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Bottomhole pressures were estimated from 72 hour shut-in pressures during a packer leakage test for the well.
Estimated bottomhole pressure in the Pictured Cliffs formation is 426 PSI while the estimated bottomhole
pressure in the Mesaverde is 502 PSl. See attached calculations.

A description of the fluid characteristics of each zone showing that the fluids will not be incompatible in the
wellbore.

The two formations do not produce any measurable amount of fluids and therefore are not expected to any
effect that would prohibit commingling, or promote the creation of emulsions or scale .

A computation showing that the value of the commingled production will not be less than the sum of the
values of the individual streams:

Since the BTU content of the produced gasses are very similar, we would expect the commingled production
to have a similar value as the sum of the individual streams.

A formula for the allocation of production to each of the commingled zones and a description of the
factors or data used in determining such formula:

The allocation method that we plan to use for this commingled well is as follows. Since the Mesaverde
formation has been producing on compression for some time and the Pictured Cliffs formation has not, we
recommend that once total commingled production rates are established that the Pictured Cliffs be allocated
the percent difference between the stabilized Mesaverde producing rate and total stabilized commingled
production. The Mesaverde is currently producing 400 MCFD. The allocation percentages would then be set as
a percentage of the total rate attributing 400 MCFD as the rate from the Mesaverde and the rest to the Pictured
Cliffs. We would notify your Aztec District office when the testing was complete and report the allocation
percentages for gas at that time for approval. Neither of these zones have produced condensate, and therefore,
no recommended allocation for condensate is being made. The actual commercial value of the commingled
production will not be less than the sum of the values of the production from each of the common sources of
supply.

A statement that all offset operators and, in the case of a well on federal land, the United States Bureau of
Land Management, have been notified in writing of the proposed commingling.

BLM will receive a copy of this application by certified mail. The offsetting operators listed on the attached
sheet will receive a copy of this application by certified mail.



