New Mexico Qil Conservation Commission

1000 RIO BRAZOS ROAD
AZTEC, NEW MEXICO

Octodber 23, 1959

Pan American Petroleum Corporation
Box 487
Farmington, New Mexico

Attn: Mr. L.O. Spger, Area Superintendent
Dear Sire

Reference is made to your letter of October 9, 1959 requesting exemption from
directional survey requirements for your Je«J. Lommori "A” well #6, Horseshoe
Gallup Field. From studying the exhibite submitted we believe conclusive proof
has been established that the well is botiomed on the same proration unit as the
surface location.

As you are aware from the enclosed letter from Mr. Porter, the Commission has
previously rules on a stmilar case as Follows?: "Quote”, a directional survey is
unnecessary on any well which has a deviation from the vertical provided that
Totco or other deviational surveys are made throughout the course of drilling the
well, and the cumulative drift according to such deviational surveys {f assumed
to be all in one direction and toward the nearest outer boundary of the proration
unit on which the well is located shows conclusively that the bottom of the

Role is on the same traci cs the surface location. You are therefore in
compliance with Rule III on your J.J. Lommori "A: #6 well.

The larger problem you mention and which I had previously discussed with Mr.

Roy Bauer of your office, of assuming a direction deviation in this area related
to structure in lieu of conducting directional surveys would, I am sure,

require a hearing before the Commission for a special pool or area rule. I am
referring to those cases where the total deviation 1if assumed to be in the
direction of the nearest lease line, would locate the bottom of the well off the
tract on which the surface of the well is located.

We will be glad to discuss the matter further with you at any time.
Yours very truly
ECAtks Emery C. Arnold

cc¢ 0i]1 Conservatéon Commission Supervisor, District #3
Santa Fe, N.lf
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