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: DIST. 3

Attention: Al Rector

-

Administrative Order DD-40
Dear Mr. Rector:

By Administrative Order NSL-2604, as amended, the Division granted Blackwood and
Nichols Co., Ltd. authority to drill the Northeast Blanco Unit Well No. 423 at an
unorthodox coal gas well location 655 feet from the North line and 740 feet from the East
line (Unit A) of Section 8, Township 30 North, Range 7 West, NMPM, Basin-Fruitland Coal
Gas Pool, Rio Arriba County, New Mexico.

It is now our understanding, by your application dated July 13, 1990, that Blackwood &
Nichols Co., Ltd. is seeking to drill a replacement well for the No. 423 well due to low
production resulting from undesirable completion techniques for this area. The replacement
well, Northeast Blanco Unit No. 423-R is to be directionally drilled from a surface location
in the NW/4 SE/4 (Unit J) of said Section 8 to a bottomhole location in the NE/4 of said
Section 8 which underlies the Sims Mesa Statz Park.

The Division Director Finds That:

(1)  The application has been duly filed under the provisions of Rule 111(c), (d)
and (e) of the Division General Rules and Regulations;

(2)  The dedicated acreage for this well is within the applicant’s Northeast Blanco
Unit and there are no other offsetting operators to notify;

(3) The applicant has presented satisfactory evidence that all requirements
prescribed in General Rule 111 will be met; and
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(4)  No objections have been received within the waiting period prescribed by said
rule.

IT IS THEREFORE ORDERED THAT:

(1)  The applicant, Blackwood & Nichols Co., Ltd., is hereby authorized to
directionally drill its Northeast Blanco Unit Well No. 423-R, the surface location of which
shall be 2380 feet from the South line and 1790 feet from the East line (Unit J) of Section
8, Township 30 North, Range 7 West, NMPM, Rio Arriba County, New Mexico, by kicking
off from the vertical at a depth of approximately 460 feet, and drilling in such a manner as
to bottom in the Basin-Fruitland Coal Gas Pool at a standard coal gas well location within
the NE/4 of said Section 8.

PROVIDED HOWEVER THAT prior to commencing directional drilling operations
into said wellbore, the applicant shall establish the location of the kick-off point by means
of a directional survey acceptable to the Division.

PROVIDED FURTHER THAT ¢ :ring or upon completion of directional drilling
operations, the applicant shall conduct an accurate wellbore survey from the kick-off point
to total depth in order that the subsurface bottomhole location, as well as the wellbore’s
true depth and course, may be determined.

(2)  The applicant shall notify the supervisor of the Aztec district office of the
Division of the date and time said wellbore surveys are to be conducted so that they may
be witnessed. The applicant shall further provide a copy of said wellbore surveys to the
Santa Fe and Aztec offices of the Division upon completion.

(3) Form C-105 shall be filed in accordance with Division Rule 1105 and the
operator shall indicate thereon true vertical depth in addition to measured depths.

(4)  The existing standard 320-acre gas spacing and proration unit comprising the
E/2 of said Section 8 shall be dedicated to the replacement well.

HOWEVER, should the No. 423-R well be placed on production, the Northeast
Blanco Unit Well No. 423 shall cease production from the subject pool, whereby it will
either be converted to a pressure observation well or plugged and abandoned.

(5)  Jurisdiction of this cause is retained for the entry of such further orders as the
Division may deem necessary.
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DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEX]CO
OIL CONSERVA'RO DIVISION

&A"’\

WILLIAM J. LEMAY
Director

SEAL

cc: Qil Conservation Division - Aztec
~ US Bureau of Land Management - Farrnington
US Bureau of Reclamation - Durango
NM Parks & Recreation Division - Santa Fe
NM Parks & Recreation Division - Sims Mesa State Park



A : (3) STATE OF NEW IVEXICU

ENERGY amo MINERALS DEPARTMENT
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AZTEC DISTRICT OFFICE
GARREY CARRUTHERS 000 IO BNA7OS NOAD
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Date: f" l7’?ﬁ

01l Conservatlion Divlslon
’.0. Box 20080
Santa Fe, NI 87504-20808

Re: FProposed HC_
IProposed DHC_______
Proposed NSL__ K _
Proposed SWD___
Proposed WFX_
Proposed PMX__

Gentlemen: 129%;>G,&L*

I have examined the application dated ;7'/2;’?92?
tor Wil itlilals LS BE LA
perator Lease & Well No. 0

/27
J - ’;3694/'427u) and my recommendations are as follows:
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Yours truly,
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Mr. William LeMay

New Mexico 0il Conservation Division
P. O. Box 2088

Sante Fe, New Mexico 87401

Re: NEBU #423R Fruitland Coal Well
2380'/S, 1790'/E
Section 8, T30N, R7W
Rio Arriba County, New Mexico
Request for administrative approval
1. Non-standard surface location and
2. directionally deviated well bore

Dear Mr. Le May:

Blackwood & Nichols requests administrative approval of an
exception to the footage requirements of Rule 7, R-8768 for the
surface location of the referenced well. Administrative approval
is also requested, as allowed in Rule 9, R-8768, for a
directionally deviated wellbore which would bottom within the
standard NE proration Unit boundaries.

Blackwood & Nichols proposes to redrill the NEBU #423 presently
located in the Sims Marina Campground. The referenced replacement
well, the NEBU #423R, will be located outside the campground and
will be directionally drilled to the East half proration unit.

The NEBU #423 was drilled through the Fruitland Coal to TD with a
weighted mud, a long string of 5-1/2 inch casing run to TD and
cemented in place. The well was then perforated and sand-gel water
fracture stimulated. A nineteen day compressor assisted flow test
averaged 125 MCFPD and 210 BPDW.

The NEBU #423 was drilled in an area where open hole completed
wells have gauged as high as 22.9 MMCFPD. There is a very high
possibility that the NEBU #423R will likewise gauge in excess of
10 MMCFD.

The well plan for the NEBU #423R is to set 10-3/4 inch surface at
400 feet and at approximately 460 feet start a directional well
bore at an angle build rate of approximately 7°/100 feet due North
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to a 45° angle. The 45° angle will be held for a sufficient
distance to allow a 3°/100 feet drop angle to return the well bore
to vertical just above the uppermost Fruitland Coal stringer. The
bottom of the hole will have a 1500 feet horizontal displacement
and a True Vertical Depth of 2940 feet.

Seven and five eighths inch, 29.70#/foot casing will be run to TD
and cemented back to surface. The drilling rig will then be moved
off and a completion rig moved on.

The completion rig will drill through the coal and complete the
well using the open hole completion method. A 5-1/2 inch pre-
perforated and plugged liner will be run through the coal section.
However if hole conditions dictate the liner may not be run and the
well produced from the open hole.

A well bore of this design will allow an increased drainage radius
and also allow an open hole completion of an area underlying
sensitive surface restrictions (New Mexico State Parks
campgrounds) .

The bottom of the well will be displaced approximately 1500 feet
due North of the surface location and fall within the proration
unit at 1400' (* 100'), FNL, 1750' (% 100') FEL. The bottom of the
well is planned to be orthodox and this bottom hole location would
provide the best drainage for this area of the NEBU.

The NEBU #423 will either be plugged and abandoned or converted to
a pressure observation well depending upon partner approval.

Please review this request and if you have any questions please

contact our Operations Engineer, Al Rector at (303) 247-0728. Your
prompt attention to this application is greatly appreciated.

Sincerely,

o 1l

Roy W. Williams
Administrative Manager

AR:ams

cc: Aztec OCD Office -
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