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NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Jennifer A. Salisbury Oil Conservation Division

Cabinet Secretary

July 5, 2001

Benson-Montin-Greer Drilling Corp
4900 College Boulevard
Farmington NM 87402
armington K. 3597/~ IQ"‘-)
Re: Benson & Montin, Gallegos Canyon Unit #2, API# 30-045-07661
“Willy-nilly” Plugging and Abuse of Power

Dear Al: ‘
Your description of the error we made due to the similarity in names is correct and you will be receiving a letter
from our Santa Fe office about that.

However, we do need to clear up some misconceptions you may have concerning our plugging cf this well.

When you made an|earlier attempt to piug the referenced well, Mr. Stoabs made it clear that it was as a gesture
toward the Montin family because of your long business and personal relationship with them, not as a charitable
contribution to the State of New Mexico. The effort was minimal and totally unsuccessful. When we approached
it with the correct procedures and equipment the plugging was quick and successful. Since yoL have no interest
in this well and had already made an attempt to piug it for Benson & Montin | did not see any pa-ticular reason for
us to notify you when we moved to plug it. The report of the plugging was published a week after it was
completed.

Describing our plugging processes for this well as “willy-nilly” is unfair and inaccurate. This vsell was drilied in
1951 and had been| left unbonded, uncased, unplugged, and uncontrolled allowing it to seep and bubble to the
surface and potentigily contaminate ground water. | am very surprised that you seem to excuse ‘his irresponsible,
reprehensible, and illegal operation by Benson & Montin. In May 1982 we held a public hearing to plug this well.
There was no representation from Benson & Montin and they blatantly ignored the order to complete or plug the
well. On November| 12, 1982, | initiated a telephone conversation with Mr. William B. Montin in which he told me
that he was going to ask you to plug the well for him. Four months later, after receiving no communication and
out of deference to his age, | personally designed a plugging program and sent it and some forms to him urging
him to move quickly |to plug the well. We received no further communication from him. You and the Montin family
have known since 1882 that we considered this well a hazard and that it should be plugged. We have been much
more than generous in allowing the operator time to remedy the situation with this well. If we can be criticized it
would only be for allowing this to continue for so long. Initially, this well was rather isolated in a farm field. But
recently there has been a residential subdivision on land only a few feet from the well. We could no longer afford
to wait. The argument for behind the pipe reserves on this well is fatuous. The well was intentionally neglected
because there are no such reserves. "he intermingling of fluids between formations in the urcased portions in
the well bore may have permanently damaged the formations and if you or Benson & Montin had knowledge of
such reserves, why didn’t you act or advise Benson & Montin?

| am very concerned that you characterized our action to plug this well as “abuse of power.” If you could point out
to me how it was abusive we will make every effort to correct that abuse. If you cannot point that out, we will
continue, as we have, to plug wells left by operators who have neglected and abused their financial,
environmental, legal, and other responsibilities. If there are other wells which you think we have plugged "willy-

Phone: (505) 334-6178 * Fax (505)334-6170 * http://www.emnrd.state.nm.us
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Benson-Montin-Greer

July 5, 2001

nilly" or in which we
necessary modificat

have abused our authority please describe those to me, too, so that we can make the
ion to our business procedures.

You wrote of “the days of friendly cooperation between the OCD and producers.” | don't think those days

are over. The reld
telephone any oper

tionship with have with producers is very precious to us and | know that we can
ator any day and ciscuss even very serious matters in a friendly way. We always

include producers in committees and other discussions when we need expertise or input on regulations

and enforcement.

Sincerely,
(-
Frank T. Chavez

District Supervisor
ftchavez@state.nm.

FTC/mk

Cc: well file

3
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Mr. Frank Chavez

New Mexico Oil Conservation Division
1000 Rio Brazos Road

Aztec, NM 8741(

Dear Frank:

BENSON-MONTIN-GREER DRILLING CORP.

July 2, 2001

Re:  CHARGE FOR PLUGGING
GALLEGOS CANYON UNIT WELL #2
SECTION 35, T-29N, R-12W
SAN JUAN COUNTY, NEW MEXICO:
A CASE OF MISTAKEN IDENTITY

Apparently OCD people plugged the captioned well in 1999. Our first knowledge of this
action was advice| from our bank dated June 27, 2001 of a draw against our plugging bond (copy

enclosed).

