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January 27, 2000

Mr. Michael E. Stogner

New Mexico Oil Conservation Division
2040 South Pacheco

Santa Fe, New Mexico 87505

Re: Application for Administrative Approval of
Unorthodox Location for Dugan Production Corp's. Carpenter Com # 90
1767' FSL & 280' FWL (NW/4 SW/4)
Unit L, Section 25, T30N, R14W
San Juan County, New Mexico
Basin Fruitland Coal Pool

Dear Mr. Stogner:

Dugan Production submitted an application for administrative approval of an unorthodox
location for the Carpenter Com #90 to your office dated January 10, 2000 (Exhibit 1).

On January 20, I received a letter back from you, rejecting our application because
insufficient information was submitted to justify the drilling of this well at an unorthodox
coal gas well location.

In response to your letter and a phone conversation to you on January 20, and a phone
call from Mr. Frank Chavez on January 21, I have enclosed the following discussion and
exhibits:
1. The original Application for Administrative Approval of Unorthodox
Location for Dugan Production Corp's. Carpenter Com # 90.
2. An enlarged map showing the topography, standard drilling window
for the Fruitland coal and the location of the Carpenter #1, #2 and
proposed #90.
3. Sundry notices and reports for the Carpenter # 1 located in the
NE/4 SW/4 of Section 25, T30N, and R14W.
a. Sundry on spud, 8-5/8" surface casing and cement.
b. Sundry on total depth drilled, 4-1/2" casing and cement.
c. Request for Allowable (Form C-104).
d. Sundry to repair 4-1/2" casing.
e. Production decline curve.
4. Sundry notice and report for the Carpenter # 2 located in the
NE/4 SW/4 of Section 25, T30N, and R14W.
a. Completion report.
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b. Sundry report of plugging and abandonment.
5. Map showing traverses made on four different surveys of the
subject area.
6. An in house memorandum from David Poage, Dugan Production
Corp's Landman showing the working interest owners in the
Fruitland Coal for the lands offsetting the proposed Carpenter
Com # 90.
7. Offsetting operator/working interest owner map.
8. Copies of signed waivers from all affected and offsetting
operators /working interest owners.
Exhibit 2. is an enlarged topographic map (200% enlargement of the Youngs Lake
NM Quadrangle, scale 1:24,000) that shows the location of the Carpenter #1,
Carpenter #2, the orthodox drilling window for a Fruitland coal well in a W/2
proration unit and the proposed Carpenter Com #90 location. The topographic
conditions in the general area are very rugged. Within the orthodox drilling
window the only site suitable for building a location is already occupied by an
older, deeper and producing Dakota well (Carpenter #1) and a plugged and
abandoned Pictured Cliffs well (Carpenter #2).

The Carpenter #1, formerly the Carpenter Gas Unit "B" #1 located 1730' FSL and
1800' FWL of Section 25, T30N and R14W was drilled and completed in late 1962
and early 1963 by the Pan American Petroleum Corporation. The well was
spudded and drilled to a depth of 355' and 8-5/8" casing was set with 210-sacks of
cement (circulated 25-sacks to surface) (Exhibit 3a). A 7-7/8" hole was then drilled
to a total depth of 6021' and 4-1/2" casing was set at 6016' with 150-sacks of
cement containing 4% gel and 1-1/2 pounds of medium "Tuf Plug" per sack
followed by 75-sacks of neat cement in one stage (top of cement est. 5000")
(Exhibit 3b). The well was then completed in the Dakota (5889-5901) (Exhibit 3¢).
Production began in February of 1963 and in May of 1973, Dugan Production
became operator of the well. By 1981 the well had stopped producing. In March
of 1985, holes in the 4-1/2" casing were repaired by squeezing 150 sacks into leaks
at 3632-3662 and 100 sacks into leaks at 2275-2306 (Exhibit 3d). Production was
restored and continues to this date (cumulative gas 168,760 mcf, daily gas 15 mcfd)
(Exhibit 3e).

The Carpenter #2 located 1460' FSL and 1850' FWL of Section 25, T30N and
R14W was drilled and completed by Dugan Production in 1978. This well was
spudded and drilled to a depth of 47' and 5-1/2" casing was set with 8-sacks of
cement. A 4-3/4" hole was then drilled to a total depth of 1300' and 2-7/8" casing
was set at 1284' with 115-sacks of cement (circulated 7-bls. cement to surface).
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The well was then perforated in the Fruitland Formation and acidized with 250-
gallons of 15% HCL (Exhibit 4a). The well was never fracture stimulated and did

not produce gas in paying quantities. In December of 1981, the well was plugged
and abandoned by filling the 2-7/8" casing with 33-sacks of cement (Exhibit 4b).

Our records demonstrate that the Carpenter #1 does not have adequate cement
across the Fruitland coal interval and has a history of casing failures. The Carpenter
#2 is located on the south edge of the Carpenter #1 location and is only 275-feet
from the Carpenter #1 well bore.

As a matter of policy, Dugan Production Corp has not allowed other operators or
ourselves to locate any new locations within 500 feet of any pre-existing, deeper
well bores. We feel that this is sound engineering that minimizes risk, maximizes
safety and protects existing well bores. To locate a coal well within 500-feet of our
Carpenter #1 is a risk that we would not willingly take. This well bore could be
damaged or lost, if we were to drill and frac the Fruitland coal in close proximity to
1t.

