NEW MDEX]IC@ EN]ERGY, M][N]ERALS OIL CONSERVATION DIVISION

2040 South Pacheco Street

& NATURAL RESOURCES DEPARTMENT Santa Fo, New Mexico 87505

(505) 827.7131

March 25, 1999

Energen Resources Corporation
2198 Bloomfield Highway
Farmington, New Mexico 87401
Attention: Richard Corcoran

AMENDED
‘ministrative Order NSL-293-A

Dear Mr. Corcoran:

Reference is made to your application dated March 5, 1999 to amend Division Administrative Order
NSL-293-A, dated November 16, 1998, by seeking an exception to the well location requirements provided
within the “Special Rules and Regulations for the Basin-Dakota Pool,” as promulgated by Division Order No.
R-10987. The E/2 of Section 27, Township 32 North, Range 6 West, NMPM, Rio Arriba County, New
Mexico is to be dedicated to the proposed well in order to form a standard 320-acre gas spacing and proration
unit for the Basin-Dakota Pool.

This application has been duly filed under the provisions of Division Rules 104.F and 605.B.

By the authority granted me under the provisions of Division Rule 104.F(2), the following described
well to be drilled at an unorthodox gas well location in Section 27 is hereby approved:

San Juan “32-5” Unit Well No. 8-R
2075' FNL & 145' FEL (Unit H). — 377 - 3xX A~ 47

Further, the aforementioned well and spacing unit will be subject to all existing rules, regulations,
policies, and procedures applicable to prorated gas pools in Northwest, New Mexico.

The original Division Administrative Order NSL-293-A, dated November 16, 1998, shall be placed
in abeyance until further notice.

Sincerely,

LW/MES/kv

cc: New Mexico Qil Conservation Division - Aztec *
U. S. Bureau of Land Management — Farmington
U. S. Bureau of Reclamation — Durango, Colorado
File: NSL-293
NSL-293-A
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2198 Bloomfield Highway NGO A
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Attention: Richard Corcoran

Re:  Administrative application dated March 4, 1999 for Energen
Resources Corporation’s San Juan “32-35” Unit Well No. 8-R
to be drilled at an unorthodox gas well location 2075 feet
from the North line and 145 feet from the East line (Unit H)
of Section of 27, Township 32 North, Range 6 West, NMPM,
Basin-Dakota and Blanco-Mesaverde Pools, Rio Arriba
County, New Mexico.

Dear Mr. Corcoran:

In reviewing your application that was submitted to the Division on March 5, 1999, the
Blanco-Mesaverde portion of this application appears to be unnecessary pursuant to the new pool
rules for the Blanco-Mesaverde Pool established by Division Order No. R-10987-A, issued in Case
No. 12069 and dated February 1, 1999 (see copy attached). I will therefore review your application
and issue an order, if appropriate, for the Basin-Dakota Pool. Should my assumption be incorrect
please provide me with a proper explanation and I will include the Blanco-Mesaverde Pool.

Sincerely,

Michael E. Stogner
Chief Hearing Officer/Engineer

LW/MES/kv

cc: New Mexico Qil Conservation Division - Aztec
U. S. Bureau of Land Management — Farmington
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March 4, 1999
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‘M
Mr. Michael E.‘Stogner . o U( MAR -5 1099
New Mexico Qil Conservation Division \
2040 South Pacheco Street PNGE) LD

Santa Fe, NM 87505 s

RE: Administrative Approval of Unorthodox Location
San Juan 32-5 Unit #8R Well - Amended Location
2,075 FNL and 145’ FEL, Section 27, T32N-R6W
Mesa Verde/Dakota Commingle
Rio Arriba County, New Mexico

Dear Mr. Stogner:

Reference is made to our application dated October 21, 1998 approved by your office
November 16, 1998 as Administrative Order NSL-293-A, allowing for an exception to location
requirements of the Blanco Mesa Verde and the Basin Dakota pools as set out by Division
Order R-10987. Order NSL-293-A provided for the San Juan 32-5 Unit #8R well to be drilled
at an unorthodox location, 920’ FNL and 775" FEL of Section 27, T32N-R6W, Rio Arriba
County, New Mexico (copy enclosed).

Due to geologic conditions and environmental impact, we need to request a new location.
The previously requested location was the site of the San Juan 32-5 Unit #15A (Dakota), and
the #8 well (Mesa Verde). The primary objective of our proposed well is the Point Lookout
Sandstone which is poorly developed, at the approved location, as is evidenced by the
attached Isopac maps A, B, C and Mesa Verde EUR map. We expect to encounter better
reservoir to the south at our new proposed location.