The cause

of the mistaken identity is a similarity in names of two different corporations. You

and I reviewed this matter thoroughly 20 years ago, and your final decision was that the well would

be plugged by the

OCD and the costs charged to its “orphan well” account.

Some of the matters affecting your decision are reviewed here.

1. Title opinion dated May 6, 1982 by Richard Tully, copy enclosed.

2. Show
6978,

cause hearing held by the OCD in Santa Fe on May 12, 1982 (case 7542, order R-
copy enclosed). At that hearing, it was determined that Benson-Montin-Greer

Drilling Corp. had no responsibility regarding plugging of the Gallegos Canyon Unit #2

well.
them t

There were two other wells involved at the show cause hearing. The OCD ordered
o produce or plug. One was returned to production. The other was not plugged

because the landowner was using gas from it.)

3. Apparently OCD personnel recently mistook “Benson-Montin, Inc.” and “Benson-
Montin-Greer Drilling Corp.” to be the same entity. That is not the case as pointed out

earlier

Benson-Montin, Inc. owned some drilling equipment and so did Greer. The

drilling equipment was merged in the 1950’s to form Benson-Montin-Greer Drilling Corp.

4900 College Boulevard, Farmington, NM 87402 (505) 325-8874 Fax (505) 327-9207
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Enclosures

differeﬂt corporations.

|
Benson-Montin-Greer does not now — and never did — own an interest in the subject well
or lease, and has never been on a plugging bond for the well.

We told you earlier that we had no interest in the well, but if it could be plugged with our
smallest rig when nearby, we would make an effort to do it just as a good will gesture to
get the matter off the OCD books. (Not an unusual gesture. Those were the days of
friendly cooperation between the OCD and producers; as for instance, the OCD looking
to producers for experience in measuring gas, along with practical regulations covering
compliance and enforcement.) he little rig was not capable of the job and after a short
time a ‘ empting to clean out, we quit that operation.

. At this/juncture, we request the OCD withdraw its demand for funds against our account.

We would like to suggest that it is bad practice for the OCD to plug wells “willy-nilly”
without contacting the presumed owner or responsible party to whom costs are to be
charged. A number of adverse results could occur from this abuse of authority such as
destroying the potential recovery of “behind-the-pipe” reserves. We hope that in the
future your people will refrain from such actions.

Yours truly,

BENSON-MONTIN-GREER DRILLING CORP.

cc: Citizens Bank, Attn: Teresa Ellis



NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wretenbery
Gevernor Direttor
Jennifer A. Salisbury Oil Conservation Division
Cabinet Secretary

June 15, 2001

VIA CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Citizens Bank of Farmington
Attm: Ms. Sandy Williams

P.O.Box 4140 .
Farmington, NM 87499 i

DEMAND ON CASH COLLATERAL DEPOSIT

Re: Depository Institution: First Interstate Bank of Farmington New Mexico :
Account No. Not reflected in our file
Depositor: Benson-Montin-Greet Drilling Corp.
Assignee: il Conservation Commission of New Mexico
(Date Deposit Assigned: ecember 31, 1986

Dear Ms. Williams:

Demand is hereby made upon the referenced account for reimbursement of the sum of $ 16,477.86, which
was paid by the State of New Mexico to A-Plus Well Service, Inc., for plugging snd abandonment, in
accordance with the regulations of the New Mexico Oil Conservation Division, of Benson-Montin Greer
Drilling Corp.’s (depositor's) Gallegos Cenyon Unit #2 Well in San Juan County, New Mexico. The
depositor failed|to propetly plug and abandon the well as required by the rules and orders of the Division.

Please find enclosed (1) copy of Assignment of Cash Collateral Deposit dated December 31, 1986,
executed by Depositor and by Richard J. Palmer on bebalf of First Interstate Bank of Farmington, New
Mexico, and (2} copy of A-Plus Well Service Inc.’s Invoice No. 1585, dated July 30, 1999, in the amount
of $16,477.86, for plugging and abandonment of the subject well. The referenced invoice has been paid by

the State of New Mexico.

