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In response to your letter of September 12, 1989, concerning our plans for the
Pictured Cliffs formation in this well, please be advised that the Pictured Cliffs
formation is capable of economic production in this well and is currently "plugged
off" from the Ojo Alamo formation as shown by the wellbore schematic attached.

This information was submitted to the BLM previously on Sundry Notice dated

June 19, 1989, (attached) which was accepted for the record by the BLM on June

26, 1989. The bottomhole assembly shown enables the 0jo Alamo formation to be
produced and evaluated without interference from the Pictured Cliffs formation.
This assembly also enables the production casing to be protected from any possible
harm from the 80 ppm hydrogen sulfide gas belng produced from the Ojo Alamo
formation.

Our plans are to produce and evaluate the 0Ojo Alamo formation from this well
indefinitely. This is one of only three currently producing Ojo Alamo wells in
existence, and there is much to be learned from production data from this
formation. The Pictured Cliffs formation can also be produced in this well by
simply retrieving the blanking plug from the "F" nipple. This will be done in

the future when enough information is gathered on the production from the 0jo Alamo
formation and when a downhole commingling order is requested and approved for this
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