In this general area, in order to be productive, the Fruitland coal seams (thin coals
less than 10-feet thick, spread out over a 100-foot interval at a depth of 1000-1200
feet) need to be foam frac'd at pressures from 1500-2000 psi and rates of 30-50
bpm with about 40,000 gals of 70Q foam, 60,000# sand and 250,000 SCF of N.

Dugan Production has conducted four different surveys in the subject area in search
of a suitable location within the Fruitland coal orthodox drilling window to build a
drill site on (Exhibit 5). On August 30 and September 1, 1999 two Dugan
personnel from our APD department accompanied our surveyor, Ed Reisenhover in
the field. On November 12, 1999 I went out with our surveyor and one of our APD
personnel to find a suitable location. On January 24, 2000 I made a fourth trip out
to the area. The four surveys were unsuccessful in locating a suitable site. All of
the places that looked good on the topographic map in the office turned out to be
very rough when viewed in the field (the topographic maps are misleading).

Exhibit 6 is an in house memorandum from Dugan's landman David Poage
showing the ownership in the Fruitland Coal Formations for the lands offsetting the
proposed spacing unit for the referenced well. The ownership presented on this list
is shown on the offsetting operator map (Exhibit 7). Exhibits 8a, 8b, 8c and 8d are
copies of the signed waivers of objection Dugan Production has received from all
affected and offsetting operators and working interest owners notified in the
original application.
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The entire orthodox drilling window for a Fruitland coal well in the W/2 of Section
25, T30N, R14W encompasses very rugged, badlands type topography at the head
of Cottonwood Wash. This area being unique and close to Farmington, NM is a
popular area for outdoors-recreational activities like hiking, bicycling and
horseback riding. If required to drill the subject well at an orthodox location a
considerable amount of dirt work and expense will be required to build a pad. A
large pump jack and compressor will be required in order to produce the well. The
access road will need to be improved in order to accommodate the large trucks
hauling 150-200 barrels of water per day out of the area. These operations will
diminish the value of this surface resource area. However, if allowed to locate the
subject well at the unorthodox location as proposed, the impact of these operations
on the surface resources will be mitigated.

dugan production corp.

The unorthodox location of the Carpenter Com #90 is necessary in order to avoid
areas of extreme topographic conditions, minimize surface resource damage and
also minimize risk to an existing well bore.

As stated in the original application, please contact me if you have any questions or need
additional information.

Very Sincerely,

Kurt H. Fagrelius
Geologist

Attachments

cc: Mr. Frank Chavez - New Mexico Oil Conservation Division, Aztec
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January 10, 2000 i Pk

Mr. Michael E. Stogner

New Mexico Oil Conservation Division
2040 South Pacheco

Santa Fe, New Mexico 87505

Re: Application for Administrative Approval of
Unorthodox Location for Dugan Production Corp's. Carpenter Com # 90
1767' FSL & 280' FWL (NW/4 SW/4)
Unit L, Section 25, T30N, R14W
San Juan County, New Mexico
Basin Fruitland Coal Pool

Dear Mr. Stogner:
Dugan Production hereby requests approval for an unorthodox location for the referenced well.
Attached for your reference are the following exhibits:

1. Well location and acreage dedication plat (NMOCD Form C-102)

2. Topographic map

3. Offsetting operator map

The unorthodox location is necessary due to topographic conditions.

By cerufied mail, a copy of this application and request for administrative approval has been sent
to all Fruitland coal offsetting operators and the Bureau of Land Management.

Please contact me if you have any questions or need additional information.

Verv Sincerely,

//f% /v/éf

Kurt H Fagrellus

Attachments
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Exhibit 2.

Dugan Production Corp.
Carpenter Com # 90
Application For Unorthodox Location

TOPOGRAPHIC MAP
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Exhibit 3.

Dugan Production Corp.
Carpenter Com # 90
Application For Unorthodox Location

OFFSETTING OPERATOR MAP
FRUITLAND COAL WELLS ONLY
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OFFSET OPERATORS NOTIFICATION LIST

Robert Bayless Producer, L.L.C.
P.O. Box 168
Farmington. NM 87499

Elliott Oil Company
P.O. Box 1355
Roswell, NM 88202-1335

Richardson Production Co.
1700 Lincoln, Suite 1700
Denver, Co 80203

Jim L. & Mary Lou Jacobs Trust
35035 Crescent Ave.
Farmington, NM 87401

* P. O BOX 420 « FARMINGTON, N.M. 87499-0420 -«

PHONE: (505) 325-1821

* FAX# (505) 327-4613
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Budget Bureau No. 42-R358.4,
. "
Form 9-8381a Form Approve

(Peb. 1051) New Vaxico
(SUBMIT IN TRIPLICATE) Land Offics-....oones e s

UNITED STATES Carerter Gas Undt
DEPARTMENT OF THE INTERIOR "™ -*5%5

_____ R GEOLOGICAL SURVEY
LJ

NOTICE OF INTENTION TO DRILL.______ SUBSEQUENT REPORT OF WATER SHUT-OFF_____B_:S/_s..---.---- -x
NOTICE OF INTENTION TO CHANGE PLANS__________ SUBSEQUENT REPORT OF SHOOTING OR ‘ACJ.Q.IZI'NG-;&-.-F,-.-,,-,--,-,’-;—-v . —
NOTICE OF INTENTION TO TEST WATER SHUT-OFF.____ SUBSEQUENT REPORT OF ALTERING CASING___.- \’ Soavan rt DN ERIN