Your remittance should be made payzble to the NEW MEXICO OIL AND GAS RECLAMATION FUND,
and forwarded to New Mexico Oil Conservation Division, Attn: Dorothy Phillips, 1220 S. St. Francis
Drive, Santa Fe, New Mexico 87505.

Should you have any questions, please call me at (505)-476-3450.

Thank you in advance for your aftention to this demand. C,O (
Very truly yours, 7 0%19
@M}K M g{%‘7 ‘

ks

David K. Breo
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Sants Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.cmprd.state nm.us




ASSIQOEN OF O\SH COLIATEML OEPCGSIT

(%mt be a federally-insured bank or savings irstitution
athocized to do tusiness in New Mexio)

Date __ December 31, 1986

pursuant to Seczion 70-3-14, NEBA (1978), coc sucoEsIX [xovisions, Bensan-tontinrGreec prilling Ceep.
(hareinafter referred to as "cparatac”) of Pamington, Nev Mexico has deposited with the Pirst Interstate Bank
of Faraington, New texico |(herein tarmed finmncial imtitaion), the sum of $50,000 in Cartificate of Depteit
{axcmatically tensvable). Operatar hereby assigns axl cnwys all right, title and intec@st in te depsited
s@ to the finmnclal imtitaeion in trust for the Oil Comerwtion Divigion of tUm Enecgy and Minatals
Departnent @ SUCORSSE of the State of New Mexico. Operatcx and the firuncial irstiturion agres that
s to the dsposited s o fund: .

a. The Oll Caservaticn Division scquires by this msigweent the entire baneficial interest in the fund,
with the right arder the trustess in writing to distrihute the fund to perscre Satecained by the
Division to e entitled theceto, inaluding the Division itself, in ssants Jdeternined bty the
pivision, a to opmatax upon sale o poper plugging of the wall cowversd by this bond.

b. Opsratcx retains o legl o bensficial incerest in the fnd and has only the right o imerest, if
any, theceon, to return of the fund upon written ardar o€ the Division. .

tiuxion agess tmt the fund aay not be assigned, tresferred, pledged
uwgon written ccder of the Division x a <ixt of comprent juwisdiction made in a
procasding ch the Division is a garty. The finmcial imtiarion wvaives al) statutery o
comen law liers [or rights of set-cff against the fund. »

c. Tha financial
distribxxed

Oparstcr apess that tm financial irstition may dedxrt froa imearest 4 CpErRE my atuxney fees
imciogtion {f clain o damnd via writ, suwwrs o othet [xocmss arising fraa

ol insditution. . ‘- 3 | P ]

ze
Peracnally & by Awhoxi of rinancial Irstitution

Alact . Groer, President Vi ercsiéu} Y [ywsk C;-\:;‘w
° HNtle

MR O & MAX )
) 88,
COUNTY QFr AN JTIAN )

mt.hi-:_;_/_myct M"W.M, befcre me persarally appeared /M/‘AZM

to me known tO ta the perscn descibed In &id who exscted the faregoing irseruaant and ackovleded that e
exxceed the samm a8 his free ac® and demd. .

mg’rmm,Ih\-m-ntosd:nyhnndmdsalmthd-ymdy‘ui this tifioate first
atove written, \J ) /ﬂt
Y . [P’ 'S
Y i{c

Ny Comxianion ress
é}/Zo Q0

STATE QF B MBJICD )

) ss.
COUNTY QF SAN JUAN )

on this day of , 1986, before me pmrscnally appmared
to ma kxwn to the pepson =33 n aid who exscited the foregoing imstrusen 3
exacuted tha saw a8 his free act and desd.

1§ WITNESS VHERECF, |1 Meve heremnto gset my hand and seal on :hn(d.w and year in this cartificate first

atove written, ~ -
Yy ]

My Commission EXpires:

/[—30P9




Form O & G CBB
Adopted 6~1-88

i BLANKET OASH PLUGGING BOND

NON ALL MEN BY THESE PRESENTS THAT Berson~MontinGreer Orillimy Cxp., a corpxation organized in the
State of Delasare, with its principal office in the city of Farmington, State of New Maxico, mdg:nutmriad to
& businmss in the State of New Mexico is Mald and fimly bound to the Ol) Coservatian Division of the State
gl:;:;ic foc itm s s agency) in the sum of Fifty Thousand Dollars (550,000), lawvful money of the

e,

™he conditios of this igation are such that:

