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BEFGRE THE OIL CONSERVATION COMMIZSION [il/l:
OF THE STATE OF NBW MEXICO/ '~ VoMY

z

COMMISSION OF MEW NEXICO FOR

CABR Mo, 10689
Ordar ¥o. R-2730

APPLICATION OF COUTINENTAL OIL
COMPANY FOR A PRESEURE MAINTENARCE
JUAN COUNTY, NEW REXICO.

™his cause cane on for hearing at 9 o'olock a.m. on June 10,
14584, at Santa Fe, Hew Mexico, before Examiner Daniel $. Butter.

MOM, on thuﬂé___&ly of June, 1964, the Commission, a
quorum being pressst, having considered the testimony, the record,
and the recommmndations of the Examiner, and belng fully advisad
in the premiszes,

EIERS

{1) That due publiic notice having been given as requires by
iaw, the Commission has jurisdiction of this cause snd the subject
watter thereof.

(2) That the applicant, Continental Oil Company, seeks
authority to dunlly complete its Rattlesnske Well No. 146, levated
ir Unit B of Section 11, Township 20 North, Range 19 West, NMPM,
fan Juan Coun w Mexiro, to produce gae from the Rattlesnake-
Pannsylivanian Gas Pool through the Casing-tubing-enpulus and
to inject wate¥ into the Rattlespake-Pennsylvanian ("CBY @il Pool
through 2 7/B-inch tebing, with separation of sones By 3 packer
at approximately 63500 feet.

{3) That the applicent alsc sesls authority to imstitute
A pressure maintensnce project in the Pennsylvanian *CD* furmation
underiying its Rattiecsake Lease in Sectioens 1, 2, 11, ané 12,
Tewnehip 2% Korth, Range 15 West, HMPH, Rattlesnake-Pernnsylvanian
“CD* Pool. Ban Juan County, New Mexico, with initial injertiosm
through twe welle located in Unite B and H of Section 1l.
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(4} That the applicant alsu seeks the promulgation of
special rules and regulations governing the proposed project,

{3) That the mechanics of the proposed dual completion are
foasible and iz accord with good conservation practicss.

(6) That agproval of the proposed dual completion and
prassure saintenance project is in the interest of comservatiorn
and should yesult in greater ultimate recovery of oil, thereby
preventing wasta.

(?) That special rules and regulations should be adopted
to govern the propessd project in ordar te prevent waste and
protect correlative rights.

(1) That the applicant, Contirental Oil Company, is hereby
authorized to Suslly complets its Rattlesnake Well BHe. 148,
iocated in Unit B of Sectiom 11, Towmship 29 North, Renge 13 West,
¥uP, San Juan County, New Mexice, to produce gas frow the
Rkt lasnake-Pennsylivanian *B* Gae Pool through the casing-
tubing annulus and to inject water into the Rattlesuane-Pesnsyl-
vanian "CD" Oil Poel through I 7/8-inch tubing, with ssparation
of sores by a packer at approximately 6300 feet;

OVILED NEMAVER. that the applicant shall complete, cperate,
and produce said well in accordance with the provisioas of Rule
il2=-A of the Commission Bules and Regulations insofar as said rule
is not incomsistemt with this ovder;

ROVICED FURTHER. that the applicant shall take packerw
leakags tests upen complagion and annually thereafter during the
shut-in test paricd for the Rattlesnake~Pesnsylvanian “B® Gam
Pool.

{2) That the applicant is hersby autherised to imstitute a
pressure maintenance project designated the Rattlesnake Ch Fros~
sure Maintenance Project in the Pesmsylvanian "CD" formation
underiying its Mattlssnake Lease in Sectioms 1, 2, 11, and 12,
Township 25 North, Range 19 West, NN, Rttt lesnake~Ponnsylvanian
*CD* Pool, San Juan County, New Mexico, with initial injection
ghroueh two wells lecated in Units B and H of Section 11.
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(2} That Special Rules and Regyulations for the Rattlesnake
CD Pressure Maintemance Project, San Juar County, New Mexico, are
hareby promclgated as follows:

EFECIAL RULBS AED REGULATIONE
FOR THR

BULE 1. The project arsa of the Rxttlesnske CD Pressure
Maintenance Projsct, hereinafter referred to as the Project,
shall ccmprice the following-described area:

BAN JUAE COUNTY, BEW NEXICO
rTORNERLy £33 3 RABGER 19 4WRE
fection 1s wW/2 ®u/4
Bection 3¢ E/2 ané BR/2 %/2
soction il: NR/4