Bl - = i
NOTICE OF INTENTION TO RE-DRILL OR REPAIR WELL._______| _____ SUBSEQUENT REPORT OF RE-DRILLING OR REPAIR.. '! !
NOTICE OF INTENTION TO SHOOT OR ACIDIZE SUBSEQUENT REPORT OF ABANDONMENT. 5o
NOTICE OF INTENTION TO PULL OR AL(ER GASING._ _______ SUPPLEMENTARY WELL HISTORY Y
NOTICE OF INTENTION TO ABANDON WELL | I
______________________________________________________________________________________________________ AR R o I Sl B

(INDICATE ABOVE BY CHECK MARK NATURE OF REPORT, NOTICE, OR OTHER DATA) '

Carpenter Gas Unit wp® Farmington, New YMexico  Decend-r 2%, 19.462
WellNo. & . is located 1730 ___ft. from_ 5 ine and .1800 __ ft. from ﬁ/} line of sec. 22
:;E $ ;‘,ix‘ S i AR o Wi 4 (& “’_‘;,.P.E‘{.
/L;‘£L“§S’?t’?;$n25- -‘T-ﬁ?"m'g-_l(iﬁﬁéi ----- -5 (Meridian)
Basin Dekota SsnJusn  Kewlexico
(Field)A (County or Subdivision) (State or Territory)

fr. (To report later)
DETAILS OF WORK

(State names of and expected depths to objective sands; show sizes, weights, and lengths of proposed casings; indicate mudding jobs, cement-
ing points, and all other important proposed work)

The cbcve well wes epudded on Decenber 23, 1962 and drilled %o a desth of 355,
2=-5/8" casing was set at that depth with 210 socks of neat Incor cemcnt containing
25 cslcium chleride, Circuleted 25 eesks to surface, After vaiting on cement,
tested casing with 1000 p=i for 30 minutes, Tast 0.k, Freduced hole to 7-7/8°
at 355' and resumed drilling operations,

r{ 1\ '

1RAL

/D

DEC31 1982
_GIL CON. COM-

The elevation of the derrick floor above sea level is

ST, 3
1 undarstand that this plan of work muat recaive approval in writing by the Geclogical Snl'}-y‘_b\ﬂ\fo;? !Ogrl'-‘onl may be commenced.
Company .__. Pan _sAmerican Petrolsum Corporution

GPO 914974

E xhibit 3a.



[Zxhibit 3b.

Budget Bureau No. 42-R358.4,

Jorm #-831na Form Approved.

(Feb. 1051) -
Land Office .Naw-!mw--_-

unie Carpenter Gas Unit

(SUBMIT IN TRIPLICATE)
""" UNITED STATES

——- DEPARTMENT OF THE INTERIOR nn
NI 5

..... X | GEOLOGICAL SURVEY iJL;d gwiglyt
JAN 23 “St3

SUNDRY NOTICES AND REPORTS ON WELLS

o ~rprpein At SHEYC

.
For U B
NOTICE OF INTENTION TO DRILL. SUBSEQUENT REPORT OF WATER SHUT-OFF._Jjml /2R C TN, K" R
NOTICE OF INTENTION TO CHANGE PLANS.____ SUBSEQUENT REPORT OF SHOOTING OR ACIDIZING
NOTICE OF INTENTION TO TEST WATER SHUT-OFF. SUBSEQUENT REPORT OF ALTERING CASING. ..
NOTICE OF INTENTION TO RE-DRILL OR REPAIR WELL SUBSEQUENT REPORT OF RE-DRILLING OR REPAIR._
NOTICE OF INTENTION TO SHOOT OR ACIDIZE SUBSEQUENT REPORT OF ABANDONMENT.
NOTICE OF INTENTION TO PULL OR AL(ER CASING..__. SUPPLEMENTARY WELL HISTORY. X
NOTICE OF INTENTION TO ABANDON WELL A
(INDICATE ABOVE BY CHECK MARK NATURE OF REPORT, NOTICE, OR OTHER DATA)
Carpenter Gas Unit "B" Farmington, New ¥exico Janu=ry 23, 19.63
WellNo. X ... 1s located . 1730 __ft. from__ 15 Jl line and _180C_ft. from {W} line of sec. .25 _
2 Sept s L r ¥ £ f-:‘ e
.Im/h._a‘{lh-ﬂﬁﬁxmn_zi_ -_T.?(.'} _____ Tmm LI N_A!';;;?A;:.. ......... r to1 I I‘ ~N
(4 Bec. and Bec. No.) wp.) - Range) (Meridian) f g ! N EEAS t‘\ \
} ! H I/ ’ 4 ’: *
BaginDakota San Jusn . Mew MxidgeUiiV L3
(Field) ) (County or Subdivision) (State or Territory)

JANZ 8 1963
CIL CON. CT o
DETAILS OF WORK ColT. = ’

) . 7
{State names of and axpected depths to objective sands; show sizes, waights, and lengths of proposed casings; indicate smudding jobs, cement-
ing points, and all other important proposed work)

The above well was drilled to a total denth of 6C21' and 4-1/2" casing set at
6C16' with 150 sacks cement containing 4% gel and 1-1/2 pounds medium Tuf Plug
per sack followed by 75 sacks nest cement. After waiting on cement, tested
casing with 35007, test ok.

