United States Department of the Interior

GEOLOGICAL SURVEY

P. 0. Box 26124
Albuquerque, New Mexico 87125

NOV 01 1979

Dugan Production Corporation
Attention: Richard Tully

P. 0. Box 234

Farmington, New Mexico 87401

Gentlemen:

Enclosed is one approved copy of Communitization Agreement No.
SRM-1419, involving 80.00 acres of land in Federal lease SF-078110
and 80.00 acres of State and Fee land, Harper Hill field, San Juan
County, New Mexico, comprising a 160.00-acre well spacing unit.

The agreement communitizes all rights as to dry gas and associated
liquid hydrocarbons producible from the Fruitland and Pictured Cliffs
formations in the SEX section 2, T. 29 N., R. 14 W., N.M.P.M,, and is
effective May 15, 1979.

You are requested to furnish all interested principals with appropriate
evidence of this approval.

Sincerely yours,
f;ﬁ&;g_iij;gklziL__

/| o
‘lh\,/ James W. Sutherland
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