Section 12: NW/4, N/2 5%/4, and
uW/4 SB/4

PRARORe: &

RikR 2. T™he allowsble for the Frojsct shall be the sum
of the allowabies of the several walls within the preject area,
including thoss weils which are saut~in, curtailed, or ussd as
injection wells. Allowablea for all wells shall be determined
ir & manner hersinafter prescribed,

KK 3. Allowables for injection walls may be transfexred
to producing wells within the project area, as may ths allowables
for producing walls which, in the interest of more efficient cper~
ation of the Project, ave shut-in or curtalled becsuse of high
gas~oil ratie, pressure regulatien, contrel of pattern or sweep
efficiencies, or to chserve changes in pressures or changes in
characteristiocs of reserveir liguides or progress of sweep.

’ . The allowable assigned tc any well which is shut-in
or which is curtailed in accordance with the provisione of Bule 3,
which allowsdble is to be transferred to any well or wells in the
project area for production, shall in no event be greater than its
ability to produce during the test prescribed by Role 6§, below, or
greater thax the currant top unit allowable for the poel during
tha month of transfer. whichever is less,

; . The allowable assgigraed to any injection well on an
B0~acre proration unit shall he top unit allowable for the poel.
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BLE ¢ The allowable assigned to any well which is shut-in
or curtailed in accordance with Bule 3 shall be determined by a
24-hour test at a stabilized rate of production which shall be ths
final 24-hour pericd of a 72-heur test throughout vhich the well
shouléd be produced in the sams manner and at 3 constant rate.
The daily toleranse limitation set forth in Ruls 502 I (a) of the
Genaral Rules and Reguiations and any limiting gas~oil ratic for
the pool shall be waived during such tests. The project operator
shall notify the Commission and all offset operators in writing
of the sxact time and date such tests ars to be conducted. The
Commission ané represantativas of the offset opsrators may
witnese the tests.

. ‘The allowahle assigned to sach producing well in
the Project shall be squal to the well's ability to produce or to
top unit allowabie for the pool, whichever is less, and each
producing well shall be subject to the limiting gas-oil ratie
{2.000 te 1) for the pool.

BLE §. Bach month the project operator shall, within three
days after the normal unit allowable for Northwest New Mexico has
beon established, submit to the Commission a Pressurs Maintenance
Project Operator’s Bepert, on & form prescribed by the Commission,
outlining thareon the data reguired, and regquesting allowables
for each of the several wwlly in the Project as well as the total
Project allowadls. The aforesaiéd Pressurs Maintenance Project
Operatos's Report shall be filed in lisu of Form C-12C for the

. The Conmission shall, upor review of the report and
after any adjustments deemed necessary, caleculate ths allowable for
sach well in the Project for the next succeeding menth in aceord-
ance with thess rules. Ths sum of the allowables oo calouliated
shall b~ assigned to the Project and may be produced from the welis
in the Project in any proportion.

O, The conversion of producing wells to injection, the
érilling of additional wells for injection, and expansion of the
project ares shall be accemplished only after approval of the same
by the Secretary-Director of the Commission. To obtain such
approval, the project cperetor shall file proper application with
the Commission, which application, 1f it sesks authorisation to
convert additionmal wells to injection oxr to drill additional
injection wells shall be filed in aceordance with Cosmission
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Rula 7Ci-B and shall be accoupanied by 4 statemant {hat all off-
sot operators te the proposed injection wall have been furnighed
a complete copy of tha application and the fate of notification,

The Secratary-Uirecter may approve the preoposed injectiom
wall if, withis 15 daye after receiving the application, ne
objsction to the proposal ie raceived. The Secretary-Birector
may qrant ismediate approval, provided waivers of cbisction are
received from all offset operators and {rom the Btate Engineer.

Sxpansion of the project area may be approved hy the

Secretary-~Director of the Comisgion administratively vhen good
cause is shown therefor.

{(4) ‘'at jurisdiction of this cause iz retained for the
antry of such further cordexs as the Comnission may desx neces-
‘ml

DORE at Santa Fe, Rew Mexico, on the day and ysar hersin-
above designated,

STATR OF NEW NEXICO
0L COMEZRVATION COMMIEEION

JACK M, CAMPBELL, Chalrman
B, 5. WALEKER, Mawmber
£ BAL

A, L. PORTER, Jr.. Xewbar & Sscraetary

asx/