Perfornted this well from 5889-59C1 with L shots per foot. Sand water fracked
thesc .riorations with 30,00C galions water contsining 1% ealeium chloride and
7 ournds of Dowell J-92 per 100G gallons and 30,000 pounds sand. Pressures werel
Eruonidown 1200, Treating 2800 » Averzge injection rate 42 barrels per minute.

<et bull plug at 5845 and tested with 3000 rounds, Test ok. Trerforated 5789~
5201 with 4 shots per foot. Sand waier fracked these perforations with 30,C00
g2llons yater containing 1% caleium chloride and 7 pounds of Dowell J-92 per
1€0C ¢2llons and 30,00C pourds sand. No noticcble breskdown pressures. Average

treating pressure 29C0; Average injection rate 38 barrels per minute. (SEE REVIRS
! understand that this plan of work must receive approval in writing by the Geological Survey before operations may be commenced.

Company -Pon ‘merdesn Petroleun Cornoration. .

Address P, 0, Box 20

The elevation of the derrick floor above sea level is .5512... ft.

7

...Fwi r\:‘l' an > M- T.:nxiw__

—dint Ly Q.- Spoary Jr-

GPO 914974



/— Fr—— AT VIR ALV Y Vil VWCUINODE X YATIC \N CUMM. SSIUN (Form C-104)
= ' Ravised 7/1/57
L ] Santa Fe. New Mexic N

(419 3 ) —_— -
u.na.s.

Towerere REQLEST FOR (XX13 - (GAS) ALLOWARLE =~ —

on

TRAMMSORTS®
das

PRORATION OFFICE I NCW “ ef!

=omcror ; YRR

This form snall be submated by the operator before an inttial ailowable wiil be asugned to any com teted Oil or Gas well.
Form C-104 is to be submitted in QUADRUPLICATE to the same District Office to which Form C-101 was sent. The allow-
ahle will be assigned effective 7:00) A.M. on date of completion or recompletion, provided this form is filed during ralendar
month of completion or recompletio. The completion date shall be that date in the case of an oil well when new oil is deliv-
cred into the stack tanks. Ga: must be reported on 15.025 psia at 60° Fahrenheit.

Farmington, New Mexieco. ... January 31, 193
(Place) (Date)
WE ARE HEREBY REQUESTING AN ALLOWABLE FOR A WELL KNOWN AS:
Pan American.Petroleunm. Comration-Carpenter Gas.. Un:;_twuq No.. X, sin e (VAR 7

(Company or Operator) (Lease)

B Sec 22 TG R=UM NMPM., . Basin Dakota........... oo Pool

Unit Lastter

. San . Juan . .. ...ceernrrnn-....County. Date Spudded.. 122362 ... Date Drilling Completed  1=11-62 '

Please indicate location: Elevation__57001((1,) Total Jepth_A02] ¢ P8TD__RQ751
TopXX!/Gas Pay 5789 . Name of Fred. Farm. Dakota

D C B A

PRODUCING INTERVAL -

Perforations [y shoté ver foot 5889—5901, 5789—5801
E F G H Deptn

Jeptn
Open Hole__ Mone Casing Shoe AO14! Tuking §7781
OIL #ELL TEST - .
L K J I Choke
x Natural Prod. Test: bbls.cil, bbls water in hrs, min. Size

Test After Acid or Fracture Treatment (after recovery of volume of oil equal to volume of

M N 0 P Choke

load oil used): bbls,o0il, bbls water in’ hrs, min. Size

GAS NELL TEST -

1730* FSL and 1800f FWL

Natural Prod. Test: MCF/Day; Hours flowed Choke Size
(Fomm_s) —
Tubing Casing and Cemating Record wmethod of Testing (pitot, back pressure, etc.}):
Siure Feet Sax -
Test After Acid or Fracture Treatment:_ 137 MCF/Day; Hours flowed___3
- /an Choke Size 20 Method cf Testina: Pitot Tube
g8-5/2" 3L5 20 —
: reture T i nateri: h as acid, water, oil, and
’ Acid or ,Fracture Treatment {Give amounts of materials used, suc B
L=1/2% &CL5 225 | sang): 60, ) i pde sond.

Casing o Jubinn Date first new
2’—3/8" 5790 Press.Mress.mn TUN t0 tanks e

Cil Transporter ewee

Gas Fransporier

Remarks: ... Completed. January. 29,.1943.as. shut. in Basin Dakota Field Revelorment ¥ella... .
........................ Capies. of PDeviation. .Survey. are attacheda ...

