SUBMIT IN TRIPLICATE* Form approved.

o o (Other instructi Budget Bureau No. 10040136
(November 1983) er instructions on ¢ ureau No. -
(formerly 9—331C) UNITED STATES reverse side) Expires August 31, 1985

DEPARTMENT OF THE 'NTERIOR ; 5. LEASK DESIGNATION AND BXRIAL NO.
BUREAU OF LAND MANAGEMENT \ 7 - ic/5- 77941 o 0770923

L fal
6. IF INDIAN, ALLOTTER OR TRIBE NAME
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK
la. TYPE OF WORK
DR”.L @ DEEPEN D PLUG BACK D 7. UNIT AGREEMENT NAMY -
b. TYPE OF WELL
oIL GAS SINGLE MULTIPLE =
WELL WELL OTHER ZONE ZONK D 8. TARM OK LXASY NAMY
2. NAME OF OPERATOR Tederal 29-10-11
SG Interests I. Ltd. 8. WrLL No.
3. ADDRESS OF OPERATOR 1
P.0. Box 421, Blanco, NM 87412 10. FIZLD AND POOL, O WILDCAT
4. k(;c::;f)urlc:r weLL (Report location clearly and in accordance with any State requircments.*) i Basin Fruitland Coal
' L 11. BXC., T, R., M., OR BLK.
1330' FNL, 1275' TEL :+ /AND BURVEY OR ARLA
At proposed prod. zone 7
! - v ;1
same Sec 11, 729%, R#PL
14. LISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR FOST OFFICE® 12. COUNTY OR PARISH | 13. STATE
2 miles northwest of Blanco i San Juan M
15. DISTANCE FROM PROPUSED®* | 16. NO. O¥ ACRES IN LEASK 17. NO. OF ACRES ASSAGNED
LOCATION TO NEAREST . TO THIS x][
PROPERETY OR LEABE LINE, FT,
s1Also to nearest drig. unit Iine, if any) 1275 A 345-64— ,)/( yc“
18. DISTANCE FROM I'ROTOSED LOCATION® 19. PROPOSED DEPTYH | 20. ROTARY OR C#BLE TOOLS
T0 NEAREST WELL, DRILLING, COMPLETED, ' \
OR APPLIED FOR, ON THIS LEASE, FT. 2450 ‘ ReotAary

22, APPROX. DATE WORK WILL KTART®

21. ELEVATIONS (Show whether DF, RT, GR, etc.): = * R A I ) e A e |

H
l
5850 CL, 5864' KB - seent I 45 OFRK 3788 3 i July 8, 1992
33 REneREE N T e NS L A NI R ; g
o PROTOSED CASING AND CEMENTING PROGRAM e e DR

i

QUAJ\TI’!‘\ Ol'\ EngF‘\T

SIZE OF BOLE 81ZE OF CASING WEIGHT PER FOOT SETTING DEPTH ] ¢ ‘ L ‘.
12-1/4" 8-5/8" 244, J=55 250" |_200 sx_Glass B w/2% CaCly
7-7/8" 5=1/2" 15,5#, J-55 2450 215 sx 65/35 Pozmix cmt w/6mgel

+100 sx Class B neat tail

SG Interests I, Ltd., is proposing to drill a vertical well to develop
the Basin Fruitland Coal formation at the above described site in accorﬂqwce
with the drilling program attached tec this application. I

ey S
o
}

This APD is also serving as an application to obtain BLM road ALvht og—w
Way. The right-of-way will be on an existing road extending from MM 575, fo—the
proposed location. The length of the right-of-way is apDrox1ma_e¢y—O 38: leeQ:
and the requested width fcr the ROW is 30 feet. The ROW crosses thg so&?hwcst
quarter of the northeast quarter and terminates at the well locatior in crhe
northeast quarter of the northeast quarter of Section 11, TZIN, ?lO&v-Séﬁ Juan

County, New Mexico.

IN AFOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal I8 to deepen or plug back, give data on present productive zone and proposed new productive
zone. If proposal is to drill or deepen directlonally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

preventer program, If any.
24.