The above agplicnt/cperater dasires to drill o pxrchase wells to mraspect foxr -l%d.;xu:h.m oil, gns, oc
carton dioxide resowxces on land amed by private individuals or the State of New Mexico;

™e appliomnt tas dapsitsd on telalf of the Division Fifty Thousand Dollars ($50,000), being the
principal sum intendsd to secxed, in the mmner indicated on the attachment to this bond. Applicmnt
pledges this sun a8 a guarsmtes thet i{t, its execrors, assigns, heirs or aduinistrazoars stmll plug the wells
omed & omraced by hia &y, or wimn adandoned, in sccotdnce with the rules and cxders of the Ol
Coservacion Division of the State of dew Mexico in such a way as to confire the oil, gas and water in the
straza in which they are £ , and to pevent sam I escepirg to other strata. If the spplicent dows
80 popmrly plug and said wells won oxder of the Divigian, the total sm of the bond shall
forfeitad to the Divisien, suwh asant 3 (s necessary may be used to operly plug said vells. If
principal s of this bond is less than the actual cost incxred by the Division in plugging sald wells,
applicat, {3 sucosssxs, assigns, heirs or adninistratcxs stall be liable under tim provisiors of Secti
70~3-38 NGA 1978 of the Oil ana Gas Ak, and the Division msy taka action tO recover mmy asants
over and atve the principal sus of the bord,

agded

E

O THEREFCRE, if the applicnt or {3 srcmsxs, asigms,. heirs o eduinistracars a my of tha
shall plug the walls ownxd q»undwumcyam,inmdmawithmml-,tqﬂ.&ia-
and cxders of the Division, in such a Asiner a8 ™ confine the oil, gas and vater in the strata in which they
naturally ccax, and to X t thes froa escaping into other strata, and fixether to clemn yp the swface
locstion of said wells, NOM , this chligetion shall te mull and wid and the Eincipal sm smll bte
paid to the applicant, or 1ts su=cessars, bairs ar adxinistratars.

PROVIDED, HOAEVER, timt upon thirty days motice from the Division to the applicant of intention to amncal
this bond, the chligation simll tarainste as i property or wells acquired, drilled or spxided after sald
thircy day paricd.

Bensorrsontin-Greer mnﬁ Carp,

221 Petraleus Cerxet Buil
’
,44@{(/ o
Albert R. Grees Prasident
T

Farmington, New Maxico 2760
TRE OIL CONSERVATIOM DIVISION

~ [Note: 2rincipal of corporation affix corporate seal bxcwja%’;eégor ’(Q g}/&

e/8")




- A - PLUS WELL SERVICE, INC.' ORIGINAL
.0. BOX 1979
'EARMINGTON, NM 87499 INVOICE
505.325.2627 » FAX: 505-325-1211

July 30, 1989
Oll Conservation igion
State of New Mexi
1000 Rio Brazos ad
Aztec, NM 87410
AN Charfie Perrin
| INVOICE #1685 Rig #6

1 .
For re-entry and ubsequent plugging and abandonment of the Gallegos Canyon Unit #2
well, which is in Unit K, Section 35, T.29-N, R-12-W, San Juan County, NM.

This work was done undef an emergency bssis, Contract Number.

Cost Summary:
Line #1 —. Double drum pulling unit:
7-19-98 PS&A Rig 20 hours x $100/hr $ 200.00
Field Supervisor 1 day .
7.20-09 Full Package Rig 12.0 hours x $170/r $ 2,040.00
Field Supervisor 1 dey $ 340.00
$ 70.00

2-7/8" stripping rubbef
7-21-89 Full Package Rig 5.0 hoursX si7ome 8 £60.00
P&A Rig 5.5 hours X g154mr S 847.00
Field Supervisor 1 d&y '$ 34000
$ 1,078.00

7.22-99 PAARY 7.0 hours x $1 s54/hr
Field Supervisor 1 day $ 340.00

Line #1 Total $ 6,445.00

Line #2 - Move-in, move-out charges (Tnnspomﬁon):
7-20-69 #1 Move ng equipment to location.
at $64.00/Mr $ 352.00

Unit #1451 8.5 hours
7-22-9@ #2 Move rig equipment back to A-Plus yard,
Unit #1581 7.0 hours &t $64.00mr § 448.00

Total Line #2 Cost: $ 800.00

Line #3 —Location and access preparation (Backhos, Welder, etc.)