Approved.....oooooorreer FEB. 4 1983 19
OIL CONSERVATION COMMISSION

By OubmdlbxgnedbyWBsmlm ................. Title... Admini:tratim..clgrk ..... d..AM

S L LTI of -y o il

Address.Box 480, Parmington, Wew Mexico
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{&C‘mciiz%?—:ggs) UN'"ED STATES SUBMIT IN TRIP® ~ATES E;’;*;Z‘f}’u’;;_:t\ﬁ 11%%45_0]35
(Formmerly 9-331) DEPARTME. OF THE INTERIOR verse side) ° & T 75 LTAsE DRSIGNATION AND BEEIAL NO.
: BUREAU OF LAND MANAGEMENT NM-0206994 —

SUNDRY NOTICES AND REPORTS ON WELLS T B, LTS b TR A

(Do not use this form for proporals to drill or to deepen or plug back to a different reservoir,
Use "APPLICATION FOR PERMIT—" for such Troposals,)

29':‘1.1. ‘;'A:LL IZ] OTHER
2. NAME OF OPERATOR
Dugan Production Corp.
3. ADDREBB GF OPLBATOR 8. ¥rLL NoO,
P.0. Box 208, Farmington, NM 87499 1

4. LOCLTICN OF WELL {Report location clearly aud In accordznce with any Stste requircmpents.®
See vlso spuce 17 below.) ks D P

7. UNIT AGREEMENT NAXME

8. PARM OR LEASE NAME
Carpenter

1710, YIZLD aND POGL, OB WILDCAT

Lt Sy i, .
At surface 1730" FSL & 1800' FWL % = Lz @ /2 b Basin Dakota
R e = 11. skc, T, R, M, OL LLE. 4ND
REVATD I % . BULYVEY OR ARKA
iy
_ . o EULGAY ST 2 o -yt [ Sec. 25, T30N, R14W, HiPM
14, PERMIT No. 15. ELEVATIONS (Show whetber OF,"RT| GH, etc.) "12. COTNTY OR Pamtsm| 13. 6T27K
, .
| 5899 Gl 5512 RK_ San_Juan NM
18. Check Appropriate Box To Indicate Néture of Notice, Report, or Oiher Data
NOTICE OF INTEINTION TO: SCESXQUGENT RKPORT OF :
TEST WATLR SHUT-OFF PCLL OR ALTER CASING w‘ﬁg SHOT-OFF EEPAIRING WELL
FRACTURE TREAT MULTIPLE COMPLETE FEACTUEE TREATMENT ALTIRING C4ABING
SHOOT OR ACIDIZE ABANDON® YHOOTING OR ACIDIZING ABANDONMENT®
REPAIR WFRLL CHANGE PLANS (Other) |
g NoTE: Report results of multiple completion on Well
- (Ot_h_'.i)_._ L - i }‘ompletion or Recoripletion Report and Log form.)
17, DESIRIKE UROPOSED OR COMPLETLD OFERATIONSE [Ctmrl‘y state all pertinent detalls, and sive pertipent dates, itcluding estimated date of starting any

pPrope: L_urwrk.Lif‘ well is directionally drilled, &ive subsurface locatiung and messnred nnd true vertical depths for 2ll markers end zones perti-
nent L this wor

The 4%" Casing was repaired in this well as follows:

1. Adrillable bridge plug was set on wireline at 5510° RKB.

2. Ran 4%" Model "R" Packer and found two casing leaks, one from 3632' - 3662' & one from
2275' - 2306"'. .

3. Squeezed Teak from 3632 - 3662' with 150 sx class "B" Cement. ..

4. Squcezed leak from 2275 - 2306' 200 sk of 2% Lodense followed by 100 sx class "B
Neat. (Total Slurry 530 cu.ft.) had intermittent circulation through braden head
valve while cementing.

5. Drilled out cement and pressure tested casing -- held ok.

6. Cleancd out to PBTD 5916' RKB ,

7. Ran 187 joints of 2-3/8" 0.D., 4.7#, 8 Rd EUE Tubing TE 5885.61 set @ 5894' RKB w/
Baker Model "R" Packer @ 5740°'. . .

8. Swabbed tubing down and acidized Dakota formation w/250 gals 15% HC1 acid. Swabbed
acid back.

9. Blowing intermittently to atmosphere to clean up.

TO WHOQM IT MAY CONCERN:
A COPY OF THE ATTACHED APPLICATION
HAS BEFN FORWARDED TO NMOCC.

18. 1 bereby cy-tify that the foregoing 13 trae and correct

4 f-t—3Jim L. Jacob

SIGNED _./_1,*_, TITLE V'i(;e_ President DATE 3/14/85

T / - - T T e e e —~-—; < _ e = T
{This rpace for Federal or State office use) T “ ACCE_FT_ED_FUR_R—ECURD
ATPROGVED RY — TITLE DATE
COMNT:l.1ONS arFr AVPEOVAL, IF ANY:

MAR 211885
FARMINGTON RESOURCE AREA

*S:e lnstructions on Reverse Side =3}

T =74
Exhibit 3d. T es wa e g s LRATO)Rm ~ilifelly

Fany perizn knew:ing v te mahke 1o any de partnent or agency of the
S% 0 Dralutent wtatements or representations as to any maiier wittin s conisdicticon.




—F—  Oil Field: BASIN
||||||||||| Gas Lease: CARPENTER | Well #1
S|/ Operator: DUGAN PRODUCTION CORPORATION
Wells . Production Rate vs Time
For the Period 01/1970 to 12/1999 | API: 30045091780000
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1970

Reported Qil Production = 2,193 Bbls
Reported Gas Production = 168,760 Mcf
Reported Water Production = 1,894 Bbis

Plot Displays Daily Averages
Copyright (C) 1900 by Petroleum Information/Dwights LLC _
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Form 3-330

(Rev. 5-63) SUBMIT IN DUPL)” (E*

(S. 1er in-

UM "ED STATES

Form approved
Bondgzt Buresu No. 42-R355.5,

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

struct.uns on
reverse side)

. LEASE DISIGNATION AND SERIAL No,

NM 0206994

8.

