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State of New Mexico

Energy and Minerals Department
0il Conservation Division

Post Office Box 2088

Santa Fe, New Mexico 87504-2088

Attention: Diane } _,fa >, /‘/orﬂ',

RE: Plugging Bond - IRED No. 1 p(/”“}
SW 1/4 of Section 32, Township{ 10

\v/ﬁNorth,
Range 7 West, Rio Arriba Countyy New Mexico
Dear Diane:

Enclosed is the Single Well Cash Bond form to be used in
connection with the above matter. I am also enclosing the
Assignment of Cash Collateral Deposit which is in place at
Banquest/First National Bank of Santa Fe, Santa Fe, New Mexico.
I would appreciate it if you would return to me a copy of the
approved single well cash bond and let me know if anything
further is required.

Sincerely,

KENNETH BATEMAN
KB/bah
Enclosure : Assignment of Cash Collateral Deposit

Single Well Cash Bond form

cc: .Ernie Bush
N.M.0.C.D. - Farmington

Kenneth DuBroff, Esquire ﬁ E @ E ! y E @

3870-003 JUL301987

OIL CON. DIV.
NIST. 3

433 Paseo de Peralta P.O. Box 787, Santa Fe, NM 87504-0787 (505) 982-4374  Group III Facsimile (505) 983-4395



rorm O & 6 CCDH
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ASSIGNMENT OF CASH COLLATERAL DEPQSIT

(Must be a federally-incured bank or savings jnstitution
within the State of Now Mexico)

poce _ Iy 27 18]
. ‘o Trust. 24 of Edward Gerber
. t 70-2-14, NMSA (1978), sueces: : s,
aﬁarTfi% t@efﬁcefoﬁarrson (hnreina?{erq“;cc;::f(fd p:gv;:]o”n:pcrntnr“) E! |/

{address) has deposited with the

First National Bank of_ santalfe (name of state or national bank or savings association) of

0. BOoX , Santa Fe, NM 87504, (address) (herein termed
financial institution), the sum of S7500.UU dollars in Certificate of
Deposit or savings account No. . Orrrator hercby assigns and conveys

all right, title and interest in the deposited sum to the financial institution in trust
for the 0il Conservation Division of the Energy and Minerals Department or stucceessor
agency of thc State of New Mexico. Operator and the financial institution agrec that as

to the deposited sum or fund:

a. The Oil Conservation Division acguires by this assignment the entire beneficial
interest in the fund, with the right to order the tyustce in writing to
distribute the fund to perscns determined by the divicion to be entitte?
thereto, including the pivicion itself, in amounts determined by the Division,
or to the operator upon sale or proper plugging of the well covered by this
bond.

b. Operator retains no legal or beneficial interest in the fund ond has eonly the
right to interest, if any, thereon, and to return of thc fund upcn written order

of the Division.

c. The financial institution ag:ees that the fund may not he assigned, transferrced,
pledged or distributed cxcopt upon written orvder of the NDivision or a court of
competent jurisdiction made in a procerding in which the Division is o party.

The financjal institution waives all statutory or common law licus or rights of
set-off against the fund.

Operator agrees that the financial institution may deduct from interest due copcrator
any attorney fees incurred by the financial institution if claim or demand via writ,
summons or other process arising from operator's business is made upon the financial

Z\u Mm’ @1 /&““ DL‘?”” K .

Signature of Operator, Signature lof Autheorized oOfticer of
Personally or by Authorized Officer Financial Institution

/%IIAJS’(% U/'/U (CT&AQ(‘I 66'&{1’, ¥ ireunws Vs .‘r\',:zs:atuT
Titl v Title

ol
STATE OF NEW

. )ss.
COUNTY OF N{'W M}(
n this l, :]';J( ﬁ/ , 19 4017 , before me personally app=ared

day,of
P AN MF’ and . to me knewn to be
the parson (persons) described in ard who executnad the foreacing instrument and
acknowledged that they executed the same as their frec act and deed.

T —

1N WITNESS WHERFOF, I have hereunto set my hand and seal on the day and year in this
certificate first above written.

NOTARY TURLIC
My Commission expires:

CHARLES S. GUGGENHE]|
Notary Public, State of NewMYEo‘ik
v  No. 4797421

_ Qualified in New York County
Commission Expires Feb. 28, 1990



- . Form O & G SCO
Adopted 6-i-86

SINGLE WELL CASH BOND

Know all men by these presents that1rust u/w of Edward Gerber and Iris

Gerber Damson (an individual) @-gassresshipl-Fa-corporation-organized.
Trr-tire-3tate—of. with ‘f&4uuac¢pal_n££umL4u;._______________

in the-rxty—of T=State-of
ewmeed-ae-domu.xm_suuﬁmmm is held and firmly bound to
the Oil Conservation Division of the State of New Mexzco (or its successor agency) in
the sum of § { ), lawful money of
the United States.

