W YEXICO OIL CCONSERVATION DIVISICH

P. 0. BOX 2088 ~ ADMINISTRATIVE ORDER
\W E SANTA FE, NEW MEXICO 87507 " NCPA=45
@E PXEMPTION FROM THE NATURAL GAS PRICING ACT -

PURSUANT TO SECTION 62-7-5, NMSA 1978 AND
DIVISION ORDER NO. R=> ' '

" cpepagon Amoco Producticn Cempany

» ILCATION: UNTT H . 20 o, 29 Mrth 7 REG. ;l"Z Wést T

THE DIRECTOR OF TRE DIVISION FINDS: . . L SR ~en :

(1) That Section S of che Macural Gas Pricing Act (being Secs. §2~7-1 to 62-74.0. 1978) provides that the Nacursl
Gas Pricing Act shall not apply to the production and sale of natural gas in intrascace commercs from a vell the drilling
of or firsc intrascate sale of vnich commenced on or after Jamuary 1, 1975, provided however, that the Act shall apply

to euch & vell if it is drilled within an establisned proraction unit vhich vas producing or capable of producing

oacural gas prior to Jaguary l, 1975, from cthe same reservoir unless the 0il Conservacion Division exempts such well
upon a finding that such cev well vas juscified for reasoas other than avoiding thae Appuucm fo tha Hacn:al Gas
Priciog Act. ..
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(2) Thac by Order No. R~5436, dated June 8, 1977, che Division estzblished an adminisctrative pracodm vhereby the
Dirwctor of the Jivision is empowered to act for the Division and exempt gas weils from the provisions of Section 5 of
the Natural Cas Pricing ACt provided said wells were drilled om or after January 1, 1975, within established prorzzion
wits which vere producing or capable of producing natural gas from the same reservoir prior to January 1, 197S.

(3) Thac o qualify far such exempticn, uﬂxmdomuo.a-ﬂ%.agaswllmbtchnﬁ;duﬂnraamm:

. wall or as an :nfill well. S e
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{5} That pursuant to Order No. Hx.wenmdmmmxmmﬂxﬂﬁatmmﬁuvdlumu!mmm
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(a) thnmuusdnuadmamolmmuimm.atm:mmdhsung has issued an orcder finding
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(6) Thac the applicant herein Amggg Production Comparjhas requested exewotion from the prowvisions of the
Katural Cas Pricing Act pursuanc co Sectiom 62-7/-5, NMSA 1978, and Division Order No. R-5436 for che above—named well.

(N Tac all the requirements of said Order No. R=54356 have been carolied with, and thac said well is justified for
wmmmmmmekml@?nmmmanﬁuﬂmm@hﬂﬁ:hmoﬁ
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( ) A Reolacement Well
()nwmwl&aanummmmnymmm&MG
formacion damage.
()mwmwm;@lm@mnmlnm.
() awell the drzlling of wuch comenced prior to Jamuary 18, 1977.
(x) An Infill Well

&) dnndma;::alme:edmmmxm. after notice ard hearing, hasxmdanczﬂertmquﬂutm.fm
msmpwlwxumememblemmmevmmmummux.nr:tep:ul
will result 1n more efficient use of feservoir energy, and wnll tend to ensure greacer ultimate recovery

of gas fram the pool, sad pool bewng the Basin Dakota Gas Pool
ard the cxder beingy Oivision Orcder No. R~ 1670 vV .

()mxycnmmmmaumm:&unmammmcmmmmuwnghu.
() awell the dnilling of whach camenced prior to January 18, 1977.

IT IS THEREFORE ORDERED:

(1) That che above—mamed weil is hereby exewpted from Section 3 of the Nactural Cas Pricing Act (Secs. 62-7-1 to
€2-7-10, wusa 1978). Retroactive to the date of sale.

(2) That junisdiction of this cause is herety retained, and that this exerotion is subject to rescission upon failure to
carply with the provisions of Rule 6(d) ar Rule 7{c) of Division Order No. R=54)6 or for other good cause snown.

DONE at Sanca Fe, New Mexico on tus 24 day of July /—-\,u,&@




