BAFORE THS OIL CUNBERVATION COMMISSICH
OF THE STATE OF MW MEXICO

CALLE&ED BY THE OIL COMBERVATION
COMMISSION OF BRW MEXICO POR
THE PURPOSE OF COBSIDARIWG:

CASE Ho. 2700
order No. R~2378

APPLICATION OF SOUTHWEST PRODUCTION
COMPANY POR COMPULBORY POOLING, 3AN
JUAE COUNTY, BEW MEXICO.

Tnis cause came on for hearing at 9 o'clock a.m. On
Zxamineyr y sppointed by the 01l conservation Commission of dow
Maxico, hereinafter referred to as the “Commsisasion,
with 2ule 1214 of the & ion fales and Regulations.

HOW, on this ??“m of Hovewber, 1962, the Commisa!
a quorum being presant, having considared the applicatiom, tha
evidence adduced, and the recommendations of the Sxaminer,
Sivis A. Utz, and being fully advised in the premisas,

{1) That due xsm nctice having been givon es raguir:a by
law, the Commission jurisdiction of this cause and the gubject
mattor thereof.

(2) That the appiicant, Southwast production Company, scoks
mmmmmimummmwmwwu
underlying the W/2 of seation 3, Township 30 Worth, Range 11 Waest,
BMPK, San Juan County, Raw =3 S s

(3) That the applicant has mads diligent offort to identify
apd to locate all owners of intercst in the proposed proxation unit.

{4) That cach non~coussnting interest ownmer whose identity
and address is xnown has beon offered an opportunity to join with
the applicant.

{3} That although tha applicant has boeen diligemt in its
efforts to form the proposed proration unit, there romain non~
conseating interest owners in the subject prorstion unit who
mmwwmmmaﬁmﬁ:umm,
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CASE Wo. 2700
order Ho. R~2378

(6) That to aveid th: drilling of unnecessary wells, to
protuct coxrelative rights, and to afford ta the owner of each
intersat in said proraticnh unit he ¥ to racover or
racalve without unieCsssary edpanue jwnt and saix share of
ﬁmiu in the Basin-bDakota Gas Pool, m subjsat applicet!

d ba approved by pooling all mineral intareata, ‘whatever
they may be, within said unit,

{7) 'that the applicant proposes to dadicate the sxibjm%;
prozation unit to the Ssther Bandy Wall Bo. 1, located 930 fou
from the Souwth line and 1735 feot from the West line of said
Section 3 and complated in the Basin~Dakota Gas Pool.

(8) That the a%nmmt should bs allowad to W&tmlﬁ Tl
WMﬁmsmhmnMMst mraaﬁ Tt
costs of sald wall has been rocovered, plus 25 percant theraof
as a charge for the sisk involved in the drilling of the well.

{9) That $65.00 pur month should be m a8 m reasonable
cost of oporsting the subject well and sach non-gousenting working
intorest cwner should be assessed with his shave M smh cost, Lo
be paid out of production.

{10) That m@ ap@mm abonld fummish the Commission and
POD-CODSY .tntcmt owner in the subjascot
costs within 3C days following

ﬁh@ﬁumsaithuarm

{11) That any senting working interest owner should

m:&wmmtmtymmmmﬁgwnmmﬁ
30 dsys from the date the scheduls of well costs is furnished him

? the applicant in liou of paying his share of costs out of pro-
aotion.

{12) That any non-consenting working interest owner not
alacting to pay hiz shars of well costs within 30 cays from the
date said scheduls is furnisbed him should bave his share of tiw
well costs withheld fyom production plus 25 parcant thereof as
a ﬁum charge for the risk involved in the drilling of tho
% -

(13) That all procesds from production from the subject
wall which ave not disbursed for any reascn shouls be placed in
WmWMWy;mm&w,%mmwwm

owmer thereof upon dempand and proof of ownarship.

(14) That southwsst Froduction Company should be deelgnataed
the operator of the subjact woell and unit.
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(1) That all mincral intarests, whatever they may bo, in
the Bazin~Dakota Sas Pool underlying the W/2 of seotiom 3, Gown~
ship 30 Borth, Range 11 West, NMPK, dan Juan County, Hew Mexico,
ara hezeby pooled to form a 320-sgre gas proration unit. said
unit shall be dedicated to the Hstheyx Bandy Well 3o. 1, locatsd
mzmmmmmmmnﬁsmmmmu iine
of said section 3.

(2) "hat southwest Froduction Company is hershy designetod
the oparator of the subject well and unit.

{3) That southwest Weﬁ Company is herely authorizad
tm withf:ﬂ tha procesds from pa tion attribatable o each non=-

working intarost until mm as each interust's
m of wall costs hes bean recovored, plus 25 pavcent theress
a3 8 chavgs for the risk involved in the drilling of the well.

(4) That §65,00 per womth is fixed as the roasonablse coot
of oparating the aubject well, and acuthwest Production Company
is harsby authorized to withhold from production the proporticnate
ahars of such cost attributable to sach non-consanting working
integest.

{5) That any wneovered mineral interest ghall be considcrad
a seven-aeighths (7/8) working interest and a one-oighth (1/6) roy-
alty intercet for thw purpose of sllocating costs and charges undex
tha terme of this oyder.

{6) 7That any well costs or charges which ars to be paid out
of production shall be withhald only f£rom the working intorestc'
shaze of production, and no costs or c¢haxges shall be withheld
fxom production attributable to royalty interssts.

{7) 7That the applicant shall furnish the Commisaion and
sach known non-consenting working interest cwnar in the subjact
unit an {tomized schedulse of well costs within 30 days following
the data of this ozder.

{8) 7That any nom~conssnting working intarest owmex shall
hava the right to his ﬁh&tﬁf of wall coste to Southwest rro-
duction Company witd 30 days €from the dats the scheduls of
wall costas is zmum bim by southwest Production Company, in
lieu of paying his shars of well costs out of production. In
the svant amy such ownsr eleots to his share of well costs
as provided for in this paragwaph, he shall reamsin liable for
opexating costs buk shall not be liable for risk chargas.

{(3) That all procesds from production from the subject wall
which are not disbursed for sy reason shall be placed in sscrow
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in san Juan County, New sexico, Lo be paid to the true owner
therocof upon demand and proof of owpawship. The Conmission
shall be notifiad as to tho nawe and addraess of saild asorow
agsnt .

{10) That jurisdiction of thia cause is wstained for ths
antry of such furthar orders as the Commlission may desm neCessuty.

DOES at santa Pe, NHov Hexico, on the day and year hersin-
above dosignated.

OIL COMSERVATION COMMIsSEION

SOWIN 1. MECHEM, Chairman

Ze 3. WALKER, Mamber

A, L. PORTER, Jr.. Howboer & decrotary
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