WELL COMPLETION OR RECOMPLETION REPORT AND LOG*

IF INDIAN, ALLOTTEE OR TRIBE NAME

NAME

la. TYPE OET \_VELL: 3::1‘:. i‘n‘u. pRY ;3 Other 7. UNIT AGECEMENT NAME
b TYPE OF COMPLETION: = B
wite ovta. LR I - cssve. [ ] Otber 5. FaBM OB LEASE
2. NAME OF OPERATOR ] - !- CarDjnter‘
Dugan Production Corp. 9. WELL XNO. -
3. ADDRESS OF OPERATOR 2 i
Box 208, Farmington, NM 87401 - - - 10.

- LOCATION OoF WELL (Report location clearly and in accordance with any State requwmentc)‘

FIELD AND POOL, OR WILDCAT

Harper Hill Ext.

Atmrtacel 460" FSL - 1850' FWL

At top prod. interval reported below

OR AREA

At total depth

11. SEC..T., R, M., OR BLOCK AND SCRYEY

Sec 25 T30N R14H

12. COUNTY OR

14;. PERMIT No DATE ISSUED 13. sTATE
: _ PARISH .
i | San uan
18. paTz 8PUDDED 16. DATE T.D. REACHED | 17. DATE COMPL. (Ready to prod.) 18. ELEVATIONS (DF, REB, RT, GR, ETC.)* 9. ELEV, CASINGHEAD
8-16-78 8-17-78 Plan to P & A 5500' GL : '
20. TOTAL DEPTH, MD & TVD 21. PLUG, BACK T.D., MD & TVD 22. IFY MULTIPLE COMPL., 23. INTERYVALS ROTARY TOOLS CABLE TOOLS
. . HOW MANY® DRILLED BY . . B :
1300 1216 Plan to P & A l — 0-10 |
24. PRODUCING INTERVAL(S), OF THIS COMPLETION—TOP, BOTTOM, NAME (MD AND TVD)® 25. WAS DIRECTIONAL
' SURVEY MADE
1174-1181 S No-
840-850 -3 B
26. TYPE ELLCTRIC AND OTHER LOGS RUN - - 27. WAS WELL CORED
IES : No E
28. CASING RECORD (Report all stringe sect in weil) - -
CABING SiZK WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE CEMENTING RECORD AMOUNT PULLED
5-1/2" 14# 47" 7-7/8" 8 sx :
2-7/8" 6.4# 1284 4-3/4" 115 sx
29. LINER RECORD .30. TUBING RECORD
RIZE | TOP (MD) BOTTOM (MD) SACKS CEMENT® SCREEN (MD) s1ZE DEPTHE SKT (MD) ‘PACKER SET (MD)
| “None
|
31, PEBFOBATION RECORD (Inierval, size ond number) 22, ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
840- 350 DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL UBED
1174-1181
840-3850 T
11/4- 1181 250 gals 5% HCT - -
33.*

PRODUCTION

DATE FIEST PRODUCTION PRODUCTION METHOD (Flowing, gas liff, pumping—size and type of pump)

WELL STATUS (Produeiuy or
shut-in :

)Q .
No Test - Plan to P & A. AN
DATE OF TEST | HOURS TESTED CHOKE 81z PROD'N. FoR OIL—BBL. GAS—MCY. WATER—BRL. "5 | GAB-OIL ERATIO
TEST PERIOD Ll |- ’
— l I (_Q‘ Ly - .l
YLOW. TUBING PRESS. | CASING PRESSUBE | CALCULATED OIL—8BL. GAB—MCT. WATER—BB C.\‘ om&évrﬂ-ﬂl (con)
24-HOUR RaATE . - % Qu -
—— . l ,,(.& -k S A
34. DISPOBITION OF Gas (Sold, used for fuel, vented, eto.) Q% TEST WITNESSED B! \‘7
A 2 . 3y . d
. - - _ " \ - RN I
‘ l ‘> 1y /} -
35. LIBT OF ATT4CHMENTS

L

36. I hereby certify that fore n.nd attached Informatfon ll complete and correct as determined from all a.nil

sronen ¢ 2 //\7 President:
TdS AL DUGAN -

TITLE

DATE

#
"?/""42; 80

*(See P«shuchom and Spaces for Additional Data on Reverse Side)

. '-\ '=c1\

Ua [ \A*m?

Exhibit 4a.
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Form 9-131 6 - USGS: Fmn 1 NWPL 1 File

Form Approved.

Oec. 1973 Budget Bureau No. 42-R1424
UNITED STATES 5. LEASE - A_
DEPARTMENT OF THE INTERIOR . NM 02063994 -
GEOLOGICAL SURVEY 6. IF INDIAN, ALLOTTEE OR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS 7. UNIT AGREEMENT NAME

(Do not use this farm far proposals to drill or to deezen or plug back to a different
reservcir. Use Form 3-331-C for such proposals.)