The Dakota formation is a secondary objective and was completed in the San Juan 32-5 Unit
#8 well, resulting in poor production with a total of 159 MMCF produced over the life of the
well (see attached EUR map). Moving south to our newly proposed location, we expect the
reservoir to be better and the pay zone to increase.

In addition, both the Bureau of Land Management and the Bureau of Reclamation support
the move, as it will result in a location approximately 1,000 feet higher than the high water
line of Navajo Lake and will be out of sight of the lake.

Energen Resources Corporation, an Energen Company 2198 Bloomtield Highway Farpunston SNew Mexico 87401 505 5200800
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NEW MEXTICO OIL CONSERVATION DIVISION
- Engineering Bureay -

ADMINISTRATIVE APPLICATION COVERSHEET

THIS COVERSNEET IS MANCA TORY FOR ALL ADMIMISTRATIVE APPLUCATIONS FOR EXCEPTIONS TO DrvtSaOs RUNLES ANC REGULATIONS

Application Acronyms:
[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location)
(DD-Directional Drilling]  [SD-Simuttaneous Dedication]
(DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-PoolLeass Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Leasa Measurement)
[WFX-Waterflood Expansion] [PMX-Prassurs Maintenance Expansion]

[SWOD-Salt Water Disposal] [IPldnjection Pressures increase)
[EOR-Qualified Enhancad Oil Recovery Certification] [PPR-Positive Production Response]

(1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A]  Location - Spacing Unit - Directional Drilling
®NSL QONsp QOpp QsD

Check One Only for [B] or [C]
[B]  Commingling - Storage - Measurement
QpHC QcrB QrpLc Qpc Oors QoM

[C]  Injecton - Disposal - Pressure Increase - Enhanced Oil Recovery
Qwrx Opmx Qswp QO QEOR QFPPR

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or 1 Does Not Apply
[A] O Working, Royalty or Overriding Rovalty Interest Owners

[B] ﬂOﬁ'set Operators, Leaseholders or Surface Owner
[C] O Application is One Which Requires Published Legal Notice
(D]  Q Notification and/or Concurrent Approval by BLM or SLO

U'S Bureau of Lang Management - Commessioner of Putbe Lands, State Land Office

[E]  QForaii ol ihe above, Proof of Notification or Publication is Atached, and/or,
[F] 0O Waivers are Attached

3] INFORMATION/ DATA SUBMITTED IS COMPLETE - Statement of Understanding

hereby certify that I, or personne! under my supervision, have read and complied with all applicable Rules and

tegulations of the Oil Conservation Division. Further, [ assert that the attached application for administrative

pproval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (W1,

U, ORRI) is common. | further verify that all applicable AP Numbers are included. [ undersiand that any

1r].:.ission of data, information or notification is cause to have the application package returned with no action
cen.

Nots WMMMW:HMNM with supervisory capectty

}}) /) /’//‘7;\‘ ! y/} ‘ / / £
Wty N GRS / /A’ // (TOELT ./>—’5f7f/?/(’ e v v £
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Administrative Approval of Unorthodox l.ocations
San Juan 32-5 Unit #8R Well - Amended Location
2,075 FNL and 145 FEL, Section 27, T32N-R6W
Mesa Verde Commingle

Rio Arriba County, New Mexico

Page 2

For the foregoing reasons, we respectfully request administrative approval of an unorthodox
location 2,075 FNL and 145 FEL of Section 27, T32N-R6W, NMPM for our San Juan 32-5
Unit #8R well.

The offset operators will be furnished with a copy of the correspondence.

We apologize for any inconvenience this may have caused and thank you for your
consideration in this matter.

Sincerely,

/ /
L (e

Rlchard Corcoran
District Landman

Attachment
RC:tm

Enclosures

3-3-99 Stogner.doc
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20441 Swuth Pacheco, Santa Fe, N 87505

OIL CONSERVATION DIVISION

2040 South Pacheco
Santa Fe, NM 87505

fustructions on Hack
Subunit to Appropriate Disirict Ottice

State Lease - 4 Copics
Fee Lease - 3 Copies

[ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

t A1l Number

! Pual Cude
72326/71599

* Poul Nauie

Blanco Meszverde/Basin Dakota

¢ Pruperty Cade ' Pruperty Nuine * Wdl Number
SAN JUAN 32-5 - 8R
"OCRID No. ' Operulue Nunie ' Elevativn
162923 ENERGEN RESOURCES, INC. 6413"

1 Surface Location

Ul or lut no. Scction Townibip | Range Lot Ida Feet frum the NurthiSuuth line Feet from the EaslWet line Cously
H 27 32N 6W 2075" NORTH 145" EAST RIO ARRIBA
' Borom Hole Locazion If Different From Suriface
UL or lot so. Seclion Tuwaship Range {ot Idn Fect from the NorthiSouth line Fet from the Eaww Wal lac Couzty

% Dedicaled Acrs| * Joiot or lofill | ' Consolidatioa Code % Qrder Nu.