7-19-89 #3 Headrick Backhoe, #5745
Backhoe g0hoursat$ as.00mr $ 270.00
Line #4 - Rig Crew Travel Tima:
4 - Days at $60.00 per day$ 240.00

7-19, 20, 21, 22




July 30, 1898

Rig #8
lil Conservation Division
yon Unit #2
ARY

L]

.
kﬂ:::::::::::::::::::zu
|

uble drum pulling unit:

ve-in, move-out charges

:ation and access preparation:

] Crew Travel Tirne:

ter Truck

ment Cost:

np Charge Cost:

)ing Workstring Cost:

d Party Charges:
Total Third Party Charges $ 2,275.81
Handling Fees 10% $ 227.58

san Up Location and P&A Marker:

TOTAL
TAX @ 6.0825%

TOTAL DUE

ﬁE@EWE@

AUE 0 5 19%9

O GaN. DIV,
BIFT. 3

INVOICE #1588
b diod a3 it d . $ -4 ]
$ 6,445.00
$  800.00
$ 270.00
$ 24000
$  760.00
$ 2338.40
$ 1,500.00
$ 33120
$ 2,503.39
$ 35000
$ 15,535.90
$ 94187
E - —t——+ 1 +
$ 16,477.86

,an
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ENTER O

PTION oo

086 25 BENSON MONTIN GREER DRLG CORP  MAIL CD 60  OFF 11
ss 85-0116772
HOME 505-325-8874:
4900 COLLEGE BOULEVARD BUS . 000 000G
FARMINGTON NM 87402 DLY RATE 7‘534ai
URITY ORIGINAL
ATE AMOUNT PENALTY PAYOFF RATE
1/2001 50,000.00 229.17 49,981.79 5.5000
LAST MAINT D AMT DT NXT INT 06/30/2001!
05/24/2001 56,000.00 AMT NXT INT 226.03
HONTHLY |
— CHECK ;
DT LST INT 05/31/2004
AMT LST INT

233.56
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RICHARD T. C. TULLY. P.A.

RICHARD T. C. TULLY

May 6, 1982

Albert R. Gr
BENSON-~MONT]
221 Petroley
501 Airport
Farmington,

Re: Gallegg

Townshi

COONEY & TULLY
ATTORNEYS AT LAW
811 WEST APACHE
POST OFFICE BOX 268
FARMINGTON, NEW MEXICO 87499-0268
505-327-3388

JAMES B. COONEY. P.A.

JAMES B. COONEY (1908-1979)

eer, President
N-GREER DRILLING CORP,.

im Center Building

Drive
New Mexico 87401

s Canyon #2 Well
p 29 North, Range 12 West, N.M.P.M.

Sectiorn
Contain
San Jus

1
1
1

GENTLEMEN:

In order to
minerals und
1. All ins
County
fecting
the abag
1982 at

Certain
ing Corx
3. New Mex
7542 tag

From this ex
in the oil,
tioned lands
Cliffs Forma

Working Inte

35: Sw/4
ing 160 acres, more or less
n County, New Mexico

TITLE OPINION

ascertain the title to the o0il, gas, and other
erlying the above-captioned lands, I have examined:

truments filed or recorded in the office of the

Clerk in and for San Juan County, New Mexico af-
the oil, gas, and mineral rights only underlying

ve-captioned lands from January 31, 1947 to May 4,
1:00 p.m.

lease file records of Benson-Montin-Greer Drill-
p., Farmington, New Mexico.

ico 0il Conservation Division Docket for Case No.
be held on May 12, 1982.

amination, I find title to the working interests
gas, and other minerals underlying the above-cap-

from the surface down to the base of the Pictured
tion thereof to be vested as set forth below:

rest

Amoco P

roduction Company 50



BENSON-MONTIN-GREER
Title Opinion

May 6, 1982
Page Two |
Nation%l Drilling Company, Inc. 50%

A hearing has been called by the New Mexico 0il Conservation
Division on its own Motion to permit Benson-Montin-Greer
Drilling Corp., Hhrtford Accident and Indemnity Company, and
all other interested parties to appear and show cause why the
Gallegos Canyon Unit #2 Well located in Unit K, Section 35,
Township 29 |North, Range 12 West, N.M.P.M., San Juan County,
New Mexico should not be plugged and abandoned in accordance
with a Division approved plugging program.

