BAFORE THE OLL COMSERVATION COMMIBHIOH
OF THE STATE OF HEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF REW MEXICO FOR
THE FORPOSE OF CONSIDERING:

CASE No. 20699
Ordar Ho. R~2377

APPLICATION OF SOUTHWEST PRODUCTION
COMPANY FOR COMPULBORY POOLING, SAN
JUAR CCUNTY, NEW MEXICO.

This causa came on for hearing at 9 o'clock a.m. on
Hovambeyr 20, 1962, at santa Fe, New Maxico, bafors dlvis A. Utz
sxaminer duly appeinted by the 0il Comservation Commission Of bow
Maxico, horsinaftar referred to as the "Commission, ™ in accordsiice
with Rmle 1214 of the Commission Rules and Rogulations.

fans) /%
HOW, on this ,g{‘f'”éty of November, 1962, the Commission,
a gquorum being present, baving considered the application, the
svidence adduced, and the rocommendatioms of tha Dapmins

et i

Slvis A. Utz, and boing fully advised in the premiscs,
EXEDG
(1} That due public notice having been given as required by

iaw, tha Commission has jurisdiction of this cause and the subjcct
natter thareof.

{2) That the applicant, southwest Profduction Company, secks
an order pooling all minsral inturests in the Basin-Dakota Gas ool
vnderlying the 2/2 of section_ 3, Township 30 North, Ramge 1l Vest,

{3) %hat the applicant has made diligent effort to idsmtlify
anéd to locsts all ownexs of intersst in the proposed proration unit,
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{4) That aach non~consenting interest ownsy whose identily
and address is kmown has baen offered ap opportunity to joim with
the appliceant.

{5) That although tha appiicant has been diligemt in ita
afforts to form the proposad proration unit, thers remain non~
consenting interest ownors in the subject proratiocn wnit vho
have not agreaed to the pooling of their intarests.
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{6} That to avoid the driliing of unnecessary wells, to
protact coryvelative righta, and to afford to ths owmer of aach
interust in sald proration unit the emrtmty to recover or
recalive without unnecessary expense his just and fair share of
the gas in the Basin~Dakota Gas Fool, the subject application
should be approved by pooling all minaxal interssts, whatover
they may be, within said unit.

(7) Thet the applicent proposas to dedicats the subjeoct
proration unit to the Zella Calloway Well Mo. 1, locmted 845 faot
£from the North line and 835 feet from the Hast line of said sog~
tion 3 and complated in the Basin-Dakota Gas Fool.

{8) That the applicant should dbe allowed Lo withhold the
proceeds from production attributabls to esach non-consenting
working interest until such time as sach interazst's shave of the
costs of sald well has bean racovaered, plus 25 percent theraeot
as 2 charge for the risk involved in the drilling of the wall.

(9) That $65.00 por month should be fixed as the reasonavle
cost of opsrating the subject well and sach non~consenting working
intsrest owner should be assessed with his share of such cost, to
ba paid out of produstion.

{10} That the applicant should furnish the Commission and
sach known non-consenting working intarest owner in the subject
unit an itamized aschedule of well costs within 30 days followiny
the date of this orderx.

{11) That any aon-consopting working intersst ownsr should
be afforded the oppostunity to pay his share of well costs within
30 days from the date the schwdiule of well costs is furnished him
hyt?aawuammueuaﬁwmmm@fmtsmwprw
duction.

{12) That any non-consenting working intsresst cowner not
alecting to pay bhis share of well costs within 30 days from thse
dats sald scheduls is furnished him should have his share of tho
wall costs withheld from production plus 15 parcept thereof as
& remgonable charge for the riak involved in the drilling of the
wall,

{13} That all procesds from production from the subjact
well which are not disbursed for any reason should be placed in
epcrow in san Juan Counity, New Maxico, to be paid to thas trus
ownoer thersof upon demand and proof of ownarship.

{14) 7That southwaeat Production Company should be dasignat.d
the operator of the subject well and unit.
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(1) 7bat ail mincral interssts, whatever thay may be, in
the Basin-Dakots Cas Pool underlying the 3/2 of section 3, Town~
ahip 30 Horth, Range 11 vest, BMPH, sam Jush County, Now Mexico,
are horaby w to form & 320-acre gss proraticon unit. said
unit shall be dedicated to the Zella Calloway Well No. ), locatad
845 feat from the Horth lins and 835 fest from the zast line of
aaid Section 3.

(2) That southwest Production Company is hereby designated
the operator of the subject well and unit.

(3) 7That southwest Production Company is hereby suthorizod
to withhold the proceeds from production attributable to each mone
consenting working intsrest until such time a8 omch intevest's
share of well costs has besn racowvered, plus 25 percent thereos
as & chagge for the risk involved in the drilling of the well.

(4) That $65.00 per wonth is fiwed as the reasonable cost
of opurating the subject well, and southwest Froductiom Company

is hareby authorized to withhold from wtion the proportionaie
sha:-s of awch cost attributable to nonp~consonting working
intarest.

(5) That any unscvered mineral intercst shall be comsidorad
a sevan-eighths (7/8) working interest and 2 cne-aighth (1/8) POY-
alty intarest for the purpose of allocating costs and chavges under
the texms of this orxdsr.

(6) That any well costs or charges which are to be paid cut
of production shall be withheld only from the working interests®
share of production, and no coetse or chargss shall bus withhald
from production attributable to royalty interests.

(7) That the applicant shall furnish the Commission and
eadh known non~consanting working intersst owmer in the subject
unit an itemised schedule of well costs within 30 Gays following
the dats of tm d ordar.

(8) That any non~consenting working interest owner shall
bave the right ¢o pay his share of well costs to southwast Pro-
mwawuzmsemmmmmameag
well costs is furnished him by sSouthwest Production Compeny, in
lisu of paying his share of wall costa out of production. In
W»Mmamhmamﬁammmgﬁwumw
as provided for in this paragraph, he ashall resain liadls for
cparsting costs but shall not be liable for risk charxgss.

_ (9) That all procends from production from the subject well
which are not disbursed for any reason shall be placed in escorcw

il
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in dan Juan County, New uaxico, to be paid to ths trus cwner
thereof upon demsnd snd proof of ownersahip. The Commiaaicon
mz;mm&mmwmwmmgwamﬁww

{10} Jhat jurisdiction of this cause is retained for the
sntry of such further orders as the Commission way deom NeCeaLETY .

LONZ at santa Fe, New Maxico, on the day and year herein~
above designated.

STRATE OF HBW MEXICO
O1L COMSZRVATION COMMISSION

EDWIN L. BECHEN, Chairmen
e He WALKER, Kopbsr

£, L. PORTER, Jx., Bcabar & decretary
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