BEFORI THE OIL CONSERVATION COMMISSION

IN THE MATTER OF THER HBARING
CALLRD BY THR OIL CONSRRVATION
COMISSION OF MRW MIXICO POR
THE PURPOSR OF CONSIDERING:

CASE Bo. 2645
Order Ho. #~2334

AFPLICATION OF PXOMEER PRODUCTION
CORPORATION FOR COMIULSORY POOLING,
SAN JUAN COUNTY, NEW MBXICO.

This cause came on for hearing at 9 o'cliock a.m. on
Septesder 27, 1962, at santa e, Bew Mexico, before Rlvis A. Uts,
Examiner duly appointed by the 0il Conservation Cosmission of New
MHexico, hersinafter referred to ns the 'Commission, * in accordance
with Rule 1214 of the Commission ales and Regulations.

wow, on this_ /777 asy of october, 1962, the Commission,
3 quorue being present, ing comsidered the application, the
svidence adduced, and the recommendstions of the Examiner,
Blvis A. Utz, and being fully advised in the premises,

FAEDSq
(1) msmmmmmmmmmumww

law, the Commission has jurisdiction of this cause and the subject
matter thareof.

(2) That the applicamt, Pionser Production Corporation,
2eeks an order pooling all mineral imterests in the Basin-Dakota
Gas Pool in the 5/2 of dection 2, Township 29 North, Rangs 13
West, NMPM, San Juan County, New Nexico.

(3) That the applicant has made diligent effort to identify
and to locates all owners of interest in the proposed proration uait.

(4) That each mom~consenting interest owner whose idemtity
mmummhameﬁuamwwwmunﬁ
the applicant.

(5) That although the applicant has been diligent in ite
efforts to form the proposed prorstion unit, there resain nou-
consenting interest ownexs in the subject proratios unit who
have not agreed to the pocling of their interests.
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{6) That to avoid the drilling of unnecessary wells, to
protect corralative rights, and to afford to the owner of each
intevest in said peurstion unit the opportunity o recover or
m&uﬁmammmjmtuﬁ&xsmnet
the gas in the Basin-Dakota Gas Fool, the subject application
should be approved Ly peoling all aineral interasts, whatever
they may be, within said unit,

{7) ‘That the applicant proposes to dedicate the subject
mziagﬁ&ttesnumhlmumnﬂswdetum
section 2.

{8) That the applicant shomld be allowed to withhold the
proceeds from production attributabls to each non-consenting
working intezest until such time as sach interest'a share of the
costs of said well has besn recovered, plus 15 psrcent tharwof
as & charge for the risk involved in the drilling of the well.

(3) That $65.00 per month should be fiwed as the cost of
operating the subject well and sach non-consenting working inter-
est owner should be assecssed with his share of sauch cost, to be

paid out of productiom.

{10) That the applicant should furnish the Cosmission and
sach known non~comsunting working interest Owner in the subject
wnit an itemized scheduls of well costs within 30 days following
the data of completion of the subject well.

(11} That aay noo~consenting working interest ownar should
be afforded the opportunity to pay his share of well costs within
30 days from the date the scheduls of well costa is furnished him
w&‘:‘wunuefmmussnnafmmum-

{12) That any aon-consenting mmmxm:m
wlect to poy his share of wall ccsts within 30 days from the
date schadule is furnished him should have his share of the
well ousts withheld from productios plus 28 parcemt thereof as &
mwsumrmmxmum&;mum :

{32} That all proceeds from production from the subject
well whigh ave net disbursed for any reasom should ba placed in
esCrow in NNB Jweh County, Mew Mexico, to be paid to the true
ownar chexeed wWpen demand and proof of owmership.

(14) Tt Fioneer rFroduction Corporation should be desig-
nated tha opestor of the subject well and wmit.



(1) 7hat all mineral interests, whstever they may be, in
the Busin-Dakota Gan Pool in the §/2 of section 2, Township 29
Forth, e 13 Weat, EMPM, san Juan County, New Mexice, are

hexraly p to form a 320~acre gas proration umit. Smid unit
Mihéﬂl?u&tenunmhimmmmnﬂsuﬂef

(2) 7That Pienmer Production Corporation is hereby desig-
nated the operator of the subject well and wnit.

{3) That Piomesr Production Coxrporation is heredy authorized
to withhold the provesds from production attributable to each nop-
consenting workisg interest until sweh time as each interest's
share of wall costs has been recoversd, plus 25 percent tharsof
42 & charge for the risk involved in the Arilling of the well.

{4) That $65.00 par month is fixed as the cost of operating
the aubject well, axd Piomeer Productics Corporstion is haraby
suthorized to withhold fyom produstion the proportionats share of
such cost attridutabile to each nom-consenting working interest.

(3) 7That any unseversd mineral interest sball be considered
3 seven~aighths (7/8) working intervest and a cae~oighth (1/8) roy-
ﬂtymmmmefnnmthuuémw
the terms of this oxder.

(6) That any well costs or charges which are to be paid out
of productiom shall be withhald caly from the king interests’
shars of production, and no costs or chaxges shall be withheld
from production sttributable to royalty intexvests.

{7) That the applicant shall furnish the Commimsion and
each known non-consenting working interest ownsr in the subject
mtmzwmmwuuauuwtmwmnummg
the dute of completion of the subjesct wall.

(8) 7That any nom-consenting working intearest owmer shall
have the right to pay his share of well costs to Pioower Produc~
tion Corporstion within 30 days from the date the scheduls of well
costs is furnished him by rionesr Production Corporatiom, im lieu
of paying his share of well costs out of production. In the event
any such owner elects to pey his share of well odets as provided
for in this paragraph, bhe shall remain liadle for opsrating costs
but shall not be lisble for risk charges.

(9) mtxummmzmma@jmwn

which are not disbursed for any reason shall be placed in escrow
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in san Juan County, Hew Mexico, to be paid to the true owaer
thereof upon demand and proof of owmership. The Commission
shall be notified as €o the name and addreszs of asid esczow
agent..

(10) That jurisdiction of this csuse iz retaimed for the
sntzy of such furthey orders as the Commission say deem necesssry.

DONE at 3anta PFe, New Mexico, on the day and year herein~
abova dagignated,

STATE OF NEwW MEXICO
OIL CORSERVATION COMMISSION

EDWIN L. MECHEM, Thairman

B, 5. WVALEER, Membar

A, L. PORTER, Jr., Member & Becretary
S8 BAL



