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ORDER Or THE DIVISION R"
BY THE DIVISION: a

This cause came on —or hearin

at 9 a.m. on August 31
1983, at Senta Fe, New iexico, before Exzminer Michael E.
Stocner.

NOW, on this 1]t+p_ Gay of October, 1983, the Division
Director, having consider-2d the testimony, the record, and the
vecommendations of the Exizminer, and being fully advised in the
premises,

FINDS:

(L) That due public notice having becn given as reguired
by law, the Division has Jjurisdicticon of this cause and the
subject matter thereof.

(2) That the applic:ant, Southland Rovalty Company, 1is the

cwner and operator of the ‘ﬁa?rathzﬁeii“NbL,Q, to be located 80(
fcet from the North line and md 1730 fecet from the East line of
Sactien 34, ~FOwnsShip~38-Forihy —-Range--12-.-West, NMPM, San Juan
County, MNew Mexico.

(3) That the zppli —"ant proposes to utilize said well to
dispose of produced salt water into the Point Lookout
formation, with injecticin into the perforated interval from
zpproximately 4,225 feet <o 4,300 fcet.

(4) That the injec-zion should be accomplished throuch 2
3/8-inch plastic lined tiubing installed in a packer set at
aporoximately 4,200 feet;; that the czsing-tubing annulus shoul
be filled with an inert fluid; and that a pressure gauge or

approved l2ak detection device should be attached to the

hnulus in order to dete.umine lcakace in the czsing, tubing,
acker.
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(5) That the injection well or system should be equipsed

with = essure limiting switch or other acceptable device
wnich 1i fhe\wellhead pressure on the injection well to
~O mcre taan

(6) That the Director of the Division should be
zuttorized to administratively approve an increase in the
injection pressure upon a proper show1ng by the cperator that
such higher pressure will not result in migration of the
injected waters from the Point Lookout formation.

(7) That the operator should notify the supervisor oi thec
tztec district office of the Division of the date and time of
the installation of disposal equipment so that the same may be
inspected.

(8) That the operator should take all steps necessary to
encsure that the injected water enters only the proposed
injection interval and is not permitted to escape to other
formations or onto the surface.

(9) That approval of the subject application will prevent
the drilling of unnecessary wells and otherwise prevent waste
and protect correlative rights.

iIT IS THEREFORE ORDERED:

(1) That the applicant, Southland Royalty Cocmpany, 1is
hereby authorized to utilize its McGrath Well No. 4 to be
located 300 fcet from the North line and 1730 feet from tre
Eeast line of Section 34, Township 30 North, Range 12 West,
NMPM, San Juan County, New Mexico, to dispose of produced selt

water into the Point Lookout formation, injection to be
accorplished through 2 3/8-inch tubing installed in a packer
set at approximately 4,200 feet, with injection into the
pverforated interval from appr xl.atply 4,225 feet to 4,300
feet;

PROVIDED HOWEVER, that the tubing shall be plastic-lined;
that the Cu51nglLub1ng annulus shall be filled with an inerc
fluid; &and that a pressure cauge shall be attached to the
annulus or the annulus shall be eouippcd with an approved lzal
detection device in order to determine leakage in the casirg,
tubing, or packer.

(2) That the injection well or system shall be
with a pressure limiting
wnich will 1limit the
no more then 2850 psi.

couinozc
switecnhn or other acccoLlole cdcovice
wellhead pressure on the injcction well
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(3) That the Director of —:he Division may euthorize an
increase in injection pressure pOn a proper showing by the
operator of said well that such nigher pressure will not result
in migration of the injected f2uid from the Foint Lookout
formation.

(4) That the operator shal.l rotify

Aztec district office of the Div-ision oi the date and time of

the installation of disposal egu:ipment so that the same may be
inspected.

(5) That the operator sh:all immediately notify the
supervisor of the Division's A=tec district office of the
failure of the tubing, casing, vdr packer, in said well or the
lecakage of water from or around said well and shall teke such
stcps as may be timely and neces:sary to correct such fallure o1
leeXkage.

(6) That the applicant sh:z1l submit

its disposal operations in acccoiz

monthly rcports of
708 and 1120 of the Division Rul.=2s

L
ance with Rules 701 through
and Regulations.

(7) That jurisdiction of —=his cause 1is =

rectained for the
entry of such further orcders =2s the Division mnay dceem
necessary.

DONE at Santa Fe, New Me:zico, on the
hercinabove designated.
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