RVATTION COMMISSION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATIC
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

APPLICAYION OF J. GILENN TURNEER
FOR COMPULSORY BPOOLING, SAN JUAN
COUNTY,. NEW MEXICO,

ORDER OF THE COMMISSION

87 THE COMMISSIGH:

This cause came on foxy hearing at 2 o'clock a.m. on June 28,
1962, at Santa Fe, New Mexico, before Elvis A. Utz, Examiner duly
amm01nL d by the Oil ﬁonservatlcn Commission ©f New Mexico, here-
inafter referrved Lo the "ZJommission,”™ in acccordance with Rule
1214 of the Commission Rules and Regulations.,
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NOW, _asth  day of July, 1962, the Commission, a

GUuoy having consgidered the application, the
zridence the rasommencations of the Examiner,
Zivis A,  Tully advised iA the premiges

o cuer public notlice having been given as required by
szion has jurisdiction of this cause and the subject

J. Glenn Turney, seeks an order
all wineral intey in the Rasin-Dakota Gas Pool in

ohil Ses1vxn 14, Township 29 North, Range 10 West, NMPM,
County, New Mexico.

zant has made f£failr and reasonable offers
with respect to each non-consenting

(4) That aithough the applicant has made fair and reason-
able cffers and has veen diligent in its tfurts o form the
proposed prordtLon unit, there remain non-comsenting interest

owners in the subject proration unit who have not agreed to the
pooling of their interests.,

of unnecessary wells, to
& o the owner of each
soortunity to recuver oxr
is just and fair share of
i subiect application
ihteraests, wiatever

That to avoeid the
creiative rights,
said prqra*ion Lil
rece w;thouf Unnecessary
the gas in the Basin Jak:*
should be approved bj pooli
Tney may ke, within zaid
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(6) That the applicant proposes to dedicate the subject
proration unit to its Hare Unit Well No. 1-14 located in the SE/4
SW/4 of said Section 14. .

(7) That the applicant seeks permission to withhold the
proceeds from production attributable to each non-consenting
working interest until such time as each interest's share of the
costs of said well has been recovered, plus 25 percent thereof
as a charge for the risk involved in the drilling of the well.

(8) That $65.00 per month should be fixed as the cost of
operating the subject well and each non-consenting working inter-
est owner should be assessed with his share of such cost, to be
paid out of production.

(9) That the applicant should furnish the Commission and
each non-consenting working interest owner in the subject unit
an itemized schedule of well costs within 30 days following the
date of completion of the subject well.

(10) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of well costs within
30 days from the date the schedule of well costs is furnished him
by the applicant in lieu of paying his share of costs out of pro-
duction.

(11) That any non-consenting working interest owner not
electing to pay his share of well costs within 30 days from the
date said schedule is furnished him should have his share of the
well costs withheld from production plus 25 percent thereof as a
reasonable charge for the risk involved in the drilling of the
well.

(12) That all proceeds from production from the subject well
which are not disbursed for any reason should be placed in escrow
in San Juan County, New Mexico, to be paid to the true owner
therecf upon demand and proof of ownership.

(13) That J. Glenn Turner should be designated the operator
of the subject well and unit.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Basin-~Dakota Gas Pool in the $/2 of Section 14, Township 29
North, Range 10 West, NMPM, San Juan County, New Mexico, are
hereby pooled to form a 320-acre gas proration unit. Said unit
shall be dedicated to the Hare Well No. 1-14 located in the SE/4
SW/4 of said Section 14.

(2) That J. Glenn Turner is hereby designated the operator
of said well and unit.
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(3) That J. Glenn Turner is hereby authorized to collect
the proceeds from production attributable to each non-consenting
working interest until such time as each interest's share of well
costs has been recovered, plus 25 percent thereof as a charge for
the risk involved in the drilling of the well.

(4) That $65.00 per month is fixed as the cost of operating
the subject well, and J. Glenn Turner is hereby authorized to with-
hold from production the proportionate share of such cost attribut-
able to each non-consenting working interest.

(5) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8) roy-
alty interest for the purpose of allocating costs and charges
under the terms of this order.

(6) That any well costs or charges which are to be paid out
of production shall be withheld only from the working interests'
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

(7) That the applicant shall furnish the Commission and
each non-consenting working interest owner in the subject unit
an itemized schedule of well costs within 30 days following the
date of completion of the subject well.

(8) That any non-consenting working interest owner shall
have the right to pay his share of well costs to J. Glenn Turner
within 30 days from the date the schedule of well costs is
furnished him by J. Glenn Turner, in lieu of paying his share
of well costs out of production. In the event any such owner
elects to pay his share of well costs as provided for in this
paragraph, he shall remain liable for operating costs but shall
not be liable for risk charges.

(9) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow
in San Juan County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership. The Commission shall
be notified as to the name and address of said escrow agent.

(10) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
- OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman

S EAL
E. S. WALKER, Member
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