8. FARM OR LEASE NAME .

1. oil gas Carpenter
well D welil m other 9. WELL NO. Ce -
2. NAME OF OPERATOR 2 G :
DUGAN PRODUCTION CORP. 10. FIELD ORWILDCAT NAME - .
3. ADDRESS OF OPERATOR Harper Hill Ext. . - -
P 0 Box 208, Farmington, NM 87401 11. SEC., T., R., M., OR BLK. AND SURVEY OR
4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA S Lz
below.) . ' _ _Sec 25 T3ON RI4W > -
AT surrace:  1460" FSL - 1850" FuL . 12. COUNTY OR PAR!SHi 13, STATE
AT TOP PROD. INTERVAL: : S - . -
an_Juan NM
AL DEPTH: . —=
AT TOTAL A 14. AP! NO. . O
16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE, D ¢
REPORT, OR OTHER DATA i 15. ELEVATIONSCG(SHOW DF, KDB, AND WD)
i 5500' GL& - — o
REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF: T
TEST WATER SHUT.OFF [ 0O = — N
FRACTURE TREAT O O | 23t
SHOOT OR ACIDIZE O O P‘—C'-JVED N L.
REPAIR WELL D D - ; TE: Reportresi:l(s of multiple-ccmpletion ar zone2
PULL OR ALTER CASING []. O DEC 1 % 1987 changs on Form 9-330.) o .
MULTIPLE COMPLETE ] 0 ‘ y b F : S
CHANGE ZONES O 0! U.S GEGLUGICAL SURVEY I
ABANDON* D [zx i FARMINGTON, N, . : o R
(other) : ) IR

M <

17. DESCRISE PROPOSED OR COMPLETED OPERATIONS (Clearly state ail pertinent deg ils, and give periinent dates,
including estimated date of starting any proposed work. If well is directionally drilled " give subsurface locations and
measured and true vertical depths for all markers and zones pertinent to this work.)* . . - R

Plugged and abandoned well as follows:

1. Filled 2-7/8" with 33 sx cement, displaced with'¥ bk -
2. Installed permanent dry hole monument. FEET <
3. Filled all pits. zrier 1og._d
4. Cleaned well location of all equipment, pipe,-junk,-and trash.-
5. Will complete surface restoration as specifiedZby ‘the surface - -

management agency or landowner next planting season: .= .. .-
6. Cut off tie-downs 1 ft. below surface. 3% 1S - —

{ur
LAY

g b

AT NN
T

Subsurface Safety Yalve: Manu. and Type

18. | heraby cbZtify that the faregoing is true and correct
7 '
- ;(

SIGNED _Z7 /s A O e TITLE Agent DATE 12
— Sherman_E. Duga : T e e
. // (This space for Federal or State office use) ‘ . : { '._' _- }.\\R_El\ i\ﬂ/l‘-N'z‘GEq
APPROVED 8Y __ . TITLE DATE - ST LT O

CORDITICHNS OF APPROVAL, IF ANY: s

ORERAIY s - P

E xhibit 4b. -

*See Instructions on Reversa Slde



Sect. 25, Twp. 30 North, Rge. 14 West

Proration Unl't ("/?. 320 36 Acfeé)
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Dugan Production Corp.
P.O. Box 420
Farmington, NM 87499
505-325-1821

Memorandum

To: Kurt Fagrelius
Fromz David Poage ﬁﬂ

Date: 01/24/00
Re: Camenter Com # 90 Well

The following is the ownership in the Fruitiand Coal Fommation for the lands offsetting the progosed
spacing unit for the referenced well. This well is to be spaced as a W/2 Section 25-T30N-R14W unit. All
of the lands listed below are located in Township 30 North, Range 14 West.

Si223 NM-26357 Robert L. Bayless Producer 100.00%
SE/4 24 NM-0207001 Elliott Oil Company 100.00%
SWi/4 24 SF-081231B Dugan Production Corp. 100.00%
E2 25 NM-0207001 Dugan Production Corp. 100.00%
Wr2 25 NM-28761 Dugan Production Corp. 100.00%
NM-0206994 Dugan Production Corp. 100.00%
' NM-23072 Dugan Production Corp. 100.00%

® Page 1

= xhibit 6.



Exhibit 6.

1/24/00 Memorandum

N/2, N/2SW/4 26

S/28W/4, N/2SE/4 26

S/2SE/4 28

N/2 35

N/2 36

® Page 2

NM-33050

NM-0206994

Fee

NM-0206995
NM-33051

State of NM B-11571
State of NM E-6714
State of NM VA-310

Dugan Production Corp.

Jim & Mary Lou Jacobs Tr.

Dugan Production Corp.
Dugan Production Corp.

Dugan Production Corp.
Dugan Production Corp.

Dugan Production Com.
Dugan Production Corp.
Dugan Production Corp.

75.00%
25.00%

100.00%

100.00%

100.00%
100.00%

100.00%
100.00%

100.00%



R14W

23 24
BAYLESS ’ ” DUGAN T ELLIOTT
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SF_0812318 ||
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_NM-33050

NM-23072
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Dugan Production Corp.
Carpenter Com # 90
Application For Unorthodox Location

OFFSETTING OPERATOR MAP
FRUITLAND COAL WELLS ONLY

o All offsetting operators are
xhibit 7. 100% working interest owners

Z O W —



dugan production corp.
dp = .,
IHI

January 10, 2000

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Jim L. and Mary Lou Jacobs Trust _
3505 Crescent Ave.

