STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

February 20, 1989

GARREY CARRUTHERS POST OFFICE BOX 2088
GOVERNOR . STATE LAND OFFICE BUILDING

SANTA FE, NEW MEXICO 87504
(505) 827-5800
Nassau Rescurces, Inc.
c/o Jerome P. McHugh & Associates
P.O. Box 809
Farmington, NM 87499-0809

Attention: Fran Perrin
Administrative Order NSL-2627
Dear Ms. Perrin:

Reference is made to your applications of October 18, 1988 and January 30, 1989
for a non-standard coal gas well location for your Carracas Unit 14-A Well No. 13
to be located 230 feet from the South line and 380 feet from the West line {(Unit M)
of Section 14, Township 32 North, Range 5 West, NMPM, Basin Fruitland Coal
(Gas) Pool, Rio Arriba County, New Mexico. The S/2 of said Section 14 shall be
dedicated to the well forming a standard 320-acre gas spacing and proration unit
for said pool.

By the authority granted me under the provisions of Rule 8 of the Special Rules
and Regualations for the Basin-Fruitland Coal (Gas) Pool as promulgated by
Division Order No. R-8768, the above-described unorthodox coal gas well location
is hereby approved.

Sincerely,

D

william J. LeMay
Director

WJL/MES/ag
cc: Oil Conservation Division|- Aztec

New Mexico Oil & Gas Engineering Committee - Hobbs
US Bureau of Land Management - Farmington
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STATE OF NEVW MEXICO

ENERGY anD MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
AZTEC DISTRICT OFFICE

XK NIO BRAZOS ADAD
AZIEC. NEW MEXICO 87410
(505) 334.6178
01L CONSERVATION DIVISION

BOX 2088
SANTA FE, NEW MEXICO 8750}

DATE __ //=/6-57%

RE: Proposed MC
Proposed DIIC
Proposed NSL
Proposed SWD
Proposed WFX
Proposed PMX

Gentlemen:
| have examined the applicatlion dated SO~ (D55
; #A.

, Lease and Well No,

for the

Operator Unit, S-T-R

and my recommendations are as follows:
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Jerome P. McHugh & Associates
P O Box 809, Farmington, New Mexico 87499-0809
(505) 326-7793

October 14, 1988

New Mexico 0il Conservation Division
ATTN: Mike Stogner

310 01d Santa Fe Trail, Room 206

Santa Fe, NM 87503

RE: Application for Unorthodox Location
Nassau Resources, Inc.
Carracas Unit 14 A #13
230" FSL - 380' FWL
Sec. 14, Township 32 North, Range 5 West, NMPM
Rio Arriba County, New Mexico

Gentlemen:

Nassau Resources, Inc., hereby requests administrative approval
of an unorthodox location for the captioned well based upon
terrain and in order to utilize an existing abandoned well pad
and therefore minimize disturbance to the Carson National Forest.

As indicated by the attached topographic map, the terrain in this
section is extremely rough and no other drill sites are feasible.

Attached is a copy of a letter from Philip Settles of the
Jicarilla Ranger District of Carson National Forest indicating
their guidelines for development.

This well is in Nassau's Carracas Unit. Amoco Production Co.,
the only offsetting operator, as indicated by the attached lease
plat, has been notified of this application by certified mail.
Jerome P. McHugh and Kindermac Partners are operating affiliates
with Nassau Resources, Inc. and have been notified of this
application.

Also attached are the C-102 plat and production map.

Please contact us if anything further is required to complete
this application.

Respectfully submitted,
\§é42L7\/ V%VL@&Q//

Fran Perrin

Attachments

XC: Ernie Busch, NMOCD, Aztec, NM
Jerome P. McHugh/Kindermac Partners
Amoco Production Co.

fP Main office
Jerome P. McHugh & Associates
Operating Affiliate: Nassau Resources, Inc.
650 South Cherry, Suite 1225
Denver, Colorado 80222
(303) 321-2111
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Coeretae ‘ ' Lease Well Ne,
. Nassau Resources, Inc. Carracas Unit 14 A 13

Unil Letiwr Sectlion Township Hange County

M 14 32 North 5 West Rio Arriba
Agiwel [esieqe Locelion ol Weil) .

230 (et liom the South line and 380 fcat {rom the West ftne
Cround Level Llov, Pieducing Formalion Pool Dedicaird Acsonyes

7269 Fruitland WC Fruitland 160.0 Acres

1. Outlise the acreage dedicuted to the wubject well Ly colared pencil or hachure marks on the plat Lelow,

2. Il more than one lcasc iv dedicated 1o the well, outline cach and identify the ownerlhtp thareof (both as 1o \vwku‘

interest und royalty).

