NEW MEXICU OIL CONSERVATION DIVISION - .
P. 0. BOX 2088 / ADMINISTRATIVE ORDER
SANTA FE, NEW MEXICO 87501/ " NGPA=gc
S/ EXEMPTION FROM THE NATURAL GAS PF(ICING ACT . _
Punsum TO SECTION 62-7-5, NMSA 1978, AND - - ;.°" . -
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(1) Thac Section S of the Macural Gas Pricing Acc (bcu:( Secs. 61—7-1 to 62-7-10. 197!) ptvndu that the Nacural
Gas Pricing Act shall not appiy to the productiom and sale of natural gas in intrascace commercs from a vell the dnniag
of or firsc intrascace sale of vnich commenced omn or after Jamuary 1, 1973, provided however, that the Act shall spply
o such s vell if it is drilled vichin an estsbiisned prorscion unit which vas producing or capable of producing .

nacural gas prior to Jaouary 1, 13975, from the same reservoir ualess the Oil Conservacion Division exempcs such vell

upon &4 finding chac such oev well was: justified for reascas other than avoiding the ‘pph.ul:m !o the Nlnnl G‘l
Pricing Acc. .

(2) That by Order No. R=5436, dated June 8, 1977, the Division established an ad-.uzumnn madut \mmhy the-
Dirwczor of the Jivision is empowered to act for tha Division and exemsc gas wells from the provisions of Section 5 of
the Nacural Cas Pricing AcC provided said weils wers drilled om or sfter Jamuary 1, 1975, within established proratiom
units wvhich vers producing or capaole of producing natural gas from the same reservoir prior to January l, 1975, ol
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(3} Thac o qualify gmmm.uﬂxmmm.wx.ngsanmhdnnﬁduuraamw
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{3 the drilling of the welil coomenced prior o Jaouary 18, 1?77.. ag : agf:%\”‘ Zﬁ
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(a) tb-wumdnudmamolm:EnDim.dtz:mmhn:mq hux.ss:daaa::hrﬁmmq i
.., that infill drilling in such pool will increase the recoverable reserves ucer the various proration units -
" in soch pool, mlul:mmafmmcma\ugy mwuﬂmmmum RN
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(8) Thac the applicane hereinAMOco Production COMPANy nas requested exempeion from tha provisions of che
Nacural Gas Pricing ASC pursusnt to Section 62-7-5, NMSA 1978, and Division Order No. R~54156 for che above-named well,
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{ ) A Replacement Well ) - RS e
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( ) necessary o repiace a well reducing at nom-comercial rates. oo

() awell the drilling of wuch cormenced prior to Jamuary 18, 1977, _ L -
3 An Infill Well . - .

) drilled in a poal where the Oivision. after notice anxd hearing, hasxmdmmtirdinqmtmfm
drilling in sucn pool will increase the recoverable reserves urder the varicus proraticn units in the goal,
will result 1n mare efficient use of reservolr energy, and will tend to ensure greacer ultimace recrvery
of qas from che pol, said pool bewng the Basin Dakota Gas Panil
ard the cxder beiuryy Oivisicn Order No. R 1670 V¢ .
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() awell the drzlling of wuch camencod price to Januarcy 18, 1377.

IT IS THEREFORE ORDERED:
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(1) That the above-named weil ia hareby exewpted {rom Section 5 of tha Nacural Cas Pricing Acz (Secs. §2-7-% co
€2-7-10, wvsa 1978), Retroactive to the date of first sale

(2 That junisdiction of this cause is hersby retained. and thae this exemoeion is subject to rescission upon failure to
arply with the provisions of Rule 6(d) or Rule M) of Division Ordar No. R=5416 cr for other good cause snown.

OONE at Sanca Fe, Now Meuco an gus 24 day of __ July , 19 86 . -~
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R. L™~CSTAMEPS Dirontor




