STATE of NEW MEXICO #2
TEN POINT PROGRAM, continued

Prior to perforating the casing for any attempted completion, the
casing will be tested to a minimum of 2500 psig. Safety factors
utilized in the design of this casing string were: burst=1.1;
collapse=1.125; and tension=1.8 or 100,000 1lb overpull, whichever
is greater.

Following the completion of the cementing operations , a sundry
notice detailing the cement volummes and densities for each job
will be submitted.

Pressure Control Equipment: (See attached schematic diagram.) A
minimum of a 2M psi BOP well control system will be utilized.
BOP's and choke manifold will be installed and pressure tested
before drilling out under surface casing and then will be checked
daily as to mechanical operation condition. Ram type preventors
will be tested to 2M psi. The annular preventor will be tested to
50% or its working pressure.

A full opening internal blowout preventor or drill pipe safety
valve will be on the drill floor at all times and will be capable
of fitting all connections.

Mud Program: A fresh water low solids, non-dispersed mud system
will be used to drill this well. Sufficient materials will be on
location at all times to maintain mud propertied and to control any
unforeseen lost circulation problems or abnormal pressures in the
Farmington sands within the Kirtland formation. All drilling
fluids will be contained in an earthen pit. At the completion of
drilling, the drilling fluid will be hauled off to be used for
another well. The remaining accumulation of solids in the pit will
be will be allowed to dry and the pit will be covered.

Mud program is as follows:

Interval (ft) Mud Weight (ppg) Viscosity (sec/qt)
0 - 1000 8.4 or less 30 - 38
1000 - TD 9.3 or less 40 - 55

Auxiliary Equipment: An upper Kkelly cock with handle available
will be utilized. At a minimum, a flow sensor will be installed in
the system and the mud volume will be visually monitored
constantly.

Logging Program: SP-DIL and GR-FDC-CNL logs will be run form TD to
surface casing shoe depth.

Coring Program: No cores are planned