/s P :
4. R Bl / -~
S:GNED A { : 85), G S rree _Agent. for SG Interests T, Ltohes L/ 20 /T2

(This space for Federal or State office use) PPROVED
PERMIT NO. E lv '«LE
TITLE

APPROVED BY

A
CONDITIONS OF APPROVAL. IF ANY ““ JULI 0 ‘gw

//@ e 5@%&%‘{5& L AREA MANAGER

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully-to“make to any department or agency of the
United States anv {a'ae, fictitious or {raudulent statrments or representations 2s to any matter within its jurisdiction,
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_Eqbn,ilw Appropriate State of New Mexico Form C.182 o

Energy, Minerals and Natural Resources Department Revised 1-1-89
Foé Lt~ Joopren.
- 3'opies
OIL CONSERVATION DIVISION RECE]
msmmgw . ALbelVED
P.O. Bax 1980, Hobbe, NM 38240 P.O. Box 2088 Bl M
- Santa Fe, New Mexico 87504-2088
DISTRICT D )
P.O. Drawer DD, Artesia, NM 88210 92 JUN 22 I ID: 53
: ) .
DISTRICT I WELL LOCATION AND ACREAGE DEDICATION PLAT . . _
1000 Rio Brazos Rd., Aziec, NM £7410 Al Distances must be from the outer baundaries of the section YIS FARMINGTON, NM
[Operaloe Tease TR,
S G INTERESTS I, LTD. FEDERAL 29-10-11 1
Unit Letter | Section Townehip Range | County
H 11 29 N ‘ 10 w NMPM | San Juan
Actual Footsge Location of Well:
1330 feut from the North  jine and 1275 feetfromthe %St g
Ground level Elev. Producing Formation Pool DedauledAebg. L5
5852 Basin Fruitland Basin Fruitland Coal ALs+61 - ‘cn'e;v
1. Oulline the acreage dedicaled to the subject well by colored peacii or hachure marks on the plal below.
2 1f more than one lease is dedicaied o the welil, outline sach and identify the ownership thereof (bath as o working interest and royalty).
3. If more than ope lease of differeat owuership is dedicated o the well, have the interest of ali owners been cousolidated by communitizatios,
unitization, force-pooling, etc.?
Yes ] Ne If answer is "yes™ type of consolidation
If answer is "no” list the owners and tract descriptions which have actually beea consolidated. (Use reverse side of
this form i seccessary.
No allowsble will be msigned 1o the well until all interests have beea consolidated (by communitization, unitization, forced-pooling, or otherwise)
or until & noo-standard unit, slimisating such intsret, has bess approved by the Divisioa.
0O 330 660 880 1320 1680 (960 2310 2640 1800 800 (¢ OPERATOR CERTIFICATION
oy 4 I hereby certify thai ihe information
ME3HE W 77 76ex. i "h'acininmmdcwlcu 1o the
l ! T7 / / / / 7] / U A bast of wry inowiadge and belief.
!
- Lot u,_(rw) | | 3
4 | 3 z | 6 | 1t ) r% ‘ %‘-"—/
B | IS | Primed Name - ©
| o & A. M. O'Hare
L | & | Position
| ' President
______ T- - T T -P_,.—‘.ﬁ_ T —-4'(5" “/27;'7 - Company Agent
- P ' 3 ¥ ‘.'1; & l 1\ Maralex Resources, Inc.
F I IR % ! | Dats
B g | S T 8/fe0 /92
5 Fng g 3139 7 | 8 N
r SN SR 2 SURVEYOR CERTIFICATION
B : s : - I Aereby certify that the well location shawn
' om this plat was plotied from field notes of]
/ / {% , 4 % A 1 =2 actual naveys made by me ov under my
! | supervison, and that the same is true and
| I correct (o the best of my knowledge and
|- | - | belief. 6-9-92
| 4 . 10 9 (é Date Surveyed
i l % | william E, Mahnke II
% | Signature o e
| | M| Pk \,g‘“\” n
- - — — — —-—-+— —————— s v — ——— o —— — + _______ A /{’
l ' X
| | ln
| 1 /- | 14 3
! I Q
| | R
f I
1 £,

|
A BL Y5 79 88cn.
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8.

No cores or drill stem fests are planned for “his well., A fTull
suite of logs, including gamma ray, density norosiiy,
resistivity, will be run after T.D. is reached.

