@ | STATE OF NEW MEXICO
- ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

GARREY CARRUTHERS POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE. NEW MEXICO 87504
(505) 827-5800

May 9, 1990

Nassau Resources, Inc. E c ! ' v E @

¢/o Jerome P. McHugh & Associates

P.O. Box 809 MAY1 1 1330
Farmington, NM 87499-0809 OIL CON. DIV.
DIST. 3

Attention: Gary J. Johnson

Administrative Order DD-35
Dear Mr. Johnson:

Under the provisions of General Rule 111 (c), (d) and (e), Nassau Resources, Inc. made
application to the New Mexico Oil Conservation Division on April 2, 1990, for authorization
to directionally drill its proposed Carracas Unit 15-A Well No. 16, Rio Arriba County, New
Mexico.

The Division Director Finds That:

(1)  The application has been duly filed under the provisions of Rule 11 (d) and
(e) of the Division General Rules and Regulations;

(2)  Satisfactory information has been provided that all offset operators have been
duly notified;

(3)  The applicant has presented satisfactory evidence that all requirements
p q
prescribed in General Rule 111 will be met; and

(4)  No objections have been received within the waiting period prescribed by said
rule.
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Administrative Order DD-35
Nassau Resources, Inc.

May 9, 1990

Page No. 2

IT IS THEREFORE ORDERED THAT:

(1)  The applicant, Nassau Resources, Inc., is hereby authorized to directionally
drill its Carracas Unit 15-A Well No. 16, the surface location of which shall be at a
previously approved unorthodox coal gas well location (Division Order No. R-8844) 200 feet
from the South line and 500 feet from the East line (Unit_P)_ of Section 13, Township 32.
North, Range 5 West, Rio Arriba County, New Mexico, by kicking off from the vertical at
a depth of approximately 590 feet, and drilling in such a manner as to bottom in the Basin-
Fruitland Coal Gas Pool within 100 feet of a point 1320 feet from the South and East
lines of said Section 185.

PROVIDED HOWEVER THAT: prior to directional drilling, the operator shall
determine the subsurface location of the kick-off point; and

PROVIDED FURTHER THAT: subsequent to the above-described directional
drilling, should said well be a producer, a directional survey shall be made of the wellbore
from total depth to the kick-off point; the operator shall cause the surveying company to
forward a copy of the survey report directly to both the Santa Fe Office and to the Aztec
District Office of the Division

(2)  The operator shall also notify the Division’s Aztec District Office of the date
and time said survey is to be commenced.

(3)  Form C-105 shall be filed in accordance with Division Rule 1105 and the
operator shall indicate thereon true vertical depth in addition to measured depths.

(4)  The S/2 of said Section 15 shall be dedicated to the well forming a standard
320-acre gas spacing and proration unit for said pool.

(5)  Jurisdiction of this cause is retained for the entry of such further orders as the
Division may deem necessary.
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0il Conservatlon Divislon

P.0. Box 2088
Santa Fe, NM 87504-2088

Re: DProposed HC_
Proposed DHC______
Proposed NSL
Proposed SWD_____
Proposed WFX_
Proposed PMX__

Gentlemen: j>Z>f~—/”

I have examined the application dated Y¥2-52

for theM_S.zfza/ LS, TN [N S lell LT

Operator Lease & Well No.

/¢)//§’ 4/’524/ and my recommendations are as follows:
Unit, S5-T- ll

Yours truly,
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Jerome P. McHugh & Associates
P O Box 809, Farmington, New Mexico 87499-0809
(505) 326-7793

March 30, 1990

New Mexico 0il Conservation Division REGE'VE

Attn: Michael Stogner

P 0 Box 2088 APR021990
Santa Fe, New Mexico 87504
. | OIL CON. DIV.§
RE: Application for Administrative Approval of DiSt. 3
Directional Drilling .
Nassau Resources, Inc., Carracas Unit 15 A #16 it

Section 15, T32N, RS5W, NMPM
Rio Arriba County, New Mexico

Dear Mr. Stogner:

Nassau Resources, Inc., hereby requests administrative approval
to directionally drill the subject well as follows:

Proposed Surface Location: 200' FSL and 500*' FEL

Proposed Bottom Hole Location: 1320' FSL and 1320' FEL
(within a 100' radius)

True Vertical Depth: Approx. 4000'

Measured Depth: Approx. 4308'

The well is at a previously approved unorthodox location, (0CD
Order *R-8844), approximately 880' west of the NRI Carracas Unit
14 A #13. Due to archeological and topographic considerations
the well cannot be located at a location more to the north and
west, which will be a more desirable target, geologically.

This well is in Nassau's Carracas Unit. The E/2 of Section 16,
T32N, RS5W, is unleased federal minerals. Kindermac Partners and
Jerome P. McHugh are operating affiliates with Nassau Resources,

Inc. Amoco Production Co., a party to the unit, has also been
notified.

Also attached are copies of the C-102 plat, a topographic map
(showing both the surface and bottom hole locations) and a
schematic of the well bore.

Please withdraw Nassau's pending application for horizontal
drilling. Please contact me immediately if anything further is
required to complete this application.

Thank you, xc: Ernie Busch, NMOCD
' ’L7514¢v————‘* Amoco Production Co.
é;ﬁ%/' ‘ Jerome P. McHugh and
Gary?/Jd¢ Jbhnson Kindermac Partners
Attachments
Main Oftice

Jerome P. McHugh & Associates
Operating Affiliate: Nassau Resources, Inc.
650 South Cherry, Suite 1225

Denver, Colorado 80222

(303) 321-2111
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Application for Directiowmal
Drilling

15

SECTION

Hib 30351
Kindermac Part

g Soym cuh wEw Sea S

|
vE

.

JAPRO2 1990

e e et ey e

OlL CON. DIV.

DisT. 3

" CERNFICATION

§ boishy conlly il thy Infermetion soar
oinad buiein 1o 1ive ond semplerg 1o they
baut of my baswiedpy prd betheb;

- )0 t
\7{4“’)’1 &W’r—)
. r— —d 44 ! -
Fran Perrin

Pesitien e

Admin. Asst.
. e

Nassau Resources, Ianc.

RN SEER iy SEaruisn-ay |

M iaann ey B0 o e

12/8/88 !

Pate

|
ers
|

dcem-meipiys

PR § o e

MYLLLITITYPS

vadet o ¢
e [ -

Nele vieeyod
August 2%, 1988

Vegiotored Mrolossiongl Fﬂb\'ﬂ
sni/o) |amd Guivepsy

acié/fg,‘, : ﬂ P ‘cét.

[ARREEE TS SUREYIN

A sl an s 2 4




LEASE PLAT

Tounship 32 North, Range 5 West, NMPM, Rio Arriba County, New Mexico
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Nassau Resources,

PARTY TO THE UNIT:

Amoco Production Co.

OPERATING AFFILIATES:
McHugh
Kindermac Partners

Jerome P,

UNLEASED FEDERAL MINERALS:

T32N, R5W

Section 16: E/2

In

C.

Carracas Unit 15 A {16

Application for Directional

Drilling
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