O OIL CONSERVATION COMMISSION

DIRECTOR
JOE D. RAMEY

Mmy. T. A. Dugan

vugan production Corp.
P. 0. Box 23k
Farmington, New Mexico

STATE OF NEW MEXICO
1000 RIO BRAZOS RD. - AZTEC

87410
LAND COMMISSIONER

PHIL R. LUCERO

December 28, 1977

Re: Dugan Production Corp.

Sterling #2
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Dear Tom:

STATE GEOLOGIST
EMERY C. ARNOLD

| understand that the subject weli produces through a positive displacement
meter without a pressure monitor into a iow-pressure pipeline at an

average rate considerabiy below one miliion cubic feet per month.

Uncer these conditions | nereby deciare the well exempt from deliverability
tests as required by Order R-333-F-2.

f there are questions, please contact us.

Yours very truly,
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pervisor, District #3

Xc: Cii Conservation Cormmission

U. box 2088

santa Fe, New Mexico

Transporter:

Jugan Producticn Corp.

Sox 234
Farmington, New Mexico