329/320

NO ALLOWASLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL [INTERESTS HAVE BEEN CONSOLICATED CR A
NON-STANDARD UNIT HAS 3ESN APPROVED 3Y THE DIVISION

A7 7777777 - ‘

“ OPERATOR CERTIFICATIO;\"

2683.56"
[ Aereoy cernfy il e tnjormadon donaaian o J ‘

$89°53'wW 2681.58"

x
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Date
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or ander my supenisionm, and that the 1eme g ruc and

correct (o the best of my belief. i
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12/02/98 |
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ENERGEN RESOURCES CORPORATION

San Juan 32-5 Unit #8R
OFFSET OPERATOR \ OWNER PLAT
Commingle Dakota \ Mesa Verde Formations

DAKOTA N/2 SPACING
Township 32 North - Range 6 West

2 1
2

1} =:
2 1

1. Taurus Exploration US A, Inc.

2. Burlington Resources o )

2075'FNL
145'FEL



ENERGEN RESOURCES CORPORATION

San Juan 32-5 Unit #8R
OFFSET OPERATOR \ OWNER PLAT
Commingle Dakota \ Mesa Verde Formations

MESA VERDE E/2 SPACING
Township 32 North - Range 6 West

1. Taurus Exploration U S A, Inc. S
_____2. Williams Production Company S _

2075'FNL
145'FEL
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ENERGEN RESOURCES INC.
~ SAN JUAN 32-5 UNIT No.8R
2075 FNL, 145' FEL
NE/4 SEC.27, T=32-N, R-06—W, N.M.P.M.
RIO ARRIBA COUNTY, NEW MEXICO
GROUND LEVEL ELEVATION: 6413
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Rt s O0OLRCES

March 4, 1999

Ms. Cynthia Marinella

Williams Production Company

One Williams Center - PO Box 3102
Tulsa, OK 74101

RE:  Administrative Approval of Unorthodox Location
San Juan 32-5, Unit 8R Well — Amended Location
2,075 FNL, 145" FEL
Sec.27-T32N-R6W
Rio Arriba County, New Mexico
Mesa Verde/Dakota Commingle

Dear Ms. Marinella:

Energen Resources Inc. has filed with the New Mexico Oil Conservation Division (NMOCD) an
application for the Administrative Approval of an Unorthodox Location for its San Juan 32-5 Unit #8R
well. A copy of the application has been attached for your review.

If you have no objection to this unorthodox location, please sign the three copies of the attached
waiver, return one executed copy to the NMOCD in Santa Fe, New Mexico. one copy to our office,
and retain one copy for your files. Self addressed envelopes are enclosed.

Your assistance and cooperation in this matter are appreciated.

Sincerely,

- 7/
A S
(Lot za . L Cicezas

Richard Corcoran
District Landman

RC/tm

WAIVER

hereby waives objection to the above referenced

Application for Unorthodox Location for Energen Resources Inc. San Juan 32-5 Unit 8R well.

Date: By:

Cc: OCD-Aztec Office

Energen Resources Corporation, an Energen Company 2198 Bloomiield Highway. Farmington New Mesico 87401 505,325 0800
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RESOLRCES

March 4, 1999

Ms. Shannon Nichols
Burlington Resources

P. O. Box 4289
Farmington, NM 87499

RE: Administrative Approval of Unorthodox Location
San Juan 32-5, Unit 8R Well - Amended Location
2,075 FNL, 145’ FEL
Sec.27-T32N-R6W
Rio Arriba County, New Mexico
Mesa Verde/Dakota Commingle

Dear Shannon:

Energen Resources Inc. has filed with the New Mexico Oil Conservation Division (NMOCD) an
application for the Administrative Approval of an Unorthodox Location for its San Juan 32-5 Unit #8R
well. A copy of the application has been attached for your review.

If you have no objection to this unorthodox location, please sign the three copies of the attached
waiver, return one executed copy to the NMOCD in Santa Fe, New Mexico, one copy to our office,
and retain one copy for your files. Self addressed envelopes are enclosed.

Your assistance and cooperation in this matter are appreciated.

