HEwW HMEXICO OIL CONSLRVATION OIVISION
P. O. BOX 2088 ; ADMINISTRATIVE ORDER

SANTA FE, NEW MEXICO 87501 - NGPA- 41

X3 1YE m:uon FROM THE NATURAL GAS PRICING ACT

ANT TO SECTION 62-7-5, NMSA 1978, AND

7

DIVISION ORDER NO. R-5436 /
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THE DIRECTOR OF TME DIVISION FINDS: , I I R e e

(1) That Section 5 of che Nacural Gas Pricing Act (being Secs. 62-7-1 fo 62-7-10, MMSA 1978) provides thsc the Natursl S
Gas Pricing Act shall noc apply to tha production snd sale of nacural gas in iotrascate commerca from a well the drilling
of or first intrascate sale of vhich commenced om or sfter January 1, ‘1975, provided however, that the Act shall apply

to such & well if it is drilled vichin an established proration unitr which vas producing or capable of producing

satural gas prior to Jaguary 1, 1375, from che same reservoir unless the 0il Conservecion Division exeenta such well

upon a finding that such nev vell vas justified for rwesons othar thaa avoiding the spplicacion fo tha- Natursl Gas

Pricing Ast.

(2) Thac by Order ¥o. R=5436, dated June 8, 1977, the Division established an adminiscrative procedure vheredy thas
Director of the Division is empowered to act for the Division and exempt gas walls from the provisions of Section 5 of il
che Natural Cas Pricing Act provided said wells vere drilled om or after Jamuary 1, 1975, within escablished proratiom o
wmits vhich vere producing or capabla of producing natural gas from the same resarvoir prior co January i, 1975.
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(c} the drilling of the well cammenced pricr to Jamuary 18, 1977. R T S
(S} That pursuant to Order No. R~5436, the Director of mmmmmmtmutmmuum&idﬂxm
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(3 the drilling of the well comenced pricr to Jawmary 18, 1977. _ . ' ) ' -

(6) Thact the applicant h‘"hAmm_EdemLiﬂﬂ-ﬁmnal—h“ requescad exewption from the provisions of the )
Rstural Cas Pricing Act pursuanc co Section 62=7-3, NMSA 1978, and Division Ovder No. R-5436 for the above-named well.

(7} That all the remuiraments af said Order No. R=5436 have been comlied wath, and that said well is justified for
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( )} necessary to grotect the proration it £5Om uncomoensaced drainage or to protect correlative righes.
() a well the drilling of which cxrmencod prioc to January 18, 1977.

IT IS THEREFORE ORDERED: .

(1) That the above-named well is hersby exempced from Section 3 of che Nacural Cas Pricing Act (Secs. 62-7-1 2o

62-7-10, MMSA 1978).Ratrroactive to the date of first sale.
(2) Thac junisdiczion of this cause is heredy retained, and thac this exemption is subject to rescission upon failure o
cxply with the provisions af Sule 6{d) ar Rule 7(c! of Division Order No. R=5416 or for gther gocd cause shown,

DONE at Santa Fe, New Mexaco an gus 23 day of July —~ ., .
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- R.L. STAMETS, DIRECTOR




