NEW MEXICO OIL CONSERVATION DIYISION .

P. 0. BOX 2088 - ADMINISTRATIVE ORDER

SANTA FE, NEW MEXICO 87501 , - NCPA=44
E @ E ﬂ M E TION FROM THE NATURAL GAS/PRICING ACT . S
UANT TO SECTION 62-7-5, NMSA 1978, AND = . 7. - . oo

;. DLVISION ORDER NO. B~5436

ooy wvrr L sr. 17 oe. 29 North
N2 DIREZCTOR OF THE DIVISION FINDS: :

- : L B

(1) Thac Section 5 of the Hacural Cas Pricing Act (being Secs. 62~7-1 to 6§2-7-10, MMSA 1978) provides that the Nacursl .
Gas Priciog Act shall not apply to the production and sale of nstural gas in intrastace commerce from a wvell the drilling
of or firsc intrascace sale of waich cosmenced on or after Jamusry 1, 1975, provided however, chat the Act shall spely

to such & vell if ic is drilled wichin an escablished proratiocm unit which vas producing or capable of producing 3
sacural gas pricr to Jaguary 1, 1375, trom the sama reservoir unless che 0il Conservacion Division exempts such well
upon & finding that such nev well vas juscified for ressoas ocher chan avoiding the appiicaticn fo che Nacural Gas
Pricing Act. . ) . L
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(2) That by Order No. #=-5436, daced Juna 8, 1977, the Division established an sdminiscracive procsdure Qh.nby Ieh. N
Dirsctor of the Division is esmpovered to 4cT for the Division and exempt gas wells from the provisions of Seczion 5 of
the Natural Gas ?ricing Acc provided said wells vere drilled om or after January 1, 1975, wvithin established proratiom
mnits vhich vere producing or capable of producing nacurai gas from the same reservoir prior to January 1, 1975. SOk
(3) That to cqualify for such exemptacn, axier said Order No. R-5436, agasvellmseb‘chsiﬁd either as & revlacement
wall or as an infill well. . e T T T e T e "
(4) That purstant to Qrder Yo, R=5436, the Director of the Division cey £ind that a replacement well is jusvified for
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(a) The well was necessary to replace a well 2
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™ bﬂmmmwm;ﬂlmummratm
(¢} the drilling of the well commenced prior ©o Jamary 18, 1977,
: infi1l well is

(S) memmmm.was.mumdwmmmﬁmmzm juseified for
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(a mdmnnqotmdlm;::imu&mnxym.lsﬂ.

(6) Thac che applicant herein AMOCO Production Companthas requesced cxﬁption from the provisions of the
Natural Gas Pricing Act pursuant to Section 62-7-3, NMSA 1978, and Division Order No. R=54636 for che sbove-named well.
(421 m:mmmmsmuafnmmm.Hummmmm.mm:smﬂnummm
mmegmmdmmmmpmmnmm”mmmmwmmmd
mmapucaumo:’sudm.bu:mmﬁcc : . .
() A Reolacement Well :
()nmmmmhﬂmmmmnywmhwmlhﬂmc
formation damage. . } :
()Mmmmamumxnarmalnts.
()anJ.lcbedrMcﬁMmcaimmelﬂ. 1977.
&) An Infill Well

) drilled in a pool where the Division. dmmdmadhemm.missxdmadalkﬂinqtm:mm
dmmmmgnluulmemmlemmdmvuxmmnmmumcnepunk.
vinmul:mnmdfinmcuseaémmum.Mwulwdwmqmmunmmw

of gas frum che pool. said pool beang the Bagip Dakota Gas Pool
ard the oxder being Oivision Order No. R- 1670 V .

()na:asa:vu:v_:.muc:mepmummx:&unmumsamd:ainmmu:mmdﬂdwdqhu.
{) awell the dralling of which commencod pricc w January 18, 1977.

TT IS THEREFORE ORDERED:

~

(1) Thaz the sbove-named velil is harebdy exeaptad from Section 3 of the Nacural Gas Pricing Act {Secs. 62-7-1 to
62-7-10, Msa 1978), Retroactive to the date of first sale.

(2) That jrixiiction of this cause is hereby recained. and that this exemotion is subject ™ rescassicn upon failure to
corply with the provisicns of Rule 6(d) ar fule 7(c) of Division Order No. R-5416 oxr for cther good cause shown,

DONE at Santa Fe, New Hexaco on wus_23  dayar _ July— - 19,85 .,
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W | g‘l‘f\{“l”ﬁ‘_ Tiivector




