NEW MEXICQ OLL CCNSLRVAIICN DLVISICH
P. O. BOX 2088 ADMINISTRATIVE ORDER
SANTA FE, NEW MEXICO 87501 " NCPA= 42

EXEMPTION FROM THE NATURAL C;\SéPRICING ACT

'4’\"\' ’ !r‘;'fz
S RGEIYE

PURSUANT TO SECTION 62-7-5, NMSA 1978, AND
JUL281986 . DIVISION ORDER NO. 75436
- QlL CON DIV A
OFERATR_AMOCO Pré‘d.'u:cti-o.'n ‘Compafﬂ‘yb ' ELMH . Gallegos Ganyon Unit No. I1IE
IoATTON:  UNIT 1 se. _20 e, 29 North rG. Y2 West avy  San Juan -

T -
IME DIRECTOR OF THE DIVISION FTNDS: , : ' s

(1) Thac Section S of the Nacursl Cas Pricing Act (being Secs. -T=1 to 6§2=7=10, MMSA 1978) provides that the Nstural
Cas Pricing Act shall not apply to the production and sale of natural gss in intrastate commerce from a vell che drilling
of or first intrascaca sale of wnich commenced on or after Jamuary 1, 1975, provided however, that the Act shall aspply
to such & vell if it is ¢rilled vichinm an established proration unit which vas producing or capable of producing

nsacural gas prior zo January 1, 1975, from the same reservoir ualess the Oil Couservation Division exempts such well
upou a finding that such nev well was juscified for ressoas other than avoiding the application fo the Natural Gas
Priciag Act.

(2) That by Order No. B=5436, dated June 8, 1977, the Division established an administrative procedure vhersby the

Director of the Division is eopovered co act for the Division and exemnt gas veils from the provisions of Section 5 of

m Matural Cas Pricing Act provided said wells were drilled om or after January l, 1975, within established proration
waits which vere producing or capable of producing natural gas from the same reservoir prior to January 1, 1973,

{3) That to cualify for such exempuim, wxier said Order No. M&Bs,aqunnmbedasxﬁduwaamm
wall or as an infill well. .

(4) That purstant to Order o.R—SﬂS.dekmotuhnmmmvﬁxﬂtbatamlmtwenismuﬂd’u: .
mmmawnmmm&&&ml&shm@mawwmmmc

(a) mmmeMamm“mMywummlm
ar formation damage; or chat

[0-1] hﬂmmmw&ammumﬂm:am
{c} the drilling of the wel]l commenced prior to Jamiary 18, 1977. .

(S) That pursuant o Order Mo. R=5436, the Director of menimmuayﬁnidntanmﬁllweuujusu.fiedfotm
mmmmu;qu;mmammmlcammmamwmmmmu' o
(a) the well was drilled in a cool where the Division, after notice and hearing, hasxmaiancz&rf:mxzc
that infill drilling in such pool will increase the recoverable reserves ucer the various proration units
in s pool, nﬂmﬂ:mmmmmammy,uﬂuﬂ“mmm&dm&
matgas‘-m:hacml a. that . -

®) &Mummmmmmtimwmmmcmmmnw
rights; ar that e

(63 the drilling of the well commenced price to Jawary 18, 1977. E )

(6) Thae the applicant honnmmmm has req d ion from the prowvisioans of the
Natural Cas Pricing Act pursuant to Section 62-7~3, NMSA 1978, and Division Order No. R~5436 for the above-named wuil.

(7} That all the requiremenes of said Order No. R=5436 have been camlied with, and thac said well is justified for
mfm-ﬁemmo:meuam:al&shm:chmamdnummdnnadfmdnmof
avading the application of sudact.bm:uasm.act.

() A Replacement Well

{ ) necessary to reblace a well lost due t© econamically irreparable dowr-tole mechanical failure ar
formation damage.

( ) necessary to replace a well roducing at non—caommercial rates.

{ ) awell the drilling of whuch comenced priar o Jamuary 18, 1977,

(X An Infill Well

&) dnlldmapccluneremuwulm. after notice and hearing, ra:xmadanq:derﬂnqutha::.n!m
drilling in sucn pool will Lrcrease the recoverable reserves wyier the various proraticn units in the goal,
w1ll resuit 1n nrore efficient use of Ieservoir energy, m“nwnmmqmmummm
dgasfxundae’pooj..sampmlbarqtne .

—DBasin Dakota Gas Pool
ard the axder being Oivision Orcer No. R- 1670 Y .
( ) necessary to crotect the proracion unit £Iom uncomensaced drainage Qr to protect correlative rights.
() a well the dniiling of wuch camencod pricr to January 18, 1977,

IT IS THEREFORE ORDERED:

(1) That the adoverasmed weil ia heredy axempted from Sectiom § of the Nacural Cas Pricing Act (Secs. 62-7-% oo
62-7-10, wvsA 1978). Retroactive to date of first sale.

(2) T™at jurisdiczion of this cause is hereby retained, and thac this exemmtion is subject to rescission upan failure to
aply with the provisions of Rule 6(d} or Rule 7(c! of Division Order No. R=5416 or for other gocd cause showm,

OONE at Santa Fe, New Mexaco ean gus 23 day of July , 19 86
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~. R.L. STAMETS, DIRECTOR