Farmington, NM 87401

Re: Application for Administrative Approval of Unorthodox Location
Dugan Production Corp.'s Carpenter Com # 90
1767 FSL & 280' FWL (NW/4 SW/4)
Unit L. Section 25, T30N, R14W
San Juan County, New Mexico
Basin Fruitland Coal Pool

Dear Jim Jacobs:

Dugan Production Corp. requests that the Jim L. and Mary Lou Jacobs Trust waive objection to
it's application for administrative approval of the unorthodox location referenced above. A copy
of this application is enclosed for your review.

Please sign and return this waiver form in the enclosed envelope. If you wish to object to this
apphication. you must notify the New Mexico Qil Conservation Commission at 2040 South
Pacheco Street. Santa Fe, NM, 87505 within 20 days of receiving this notice.

Sincerely,

A7 Foayedis

Kurt H Fagrélius
Geologaist

Jim L. and Mary Lou Jacobs Trust waives objection in the above matter.

J/:”. ,_/ /90053 774(!«/(( /'/?/'Zaoa
Print Name Date

, ~— 4 ‘~M . /- jf—2000
Signature / Date

e

4 -f+ P 0 BOX 420 ¢ FARMINGTON. N.M. 87499-0420 s PHONE: (505) 325-1821 » FAX# (505) 327-4613
Exhibit 8a. _
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January 10, 2000

dugan production corp.

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Richardson Production Co.
1700 Lincoln, Suite 1700
Denver, Colorado 80203

Re: Application for Administrative Approval of Unorthodox Location
Dugan Production Corp.'s Carpenter Com # 90
1767' FSL & 280' FWL (NW/4 SW/4)
Unit L, Section 25, T30N, R14W
San Juan County, New Mexico
Basin Fruitland Coal Pool

Dear Richardson Production:

Dugan Production Corp. requests that Richardson Production waive objection to it's application

for administrative approval of the unorthodox location referenced above. A copy of this
application is enclosed for your review.

Please sign and return this waiver form in the enclosed envelope. If you wish to object to this
application, you must notify the New Mexico Oil Conservation Commission at 2040 South
Pacheco Street, Santa Fe, NM, 87505 within 20 days of receiving this notice.

Sincerelv

/2;// 5//://& s
Kurt H. Fagrelius
Geologist

Richardson Production Co. waives objection in the above matter.

Cothleen  Colloy |- 17-00
Print Name ’ Date

(cthloo. (A le, I-(7-00
Signature 1)) Date

Exhibit gb.FAY DR. ¢ P.O.BOX 420 « FARMINGTON, N.M. 87499-0420 * PHONE: (505) 325-1821  FAX# (505) 327-4613
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January 10, 2000

dugan production corp.

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Robert Bayless Producer, L.L.C.
P.O. Box 168
Farmington, NM 87499

Re: Application for Administrative Approval of Unorthodox Location
Dugan Production Corp.'s Carpenter Com # 90
1767 FSL & 280' FWL (NW/4 SW/4)
Unit L. Section 25, T30N, R14W
San Juan County, New Mexico
Basin Fruitland Coal Pool

Dear Robert Bayless Producer, L.L.C.:

Dugan Production Corp. requests that Robert Bayless waive objection to it's application for

administrative approval of the unorthodox location referenced above. A copy of this application
i1s enclosed for your review.

Please sign and return this waiver form in the enclosed envelope. If you wish to object to this
application. you must notify the New Mexico Oil Conservation Commission at 2040 South
Pacheco Street, Santa Fe, NM, 87505 within 20 days of receiving this notice.

Smcerely,

fa7 fomreds

Kurt H Fagfelius
Geologaist

Robert Bavless Producer, L.L.C. waives objection in the above matter.

PR | P /i3 o0

Print ,\.a@7 / Dite
= @ SR
Stenature ~ Date

Exhibit 8¢ CAv LB PO BOX 420 « FARMINGTON, N.M. 87499-0420 ¢ PHONE: (505) 325-1821 » FAX# (505) 327-4613
Xmnioo -
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CERTIFIED MAIL - RETURN RECEIPT REQUESTED

January 10, 2000

Elliott Oil Company
P.O. Box 1355
Roswell, NM 88202-1355

Re: Application for Administrative Approval of Unorthodox Lacation
Dugan Production Corp ‘s Carpenter Com # 90
1767 FSL & 280' FWL (NW/4 SW/4)
Unit L, Section 25, T30N, R14W
San Juan County, New Mexico
Basin Fruitland Coal Pool

Dear Elliott Qil Company:

Dugan Production Corp. requests that Elliott Oil waive objection to it's asplication for
administrative approval of the unorthodox location referenced above. A copy of this application
is enclosed for your review.

Please sign and retum this waiver form in the enclosed envelope. If you wish to object to this
application, you must notify the New Mexico Oil Conservation Commission at 2040 South
Pacheco Street, Santa Fe, NM, 87505 within 20 days of receiving this norice.

Singerely,
Srd F2g0z Lin,

Kurt H. Fagrelius
Geolcgist : ,

Elliott Oil Company waives objection in the above matter.

S*spk-« L.. E“\b.‘FP
s <ty

Print Name Date
| fan[ee
Signatlre : Date

709 E. MURRAY DR. » P O BOX 420 FARMINGTON, N.M. 87499-0420 * PHONE: (505) 325-1821 & FAX# (505) 327-4613

Exhibit 8d.