THE CONDITIONS OF THIS OBLIGATION ARE SUCH THAT:

The above applicant/operator desires to drill a well or purchase or operate an
exis=ing well. the depth of which does not exceed 5,400 feet, to
proscect €fcr and produce oil, gas, or carbon dioxide resources on land owned by
pr;vate 1nd1v1duals or the State of New Mexico SQe Earticu ar ipentificaticn and
ation uf said well bexng as follows: 790' FSL and 1630

in Section 3) “Townsnip
, Range I W . NMPM, K10 ATTiba County, New Mexico.
The ;pplicant has deposited on behalf of the Division $7,500.00 ., in the manner
‘ indicated on the attachment to this bond being the principal sum intended to be
() secured. Applicant pledges this sum as a guarantee that it, its executors, assigns,

heirs or administrators shall plug the well described above if dry, .or when abandoned,
in accordance with the rules and orders of the 0il Conservation Division of the State
~f New Mexico in such way as to confine the oil, gas, and water in the strata in which
they are found, and to prevent same from escaping to other strata. If the apolicant
does no%t =0 properly plug and abandon said well upon order of the Division, thé total
sum of the bond shall be forfeited to the Division, and such amount as is necessary
may be us~d to properly plug said well. 1If the principal sum of this bond is less
than the actual cost incurred by the Division in pluaging said well, the applicant,
its successors, assigns, heirs or administrators shall be liable under the provisions
of Section 70-2-38 NMSA (1978) of the 0il and Gas Act, and the Division may take
action, including the filing of legal proceedings, to recover any amounts expended
over and above the principal sum of the bond.

NOW THEREFORE, if the above applicant or its successors, assigns, heirs, or
administrators or any of them shall plug the above-described well when dry or
abandoned, in accordance with the rules, regulations, and orders of the Division, in
su~h a manner as to confine the o0il, gas, and water in the strata in which they
naturally occur, and to prevent them from escaping into other strata, and further to
clean up the surface location of said well, then therefore, this obligation shall be
null and void and the principal sum shall be paid to the applicant, or its successors,
heirs, or administrator, otherwise it shall remain in full force and effect.

’fM&Qm\)W ¢ w@-ﬂﬁzgﬁw
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FruMNCIPAL

120 PACE AW Asn LMC

o Jlsutty, AW o

— Signacure
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{Mote: Priocipal, if corporatioa, affix corporate seal here.)



ST OF New \/O,ﬁj(r( )

UL Y OF NEN ‘\(! [oY/ALS y

)7. £ day at fr-ut”Q/] .19 ?-7 before me personally sppeared
w “ UMW 10 Me kNuwn 1o be the feraen (persons)

dus.o ihed 1t and who exceuted xhe foreguming nsxrum&m and acknowicdged that he (they) exccuted the same us his (their) free act and deed.

IN WITNESS WHEREOF, | have hereunto set my hand and scal on the day and ye Irst above written.

NocaryPublic

My Commussion expires CHARLES s, GUGGENHEIMER
- Notary Public, State of New York

nu ‘71:7/441

Qualified in New York County
ACKNOWLEDGEMENT FORM FOR CORPURZTHBREPires Feb. 28, 1990

STATE OF ) s
COLNTY OF - ) .
On this dayv of _ 19 . before me personally appeared
to me perconally known wha. being bv me
duty <worn, did sav thar he is of

and that the foregoing instrument was signed und scaled on
benslf of said corporution by authority of its board of directors. and scknowledged said instrument o be the free act and
dord of said corporation.

IN WITNESS WHEREQF. | have hereunto set my hund und seal on the day-and vear in this certificae firse shove written.

Noeary Public

My Commussion expeees

APPROVED BY:
OIL CONSERVATION DIV ISION OF NEW MEXICO

By

Dute

Chaves, Eddy, Lea, McKinley, Rio aArriba, Rooseveit, Sandoval, and San Juan
Clunt:es, New Mexico:

Projected Depth of P'ooosed well

€L Aczual Decth of Txisting well Amcun% of 2ond
Less than 35,000 faeee $ 5.300q
5,000 feet to 10,000 feex s 7,330
Mcre' than 10,900 feet $10,000

All Other Counties in the State:

Prcrected Derth of Propvosed well

2r Aczual Dezth of Exisrtinz Well Amcunt of S2cnd
lLess than 5,000 fee= $ 7,509
$,300 feet to 10,0C0 fees $i0,900

Mcre than 10,000 feer $12,500



