5086"'.



