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IOCATION:  UNTT _y SC. 12 ™. 29 North  RG. ]3 Wesr . CONTY - San Juan
TXZ DIRECTOR OF THE DIVISION FINDS: . S

(1) That Section S of the Nacural Cas Pricing Act (being Secs. 62~7-1 to 62-7-10, NMSA 1978) provides that the Natural
Gas Pricing Act shall noc apply to the production and sale of nstural gas in intrascace commerca from a vell the drilling
of or firsc intrascace sale of which coomenced om or after Jamuary 1, 1975, provided however, that the Act shail apply
to such a vell if it is drilled within an escablished proracion umit which vas producing or capable of producing
pacural gas prior to Jaguary 1, 1975, from the same reservoir unless the 0il Conservacion Division exewnts such well
upoa a finding chac sucn cev vwell was juscified for ressons ocher thsa avoiding ths applicaticn fo tha Nacural Gas
Priciag Acc.
(2) Thac by Order No. R=5436, dated June 8, 1977, the Division established an administrative procedure wvhereby the
Director of the Division is empovered to act for the Division and exempt gas wells from the provisions of Section S of
the Nactural Gas Pricing Act provided ssid wells vere drilled om or after January 1, 1975, within established proratiom
waits vhich vere producing or capable of producing nacural gas from che sama reservoir prior o January 1, 1975,
{3) That to qalify for such exempticn, under said Qroer No. R-5436, a Gas well mist be classified either as a replacement
wall or as an irfill well. : _ e : ——'—. »
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(2) The well was necessary to replace a well lost dne to econamically irreparahie down-hole mechanical failure Yol
or formacion damage; or that . i PP TR, SO
() the well was necessary to replace a well procucing at non-oxmercial ratess or that D
(¢} the drilling of the well commenced prior to Jamsary 18, 1977. catE LD LT S L
{S) That purstamt to Order No. R-3436, the Director of the Division may fird that an infill well is justified for reasons
" other than avoiqing the pricing provisims of the Natural Gas Pricing ACt upon A showing by the cperaror thaes | -~ *
(a) the well wvas drilled in a oool where the Division, after notice ad hearing, has issued an order finding C
that infill drillizg in sucn peol will increase the recoverable reserves wxrer the various proracion Wits
in such pool, will result in more eificient use o reservoir energy, ard will terd 0 ensure greater ultimate
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rights; ar that : . B S

(¢ the drilling of the well comenced pricar to Jawary 18, 1977.

(6) Thae the spplicant herein Amoco Production COMPANYas requesced exewption from the provisicus of the
Nactural Cas Pricing Act purjuanc co Section 62~7-3, NMSA 1978, and Divisicon Ovder No. 2=-5436 for che above-named well.

(7N That all the reguiremencs of said Order No. f=5436 have besen comwlied with, and thac said well is justified for
mcimfxmmeprcnswnsoimkm&@s?mwmmuaﬁnﬂmmdnﬂedfmﬂnwoﬁ
avaiding che applicawion of said act, but «as 1n face: :
{) A Replacemenr Well :
( ) necessary to replace a well lost due to econamically irreparzble dowrhole mechanical failure ar
formation damage.
{ ) necessary to reolace a well aredicing at nor-cormercial rates.
{ ) awell the drilling of which cormenced pricr w Jamary 18, 1977.
(x} An Infill Well
) drilled in a pool where tha Divisicn. after notice ard hearing, has issued an arder finding that infill
drilling in sucn pool will increase the recoverable reserves wder the various proraticn uits in the pool,
will result in more efficient use of feservolr energy, ang will tend to ensure greater uitimate recovery
of gas from the pool, saiwd pool bewng the Basin Dakota Gas Pool
ard the arder being Division Order No. R~ 1,70 V .
( ) necessary tn crotect the proracion uwnlt £IOm uncnoensated drainage or t [ROtECT correlative rights.
{ ) a well the drnilling of wuch comencad pricr to Jamacy 18, 1977.
IT IS THEREFORE ORDERED:

"(1) That the above-named well ia hereby exempead from Sectiom 5 of the Nacural Cas Pricing Act (Secs. 62-7-1 25

42-7-10, W1SA 1978). Ratrpactive to the date of first sale.
(2) That junisdiction of this cause is hereby retained, and thae this exemption is subject tn rescission upon failure to
axply with the provisions af Rule 6(d) ar Rule 7(c) of Division Order No. R=5416 or for other good Cause shown.

DONE at Santa Fe, New Mexaco an tus 273 day of Julve " o . 19
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