3. Il more than one leasc of dillerent owncrship is dedicated to the well, have the intcrests of all owners beea coasali-
dated by communitization, unitization, lorce-pooling. elc?

"Gk Yes

I snswer is

(J Ne

“ye.:l

type of consolidation

Carracas Unit - Unitization

I waswer is “‘no;’ list the owncru and tract descriptions which have actually been consolidated. (Use reverss side of

this form il nccessary.)

No sllowable will be assigned to the well until ull interests huve been consolidated (by communitiaation, uaitizatioa,
lorced-poocling, or otherwise) or until & non-stundard unit, climinating such interests, has been approved by the Divisioa.
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James SZ Hazen

PesilUea
Field Supt.

Company
Nassau Resources, Inc.

Nassau Resources, Inc.
Carracas Unit 14 A #13
Appl. for Unorthodox Loc.

Date
9/20/88

Date Suvoyod
fugust 25, 1988

*W0on

Hegistered Proleasiuasl Caylases
and/ot Land Durveyos
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LEASE PLAT

Township 32 North, Range 5 West, NMPM, Rio Arriba County, NM

AMOCO PRODUCTION | Kindermac .= . o AMOCO PRODUCTION
- :COMPANY 1-31-95 COMPANY N
<}-31-87 7 4- 30-87 @
 CNM-2934/ . NM-59704 NM - 29760 NM- 293.
[
KINDERMAC . | AMOCO PRODUCTION | JEROME P. McHUGH | - AMOCO PRODUCTION
"PARTNERS . COMPANY |-31-55 S COMPANY
5-31-87  4-30-87 L 4-30-87 r
15 14 13
® ® ® ® 1
NM-3035/ | NM- 29760 NM-59704 NM - 29760
. KINDERMAC Al
AMOCO PRODUCTION JEROME P. Mc HUGH AMOCO PRODUCTION PARTNERS
COMPANY - 31-95 COMPANY ,
1-3-87 4-30-87 31-87
22 ~ 23 . 24
’ . : (640.8
© ® ®
L} M- 2934/ NM-59704 - NM-29760 . NM-30586

Amoco Production Co.
Jerome P. McHugh

Kindermac Partners, Inc.
*Operating Affiliates with Nassau Resources, Inc.

Offsetting Operators:
*

*

Nassau Resources, Inc.
Carracas Unit 14 A #13
Appl. for Unorthodox Loc.
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Nassau Resources, Inc.
Carracas Unit 14 A #13
Appl. for Unorthodox Loc.
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#"a )%\ United States Forest - .

i@i Department of Service Jicarilla Gobernador Route
Agneulture - Ranger District Blanco, NM 87412

Repiy to: 2820

pae August 3, 1988

r

Mr. James Hazen

Nassau Resources, Inc.

P.0. Box 809

Farmington, New Mexico 87499
L

Dear James:

It was brought to my attention by Mike Atchison that you will be needing

to apply for some unorthadox locations for some of the wells in the Carracas
Unit. The current location in need of unorthadox approval is the well location
just northwest of the Carracas Administrative site, Section 18, T. 32 N.,

R. 4 W. The need for moving the location to the new site is based upon
wildlife habitat protection and in keeping within the guidelines set forth
in the Carson Forest Plan. The Plan, as you know, has a major emphasis

in wildlife and wildlife habitat. Also key to this request for moving the
location is the current Off-Road-Vehicle restriction policy in place over
the entire Carracas Unit. This restriction is in place to limit off-road-
vehicle travel within a key wildlife management area so that security area
will not be lost by unnecessary road construction.

Whenever possible, locations will be required to be placed along open access
roads. Further unorthadox locations can be expected within the Carracas
Unit to keep in line with the management direction set forth for this area.

Because of this management directionand the probability of future relocations,
I would hope the approval of these unorthadox locations can become routine.

If not, please don't hesitate to contact me for further help or if needed

to appear in person before the approving officer. If you have any questions,

please give me a call.
Sincerely,

PHILIP R. SETTLES
District Forest Ranger

jerome P. Mugh

A ERVIN EOPLF
qrminglon, NN CARING FOR THE LAND AND SERVING PEO
Nassau Resources, Inc.
{3\938 Carracas Unit 14 A #13

ryG
Appl. for Unorthodox Loc.
& ”,

nrCEIVED