The maximum expected Dbottom hole pressure
abnormal pressure will be contained as specif
No other potential hazards are anticipated.
Optimum solids control equipment will be used <o k2ep the mud In
good shape. If feasible, bulk barite equipment will he on iocation
to facilitate quick weight up of the mud svsten.

construction of the wellpad will begin as scon  as  the APD is
approved.
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Choke Line from BOP stack

3" Nominal

DA,

Adjustable or Positive choke 'q--m_i

Choke Manifold & Accumuiaio

Blind Ram Control Valve

Exhibit #2
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Lxhibit #3

Blowout Preventicn Equipments S'wmwt‘ 1S

1. All BOP cquipment shall be fluid and/or mechanically operaied.

7. BOP’s and all fitdngs will be in good working condition.

La ~RAaGim~ 1o e et b ot

3. Equipment through which the DIt must pess shall be 27 loast as lorge a8 1S CASNE SIS DU bt

4. The nipple above the BOP shall be at leas: the same size a3 the last casing soh

TN syt e v mn ST

e Al st
-~ Luoula DD il iaenls g.\_/x_\‘v).w.

\J
»

5. The upper kelly cock with handle ard lower kelly cock shall €

6. A floor safety valve (full ope ning) or aril s g BQP with appropriale pressurt ratings shall oe
available on the rig floor whh con;mrw. S Or S\ IR :

gl
L‘.
‘)

~1

The minimum size choke line sha'l be 3 inches nomina
downstream of chokes of 2 inches nominal, and vent
nominal and as straight as possible.

M S B g

8. All valves, fittings and lines between the clo
of steel construction with rated w orii: g Tre leass squal 10 WO f_:rcczgc ssingof

£

s:ack. Lines shall be bundled and protes ted ﬁom damage.

Pl

9. Minimum size for il line is 2 inches nominal.

Pl . < .- - «
v Ty R YaltEN

10. Ram type preventers shall be equippsd with extension Hand wheels or RwCrousc (TS,



10.

3G INTERES
FEDERAL 29-
133C'" PFNL
Section 11,
SAN JUAN COUN [CO
SURFACE |

Existing roads and existing wells are shown on Attached Plat No. 1.

The new location will share an existing
construction will he reqguired to accommodate

9]

existing access roads will be maintained I
condition and will Dbe ungraded where
uninterrupted access to the proposed well.

See No. 1.

The locaticon of the anticipated preoduction facilitics Dot on and
off the well pad are shown on Atfached Plat No. 2

Water will be trucked from the San Juan niver
(approximatelv 2.0 mi les ;outhoao* of the location: to

for use in drilling and completing the well

Materials for the constructicon of
limited to the soil on site. Fills
taken from cuts.

mao e g

A1l waste materials will bz buried on
will be allowed to dry and then spread
and buried. Garbage and nont

drilling or testing will b_

will be handled in the reserve Dit.
evaporate before the regerve pit is
will be fenced on three sides while

3m
“,,.J
é
(@i}
o
r_.J
o

o4 To@

D
9]
[T E S B

nile the dr
with the fourth side being fenced immecia

drilling rig.

No camp or airstrip will be constructed for the drililing of this
well.

The well site lavout 1s shown on Attached Plat No. 3. Thoe
pit will be lined with an 8-10 mil reinfor ‘

The location will be cleaned up, the reserve pit will he Iillied and



11.

12.

13.

supe
that
stat
corr
will

subcontractors 1in conformity with

cond

Name

leveled after drving, the unused portion of the Location will na

reseeded with geed mixture No. o 2. fon
equipment will he painted BLM tan, and l
be maintained until such time ag Lhe weld

The surface 1s owned bw the Inited States ol 2nerica.

2—‘1

Geologic name of the surface formation
The 1location has been gspotted so

surface. The nearest chllirgs 2
approximately 2 miles !

has been conducted
A report detailing
Archaeclogist to th
with an approved

prior to beginning

Operator's Representative:

A. M. (Mickev) C'Hare
P.O. Box 421

Blanco, NM 87412-0421
(505) 325-55¢9

Certification:

I herebv certify that I o
rvision, have lnsp :Tcd the proposed s
I am familiar with the conditions wh
ements made in thls rlan are, To the
ect; and that the work associated with

be performed by SG Interests T
+
ol

itions under which it is approved.

r -
T Z?%i/, y /
/ - o
- /)%, /ﬂ( . - B e Date: 'j/'//z o //( /-Z

A. M. O'Hare, P.E. ’
President, Maralex Resources, Inc.,
Agent for SG Interests I, Ltd.
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FEDERAL 29-10-11 #1
1330'FNL & 1275'FEL
Sec.1l, T29N, R1OW
San Juan Co., N.M.

Plat No. 3
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