The examination of the San Juan County records commenced with
a review of the following described 0il and Gas Leases:

1. 0il and Gas Mining Lease dated January 31, 1947 be-
tween J. S.|Hartman et al. as Lessor and Charles New bold as
Lessee. This Lease was filed in the records of San Juan Coun-
ty, New Mexico in Book 125, Page 145, and covered the E/2 SW/4
of Section 5, Township 29 North, Range 12 West, N.M.P.M. (among
other lands

tween J. S.|Hartman et al. as Lessors and Charles Newbold as
Lessee. This Lease was filed in the records of San Juan Coun-
ty, New Mexico in Book 125, Page 149, and covered the W/2 SW/4
of Section Township 29 North, Range 12 West, N.M.P.M. (among
other lands

ion of the County records commenced with the date
and Gas Leases and continued until May 4, 1982 at

2. 01% and Gas Mining Lease dated January 31, 1947 be-

The examina

of these OlE

1:00 p.m. }

From this examination, it is the opinion of this writer that

Benson-Montin-Greer Drilling Corp. is not responsible for the
plugging and abandonment of the Gallegos Canyon #2 Well since
it does not| own any oil and gas interests of whatsoever kind

and nature from the surface down to the base of the Pictured

Cliffs Formation underlying the above-captioned lands.

Finally, attached hereto are copies of the following corres-
pondence pertaining to the blanket plugging bond of Earl A.
Benson and William V. Montin:

1. Letter dated April 6, 1951 from the New Mexico Oil



BENSON-MONT
Title Opini
May 6, 1982
Page Three

i

Conservation
|

2. Le
the New Mex

It appears
W. V. Monti
ging bond,
force to co
of Section
San Juan Co

It will be
0il Conserv
Conservatio
ket pluggin
leased. If
there is no
Gallegos Ca
the New Mexi
seeking to
this well i
program.

Finally, it
Mexico 0Oil

Drilling Co
Benson and

the similari
0il Conserv
Benson-Monti

terest to Mr.

Montin, Inc|
DATED: May‘
|

Respectfull

N-GREER

n

Commission to E. A. Benson and W. V. Montin.

ter dated March 24, 1958 from Benson-Montin to
co 0il Conservation Commission.

rom this correspondence that E. A. Benson and

have requested a release from their blanket plug-
nd that only a one well bond was to be kept in

er the Riddle #1 Well located in the NE/4 NE/4

5, Township 28 North, Range 13 West, N.M.P.M.,
nty, New Mexico.

ecessary to review the records of the New Mexico
tion Division (successor to the New Mexico 0il
Commission) in order to determine that the blan-
bond of Mr. Benson and Mr. Montin has been re-
this blanket plugging bond has been released, and
a single plugging bond outstanding against the

yon #2 Well by Mr. Benson and Mr. Montin, then

co 0il Conservation Division is estopped from

ave Mr. Benson and Mr. Montin plug and abandoned
accordance with a Division approved plugging

should be brought to the attention of the New
onservation Division that Benson-Montin-Greer
p. is not the successor in interest to Earl A.

V. Montin as well as Benson-Montin, Inc. With
ty of names, it is possible that the New Mexico
tion Division has inadvertently assumed that
n-Greer Drilling Corp. is the successor in in-
Benson and Mr. Montin as well as to the Benson-

6, 1982

submitted,

@LJC\,QSM,

RICHARD T.C|. TULLY

RTCT:car
enclosures |



IN THE

STATE OF NEW MEXI*f
ENERGY AND MINERALS DE MENT
OIL CONSERVATION DIVISION

CASE NO.
Order No.