Sincerely,

/[3/4/5/ /&édc D,

Richard Corcoran
District Landman

RC/tm

WAIVER

hereby waives objection to the above referenced

Application for Unorthodox Location for Energen Resources Inc. San Juan 32-5 Unit 8R well.

Date: By:

Cc: OCD-Aztec Office

Energen Resources Corporation, an Energen Companv 2198 Bioomiield Highway, Farmington. New Mexico 87401 USRS a0
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NZW MEXICO =NZxGY, MINZRALS
& NATURAL ESOURCES EZARTIMENT

2040 South Pacheco Street
Santa Fe, New Mexico 87505
(505) 827-7131

November 16. 1998

Energen Resources Corporation
2198 Bloomfield Highway

Farmington, New Mexico 87401
Attention: Richard P. Corcoran

Administrative Order NSL-293-A4
Dear Mr. Corcoran:

Reference is made to vour application dated October 21. 1998 for an exception to the well
location requirements provided within the “Special Rules and Regulations for the Blanco-Mesaverde
Pool Special Rules and Regulations for the Busin-Dakota Pool,” as promulgated by Division Order
No. R-10987, for Energen Resources Corporation’s (“Energen™). formerly Taurus Exploration
U.S.A., Inc.’s, proposed San Juan "32-3" Unit Well No. 8-R to be drilled at an unorthodox gas well
location 1n both the Blanco-Mesaverde and Basin-Dakota Pools 920 feet from the North line and 775
feet from the East line (Unit A) of Section 27, Township 32 North. Range 6 West. NMPM, Rio
Arriba County, New Mexico.

Gas production from the Blanco-Mesaverde Pool in the E 2 of Section 27. being a standard
320-acre stand-up gas spacing and proration unit. is currently dedicated to Energen’s: (I) San Juan
"32-5" Unit Well No. 13 (API No. 30-039-07988). locuated at an unorthodox gas well location 865
feet from the South line and 1045 feet from the East line (Unit P) of Section 27 (approved by
Division Administrative Order NSL-293, dated May 21. 1962); and, (ii) San Juan "32-3" Unit Well
No. 15-A (API No. 30-039-60111). located at an unorthodox gas well location 8§40 feet from the
North line and 735 feet from the East line (Unit A) of Section 27 (approved by Division
Administrative Order NSL-256, dated June 10, 1962). It is our understanding from vour application
that the San Juan "32-5" Unit Well No. 15-A is to be plugged and abandoned and that the proposed
San Juan "32-5" Unit Well No. 8-R is to be its replacement.

Gas production from the Basin-Dakota Pool is 10 be dedicated to a standard lay-down 320-
acre gas spacing and proration unit comprising the N 2 of Section 27.

The application has been duly filed under the provisions of Rules 104.F and 605.B of the
Rules and Regulations of the New Mexico Oil Conservation Division ("Division").

By the authonty granted me under the provisions of Division Rule 104.F(2), the above-
described unorthodox Blanco-Mesaverde infill gas well location and Basin-Dakota gas well location
for the San Juan "32-5" Unit Well No. 8-R is hereby approved. Both of the aforementioned San Juan
"32-5" Unit Well Nos. 15 and 8-R and both spacing units will be subject to all existing rules,

OIL CONSERVATION DIVISION



Administrative Order NSL-293-A
Energen Resources Corporation
November 16, 1998

Page 2

regulations, policies, and procedures applicable to prorated gas pools in Northwest, New Mexico.

Sincerely,

Lori Wrotenbery
Director

LW/MES/kv

cc: New Mexico Oil Conservation Division - Aztec
U. S. Bureau of Land Management - Farmington
U. S. Bureau of Reclamation - Durango
File:  NSL-256
NSL-293
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Octcper 21, 1968

Mr. Michae! E. Stogner

New Meaxics Qil Conservation Division
2040 South Pacheco Street

Sania Fa. Nh 87505

strative Approval of Unorthodox Location
an 32-5, Unit 8R Well

L 775 FEL

-T32N-R6W

rriba County, New Mexico

erde/Dakota Commingle
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Dezr Mr. Stcgner:

~ Resources Inc. requests administrative approval for an uncrhodox location of it's San Juan
2.2 Urit €7 well under provisions of NMOCD Order R-£170.

= ncrion of Sec.27 (approximately 75%) lies under the water of Navajo Lake. Much cf
zinirg lends of Sec. 27 are topographically rucced and iezve an exiremely limited area in

Erz-z2- plans ¢ plug and abandon the San Juan 32-5 Untt Z15A well located 840" FNL and 735
‘220 27-T3ZN-RBW, and locate the subject well or the existng pad. The San Juan 32-5 Unit
s zrainaiy drilled in Juiy 1661 as a Dakota well and caiiec e San Juan 32-S Unit #8 we:l.
t nes ciucged cack in 1677 to the Mesa Verce and rename ‘=2 San Juan 22-5 Unit #1EA.

