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P. 0. BOX 2088 // | ADMINISTRATIVE ORDER

E SANTA FE, NEW MEXICO 87501 NCPA-39
nE0 El ¥ @ EXEMPTION FROM THE NATURAL GAS PRICING ACT |

§3 | PURSUANT TO SECTION 62-7-5, NMSA 1978, AND o
N2 81986 . DIVISION ORDER NO. B-5436/. . - S
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CGPERATCR__Amoco ‘Prndum;inln Company
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ICOMTIN: UNIT _p SC. 18 D®. 29 North  RG. _12 Usat Nty
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(1) That Section 5 of the Natursl Cas Pricing Act (being Secs. 62-7-1 to 62-7-10, NMSA 1978) provides that the Nacural
Cas Priciag Act shall noc appiy to the producticn and sale of natursl gas in intrascace commerce from a well che drilling
of or firsc intrascace sale of wnich commanced on or after Jamuary l, 1975, provided however, thac the Act shail apply
tn euch a vell if it is drilled vithin an established proracion umit which uas producing or capable of producing

nacural gas prior to Jaguary 1, 1975, from the same reservoir unless the Oil Conservacion Division exempts such well
upoa a finding chac such nev veil vas justified for ressons other than avaiding the epplication fo tha Nacural Gas
Pricing Act. .

(2) Thac by Order ¥o. R~5436, dated June 8, 1977, the Division established an administrative procedure vhereby the
Director of the Division is espowered to act for the Division and exemocC gas vells from the provisions of Secrion 5 of
che Natural Gas Pricing Act provided said wells vere drilled om or after January 1, 1973, vithin escablished proratiom
weits wvhich vere producing or capable of producing natural gas from the same reservoir prior to January l, 1975, . .
(3} m:mqunifyfcrs;d:m.uﬁssmmm.H%.agunumb‘clmﬁiaddmaa z
wmil ar as an infill well. ) - P e AT
(4) That pursuant to Order 0. R=5436, the Director of the Division may f£ind that a replacement well is justified for
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() the drilling of the well comencedi pricr o Jamuary 18, 1977. ISR F -t S

(5) That pursuant to Qrcer No. R-5436, tha Director of the Division may find that an infill well is justified for
Other than avoiqing the PLicing FIOVisins of the Natural Gas Pricing ACt upen a showng by the cperaror that: - | .-
(a) ﬁuwdlmdnnedinagnolmmoivisim.afmwtiaxuhgnm.hasimaﬂmat&rti:ﬁinq
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in st pool, will resulc in mre efficient use Gf rEServoir energy, and will tend to ensure greater ultimace
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rights: or thac - I SR
(0 the drilling of the well comenced pricr to Jamary 18, 1977. o oL

(6) Thac the applicant herein Amoco Production Companias requesced exewption from the provisions of the '
Naturzl Gas Pricing Aef pursuant to Section 62-7/=3, NMSA 1978, and Division Order No. R~5436 for che above-named well.

(7 That all the recuirsmencs aof said Order No. R~5436 have been comlied with, and thar said well is justified for
@owrption from che provisions of the Namiral Gas Praicing ACt inasmucn said well was not drzlled for the purpose of
avaiding che application of said ace, but was in face: N i
( ) A Reolacement Well :
()nmwm@h@bc&nmmﬁmﬂy@nble@ﬁnhu@m@&&nu
fopmation damage. ] .
{ ) necessary to reolace a well sroducing at nor-commercial rates. : e . .
()auumm&m.mmmmem.Bﬂ.
(X3 An Infill Well

) drilled in a pool where tha Divisicn. after notice ard hearing, has issued an order finding that infill
dnlhwmmpwlemeemmlemm&mvuxmmmmcmcnepml.
will result in more efficient use of reservorr energy, and will tend to ensure greacer ultumace recovery

of gas from the pool, saiwd pool beang the Basin Dakota Gas Pool
ard the arder being Division Order to. R~ 1670 V R

{ ) necessary to crotect the proracion umit fIom uncamoensaced drainage or to grotect correlative rights.
() awell the drilling of wuch comencod praoc o Januarcy 18, 1977.

IT IS THEREFORE ORDERED: .

(1) Thac the above—named weil is hareby exewpced from Section 5 of the Nacural Cas Pricing Act (Secs. 62-7-1 to
62-7-10, wvsa 1978), Retroactive to the date of first sale.

{(2) That junisdiction of this cause is hereby retained. and thac this exemotion is subject to rescission upon failure to
arply with the provisians of Ruie 6(d) or Rule 7{c) af Division Order No. R=5416 or for ocher gocd Gause shown,

DONEZ at Santa Fe, New Mexico on thus 273 day of  Julv - . ﬂ/
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~ R.¥. STAMETS, DIRECTOR