7542
R-6978

MATTER OF THE HEARING CALLED BY THE OIL CONSERVATION

DIVISION ON ITS OWN MOTION TO PERMIT BENSON-MONTIN-GREER
DRILLING CORPORATION, HARTFORD ACCIDENT AND INDEMNITY COMPANY,

AND ALL

FOLLOWING WELLS:

AND THE
35,
1,
IN UNIT

SAN JUAN COUNTY,

INTERESTED PARTIES TO APPEAR AND SHOW CAUSE WHY THE
DUSTIN NO. 1, LOCATED IN UNIT K, SECTION 6,
GALLEGOS CANYON UNIT NO. 2, LOCATED IN UNIT K, SECTION

BOTH IN TOWNSHIP 29 NORTH, RANGE 12 WEST, AND THE SEGAL NO.
LOCATED IN UNIT K,

SECTION 10, AND THE PRICE NO. 1, LOCATED
-5, BOTH IN TOWNSHIP 31 NORTH, RANGE 13 WEST,
SHOULD NOT BE PLUGGED AND ABANDONED IN

N, SECTION

ACCORDANCE WITH DIVISION-APPROVED PLUGGING PROGRAM.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m.

on May 12, 1982,

at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW ,

on this 26th day of July, 1982, the Division

Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the

premises,

FINDS:

(1)
by law,
subject

(2)

owner and operator of the Dustin No.

Section
1,

in

Unit

located in Unit K,

That due public notice having been given as required
the Division has jurisdiction of this cause and the
matter thereof.

That Benson-Montin-Greer Drilling Corporation is the

l, located in Unit K,

6, Township 29 North, Range 12 West, and the Segal No.

Section 10, and the Price No. 1, located

N, Secticn 15, both in Township 31 North, Range 13 West,

San Juan County, New Mexico.

(3)

That Hartford Accident and Indemnity Company is the

surety on the 0il Conservation Division plugging bond on which
Benson-Montin-Greer Corporation is principal.

(4)

That the purpose of said bond is to assure the state

that the subject wells will be properly plugged and abandoned

when not

(5)
transfer
covered

capable of commercial production.

That the Gallegos Canyon Unit Well No. 2 was never
red from the ownership of Benson-Montin and said well is
by no plugging bond at this time.
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(6) That the current condition of each of said wells is
such that waste may occur, correlative rights may be violated or
fresh waters may be contaminated or lost if action is not taken

to properly plug and abandon the same or return them to
production.

(7) That there is some evidence that one or more of said
‘wells may be successfully completed as producers within
approximately 180 days.

(8) That in order to prevent waste and protect correlative
rights said wells should be plugged and abandoned in accordance
with a program approved by the Aztec District Office of the New
Mexico 0il Conservation Division on or before October 30, 1982.

(9) That in the alternative the Supervisor of the
Division's district office at Aztec may accept, on or before
October 30, 1982, an acceptable plan to complete or recomplete
any of said wells as a producer within 180 days following entry
of this order.

IT IS THEREFORE ORDERED:

(1) That Benson-Montin-Greer Drilling Corporation and
Hartford Accident and Indemnity Company are hereby ordered to
plug and abandon the Dustin No. 1, located in Unit K, Section 6,
Township 29 North, Range 12 West, and the Seal No. 1, located in
Unit K of Section 10, and the Price No. 1, located in Unit N,
Section 15, both in Township 31 North, Range 13 West, NMPM, San
Juan County, New Mexico on or before October 30,1982,

(2) That Benson-Montin-Greer Drilling Corporation and
Hartford Accident and Indemnity Company, prior to plugging and
abandoning the above-described wells, shall obtain from the
Aztec office of the Division, a Division-approved program for
said plugging and abandoning, and shall notify said Aztec office
of the date and hour said work is to be commenced whereupon the
Division may, at its option, witness such work.

(3) That in the alternative, the Supervisor of the
Division's district office at Aztec may permit any of said wells
to be completed or recompleted as a producer provided that an
acceptable plan for such work is filed with such office prior to
October 30, 1982, provided that such work shall be completed
within 180 days following entry of this order.

(4) Any such well failing to be completed or recompleted
within such time period shall be plugged and abandoned as
provided above within 60 days following the close of said 180
day period.
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) That jurisdiction of this cause is retained for the
>f such further orders as the Division may deem necessary.

)INE at Santa Fe, New Mexico, on the day and year
ibove designated.

STATE OF NEW MEXICO
OIL CONSERVAf

.‘//




