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AL PEA_SOMELSRIGN
' .m., on Dacesber

, on foxr hearing at ¥ o'cleck & :
15, 1964, at Santa Fe, Sow Mawice, defore W peniel 8. Wutter.




*2‘
CABE Bo. 3174
Ordasr %o. R-3648

(5) That to avoid the drilling of unnecessary wells, to
protect corwslasive rights, and teo afford to the ownes of each
interest in said unit the oppertunity o recover or recsive with=
out uvnnaceasiry espusse his just and fair share of the gas in sald
pool. the subjest application should be approved by peoling all
sinefal interests, vhatever they may be, within said unit.

(6) That the applicant should be designated the sperater
of the subject well and unit.

(7} That any non-comssnting working intevest owaer should
be afforded the oppertunity to pey his share of estimated well
costs to the opexster in lisu of paying his sharxe of roagonabla

wall costs out of proeduction.

(8) That any moa-consecting working intezest cwner that
does net pay his shaye of estimated well costs should have with-
held from production his shaye of the reasonable well costs plus
sn sdditicaal 25% theveof as a reasonable charge for the risk
involved in the drilling of the well.

(9) That amy non-consenting imtersst cwner should be
afforded the oppertunity to ebject to the actusl well sosts
but that said sotual vell coets sheuld be adopted as the
roasonable well costs im the absamce of such objection.

(16) That following determination of reasonable well costs,
any non-consenting working interest cwner that has paid his share
of eatimated costs should pay to the oparntoer any amount that
reasonable well corts excesd estimated well costs and should
receive from the operator asy smeount that paid estimated woll
costa excesd reasonable well costs.

(11) That $75.00 per menth should he fived as the reason-
able cost of operating the subject well and each nov~censenting
working interest owner should De assessed with his share of such
cost, to be paid ocut of production.

(12) That all proceeds from preduction from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon Sewand and proof
of cwnership.



-t
CABE Mo, 3174
Opder Mo. R-2848

(1} That all sineral interests, whatever they may be. in
the Basin-Dazots Gas Poul undarlying the E/2 of Section 26, Town-
ship 29 North, Rangs 10 West. NNPK, Sap Juan County, New Mexico,
ars hareby pooled to form a 320-acre gas proration unit to be
dedicated to applicant’s Sanches Gas Unit "B® Well ¥o. I, to be
located 1650 feat from the Noxth line and 2100 fest from the
East line of said Bectiom 28,

(2) Tthat Pan Aserican Petroleum Corperation is heredy
designated the opevater of the subject well and unit.

{(3) That the operator shall furnish the Comeission and esach
knowr working interest owner in the subject unit an itemigad
schoduie of sstimatsd wall costs within 30 days following the
date of this oxder.

{4) Teat withirn 30 days frowm the date the schadule of
estimated well costa ie furnished o hiw, any non-consenting
working interest owner shall have the right to pay hie shave
of estinated well costs to the opezater in liew of payinyg his
shares of yreascoable well coste out of production, apnd thet any
such cwner who pays his shave of estimated wsll costs as provided
above shall remain liable for opewyating costs but shall not he
lisbie for risk charges.

(5) That the operator shall furnish the Commission and each
known working iatevest owner in the subject unit an itewiged
schedule of actual well costs within €60 days following completion
of the well: that {f noc objection to the sctual well coets is
received by the Commission and the Commission has not objected
within 90 days following completion of the well, the sctual well
costs shall e the ressohable well cests; provided howswar, that
Af there {s an ohjection to setual well costs withia said 30-dny
period, the Commission will determine ressonable well costs after
public notice and hearing.

{6} That within 30 days following determination of reason-
able well costs, any non-conssnting werking interest owner that has
paid his share of sstinsted cuvets in advance as provided above
shall pay to the opesator his pre rata shaye of the amount that
yeasonable well acsts sxceed sstimmted well costs and shall
recwive from the opsrator his pre rata shars of the aseount that
estinated well costs sxceed reasonadle well costs.
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(7) That the operstor is heweby authorize
following costs and charges from production s

() ﬁ.m.uuﬁmamﬁn«m_
Wmmmmmaumnn
eativated well conts within 36 days from the
mmmuam:.nmn
furnished te him.

(8) As a charge for the risx involved in the érilie-
ing of the well, 25% of the prc rats share of
reasouable vell costs attridutable to each

mmﬁhhﬁu.ﬁmmmﬁumu
wsmaean!snm&ummusz
sstimnted wvell costs is furnished to him,

(3) That $75.00 per menth is haredby fined as the reasca-
able cost of operating the subject wall, and the operater ig
heredy anthorised to withhold from productieon the propertionate
mammntxmnummmmmm
interast.

{(10) That any unsevered mineral interest shall bes considered
a ssvenr~sighths (7/8) working interest and a one-eighth (1/8) roy-
alty mmwmmezaummm:mmm

11) Mwwﬂmun&m%ﬁ&mu&mwwt
of production shall be withheld only from the working interests'®
share of production, And 5o costs or charges shall be withheld
from production attributable to royalty interests.

Wmmmmawa that the operstor
mnmuymm;mnmmmmuma
mmwgmsmmmmuuuw«z.
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(13} That jurisgiction of this cause is rvetained for the
mainﬁmm”mm;ﬁwmaum«

DOME at Santa Fe, New Nexico, on the day and yesr herein-
abave denignates.

JACE K. CANPBELL, CThaivmsan

2. S. WALKER, Mauber

A. L, PORTER, Jr., Membar & Searetary
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