STATE OF NEW MEXICO

ENERGY, MINERALS and NATURAL RESQURCES DIVISION
OiL CONSERVATION DIVISION
AZTEC DISTRICT OFFICE

BRUCE KING ANITA LOCKWOOD
GOVERNOR CABINET SECRETARY

08 April 1994

CERTIFIED: P-987-892-075
Mr. Ashton B. Geren

D.J. Simmons Co.

P.O. Box 1469

Farmington, NM 87499

Re: Aggie State 32 #1 well, located H-32-29N-09W, San Juan County

Dear Mr. Geren:
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1000 RIO BRAZOS ROAD
AZTEC, NEW MEXICO 87410
(S05) 3346178

On the 14th of March I spoke with William Manchester of your office and informed him that
your company is in serious violation of our rules and regulations by producing the referenced
well without a state approved plugging bond. At that time, he assured me that it would taken
care of immediately. The well has been producing since about December of 1990, Today I
spoke with Diane Richardson of our Santa Fe office, and she has not heard a word about your
securing a bond. You are hereby ordered to shut the referenced well in immediately and may
not produce it until a State of New Mexico approved plugging bond is secured. The transporters
of both the condensate and gas will ensure that no product is purchased until further notice.

If you have any questions please contact this office at 334-6178.

Yours truly,
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"”érnie Busch
District Geologist/Deputy Oil & Gas Inspector
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Xc: Korbi Hart-Gary Williams Energy Corp.
Ed Marcum-El Paso Natural Gas Co.
Rand Carroll-NMOCD General Council



