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w E SANTA FE, NEW MEXICO 875/6'1 . NGPA- 43
E@E\ | EXEMPTION FROM THE NATURAL GAS/PRICING ACT
! PURSUANT TO SECTION 62-7-5, WMSA 1978, AND .
JuL2 31986 DIVISION ORDER NO. K=5436 i

. CON. oV
on R

ceaTr  Amoco Production Compan); WELL NAME AND NO, Gallégoé Canyon Unit No. 133E

IOCATION: UNIT _C sx. 17 . 29 North rG. 12 West conry ___San Juan
THE DIRECTOR OF THE DIVISION FINDS: .

(1) That Section 5 of the Nacursl Cas Pricing Act (being Secs. 62-7-1 to 62-7-10, WMSA 1978) provides that the Nacural
Gas Pricing Act shall noc apply to the productiocn and sale of natural gas in intrastate commerca from a wvell the drilling
of or first intrascace sale of which comeenced on or afcer January 1, 1975, provided hovever, that the Act shail apply
to such a vell if it is drilled within an established proracion unit which wvas producing or capable of preducing

mstural gas prior to Jaguary l, 1975, from the same reservoir unless the Oil Comservacion Division exemvcs such well
upon & finding that such aev vell vas justified for resscns ocher than avoiding the spplication fo the Nactural Gas
Pricing Act.

(2) That by Order No. R=5436, dated June 8, 1977, the Divisiom established am administrative procedure vhereby the

Director of the Division is empowered to act for the Division and exempt gas wails from the provisions of Section 5 of

cha Natural Cas Pricing AST provided said weils vere drilled on or after January 1, 1973, within eatablished proration

wmits vhich were producing or capable of producing nacural gas from the same reservoir prior to January 1, 1975,

(3} That to qualify for such exempticn, wxer said Order No. R-5436, a gas well must be classified either as a replacement
wall or as an infill well.

(4) That pursuant to Orcer }o. R=5436, the Director of the Division may find that a replacement well is justified for
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(c) the drilling of the well cammenced pricr to January 18, 1977. S _
(S} ‘That pursuant to Orcer No. R-5436, the Director of the Division may find that an infill well is justified for reascns
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b) &.wunmwmmmep:mm:&mmmdmmmmm&w
rights: or that . )

(¢ the drilling of the well comwenced pricr to Jauary 18, 1977. : ) ) -

(6) Thac the applicant hereinAmoco Production Companyias requesced exemption from the provisiocns of the
Natural Cas Pricing Act pursuant to Section 62-7-5, NMSA 1978, and Division Order No. R=5436 for the above—named well.

(7) That all the reguiremenes of said Order No. R-5436 have been carplied wich, and thac said well is justified for
mﬁmfm;ﬁeprwumnsoimeNamralGasPncingpc:mmassudweuwasmtmnedformmof
avaiding the application of said act, but was in fact: .

{ ) A Replacement Well :

( ) necessary to replace a well lost due to econamically irreparable down-hole mechanical failure ar
formation damae.

{ ) necessary to reolace a well sroducing at non-comercial rates.

{ ) a well the drilling cf wuch commenced pricr to Jaruary 18, 1977.

(¥ An Infill Vell
&) drilled in a pool where the Divisicn, after notice and hearing, has issued an order finding that infill
i11i in such pool will increase the recoverable reserves under the varicus proraticn units in the pool,
will result 1n more efficient use of reservolr energy, and will tend to ensure greacer ultimate recovery

of gas from che pool, said pool being the R in_Dal G Poal
ard the arder being Division Qrder No. R 1670 U .

( } necessary to crotect the proration unit £Iom uncooensaced drainage or to protect correlative rights,
() a well the drilling of which commenced prior to January 18, 1977.

IT IS THEREFORE ORDERED:

(1) That tha above-named well is hereby exempted from Section $ of the Nacural Cas Pricing Act (Secs. 62-7-1 to

$2-7-10, WS4 1978). Retroactive to the date of first sale.
(2) ‘mag jurisdictian of this cause is hereby retained, ard that this exemption is subject to rescission upon failure to
cxply with the provisions of Rule 6(d} ar Rule 7(c) of Divisian Order No. R-5436 or for other gocd cause shown,

DONE at Sonta Fe, New Mexico an this_ 273 day of

~. R.L. STAMETS, DIRECTOR e