~orov 2 of 20 unorthodox location by Order #25€ was crantec ‘*y tre New Nexico Oil Conservaticn

Divisicn on June 10,1961 allowing for the location of the original well (San Juan 32-5 #8) due tc

urabdle to located in a legal drilling wincew and tc minimize suriace disturbance.
rozn Resources respectfully request administrative aoproval fcr our proposed location.

A czov of tnis application is being submitted to all offset operators 2y certified mail with a request
tha: :n2v furnish your office in Santa Fe with a Waiver of Objecticn.

el location plat showing acreage. a topegraphic plat of the area, and a map showing
erators.

Atizcnment

xc: OC2-~2zec - Ernie Bush

erRet o Joromaton, an Energen Compary 2793 Breomieen = cnway oot moton New Mev. T2 0 il
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NEW MEXICO OIL CONSERVATION DIVISION
- E=gimeering Bureau -

ADMINISTRATIVE APPLICATION COVERSHEET

THiS COVERSHEET IS MANCATORY FOR ALL ADMIMITRATIVE APPUCATIONS FOR EXCEFTICAS TC DIVISIOM RULES AND RESUIATICKS

Application Acronyma:
[NSP-Non-Standard Proration Unit]  [NSL-Non-Stancdard Location)

[DO-Direciionai Drilling]  [SO-Simultaneous Cedication]

{ZHC-Cewnhole Commingling]  [CTB-Lease Commingling] [PLCPooll eass Commingling]
[PCPool Commingling] [CLS-Cfl-Leasa Storage] [OLM-Cfi-Lsase Measurement]
[WFX-Waterflood Exzansion] (PMX-Pressure Maintsnance Expansion)
[SWC-Salt Water Dispesal]  [IFi-njection Pressure Increase]

[EDRCLalified Enhancad Ol Recovery Certffication] [PPR-Pzsilive Producticn Response]

1] TYPE OF APPLICATION - Checxk Toose Which Apply for [A]
[4)  Lecation - Spacing Uzit - Directional Drilling
NMxNsL Qxsp ODD Qsp

Chrack Gre Orly for [B] or [C]

= Commingiing - Storzze - Measurex

i -
- | D .

et
—_—

Cpec Qcts Q2rc Qpc QOcors QoM

[C]  Irjectdcon - Dispesal - Pressure [ocrease - Enhanced Ol Recovery

Cwrx Qpvx Oswp Qrr Qsor QAPPR

2] NOTIFICATION REQUIRED TO: - Check These Which Azply, or O Does Not Azziv

or Overmiding Rovalty Interest Owners

1
n
=
9
o)
A
5)
e
.
v

[C] O Appiicazion is One Which Reguires Pubiished Lezal Notice

(0] U Notficadon and 'or Concurrent Approval by BLM or SLO
U S Bureau of Larg Ma~agement - Camrusoner of Pudoc Lancs. STt Land Oftce

~— M . ~or . s . voee . . .
=] JdForailalthe above, Proof of Notification or Putlication is Afached, and or,
[F] O Waivers are Arached

)] INFORMATION/DATA SUBMITTED IS COMPLETE - Stztzment of Understanding

h&'cby' certify that |, or personne! under my supervision, have read and complied with all applicabie Rules and
:gulauo.ns of te Oil Corservation Divisior.  Further, | assert that the azached application for adminiszative
>proval is accuzie and complete to the best of my knowledge and whers applicable, verify that all interest (W],
L ORRJ) 1s ccmmon. | further verify that all applicable APl Numbers are included. I understand that any
nission of da information or notification is cause to have the application package returned with no acu"on
xen.

mwﬁma:sw by an norcusl with supervisory capecity
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1s T a7 Ty T e 1 T o0 TuaE 1 775 T EacT SRS
T Rorom Hole Locaticn [ Different From Surface
{ Norta:South line

Section | Township Raoge Lat Ida Feet from the Couzoy ’

C1 . Feat {rom the ‘ Fast Wat lne
L or iot a0.

i Degicatoe Acroi * Joiat or Iafill | Coasoudation Coddc | '* Order Na. 1

Tt Tt
NG ALLSWABLE WILL BE ASZICNED TO TEIS COMP_ZTION UNTIL ALL INTERZSTS HAVE BZZN CONSCLITATED
OR A NON-STANDARD UN[T EaAS ZZEN APPROVED BY THEZ DIVISION
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