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DISTRICT 1 :
F.O- Drawer DD, Anesia, M 88311-0719 OIL CONSERVATION DIVISION Submit original and 4 copies to the
DISIRICT P.O. Box 2088 appropriate district office.
1000 Rio Wrazos Road, Aziec, NM 87410 Santa Fc' New MC’dCO 87504-2088
APPLICATION FOR APPROVAL TO USE AN ALTERNATE GAS MEASUREMENT METHOD
Rule 403.8(1) or (2)
Opc‘alor Name: SCHALK DEVELOPMENT CO. Opcrator No.
Operator Address: P.0.Box 25825 Albuquerque, NM 87125
Leasc Name: _ SCHALK 94 #3 Type: State Federal X Fee
Location: SW 1/4 SW 1/& Section 26, T"32N, R-8W
Pool: Albino Canyon Pictured Cliffs

Requested Effective Time Period: Beginning_after approval by OCD  Ending when well plugged

APPROVAL PROCEDURE: RULE 403.B.(1)
Please attach a separate sheet with the following information.

1) A list of the wells (including well name, numbcer, ULSTR location, and API No.) included in this application,

2) A onc ycar production history of cach well included in this application (showing the annual and daily volumcs).
3) The established or agreed-upon daily producing rate for cach well and the effective time period, D
4) Designate wells to be cquipped with a flow device (required for wells capable of producing S MCF per day or morc).

5) The gas transporter(s) connccted to cach well, n E

APPROVAL PROCEDURE: RULE 403.B.(2) APR 1 8 1994
Please attach a scparate sheet with the following information.

A scparatc application {s required for cach Central Point Delivery (CI'D). mo
Working Interest, royalty and overriding royalty ownership must be common for all wells to be connected (o the subject -{’“ - @UWO

3
1) An ownership plat showing a description of the Icasc and all of the wells to be produced through this CPD.
a) List the wells which will be metered scparately, including API No.
b) List the wells which will nol be metered scparately, including API No.

2) Describe the proposcd method of allocating production f[rom non-metered wells,

3) A one year production history of the wells which will not be metcred showing the annual and daily volumes.

4) The gas transporter(s) connccled to this CPD.

Applicant will-be responsible for filing OCD Form C-111 for the CPD,

OPERATOR OIL CONSERVATION DIVISION
I hereby certify that the rules and regulations of the Oil Conservation This approval may be cancclicd at anytime that operating conditions
Division have been complied with and thal the information given above is | indicate that re-tests may be necessary to prevent wasie and protect
truc and complete 10 the best of my knowledge and belicf, corrclative rights.

Approved Until: Eurther Notica

By: ORIGINAL SIGNED BY ERNIE BUSCH
Printcd Name & Title; _Steve Schalk, Title: DEPUTY OIL & GAS INSPECTOR, DIST. 45

General Manager



SURFACE COMMINGLING PLAN

SCHALK 94 #3
and
SCHALK 94 #2

SW 1/4 SW 1/4 Section 26, T- 32N, R-8W
Rio Arriba County, New Mexico

On June 19, 1993 Schalk Development Co. re-completed the
Schalk 94 #3 well in the Albino Canyon Pictured Cliffs
formation. The well was fractured with 210 barrels gelled
water and 45,000 pounds 20-40 sand and 273,882 SCF nitrogen.
The well was flowed back for 51 hours between June 19 and 25,
1993 into a reserve pit. Estimated water flowed back during
this time was 700 barrels. On June 29, 1993 a 400 barrel
tank was placed on location and the well blew continually
until July 12, 1993 producing 493 barrels of water. The last
three days the well produced 20 barrels of water per day, and
we felt that this was as clean as the well would get and we
shut the well in.

The test data accompanying this report indicates this
well will make a substantial amount of water and 10 to 20
MCFD gas, and that the water will be difficult to produce.

After analysis of the well tests and other data from
this well, we felt that we could not justify the costs of
production and measurement related equipment to tie the well
into a pipeline. To control cost and still be able to
produce some gas from this well we contacted Williams Field
Services about flowing gas from this well through a Schalk
well that is on the same well pad as the Schalk 894 #3.
Williams was agreeable to this plan as long as ownership and
royalties are the same for the two wells (which they are).

We are asking for approval to use an alternate gas
measurement method to be used on the Schalk 94 #3 and flow
gas from this well and measure gas from this well using the

measurement equipment on the Schalk 94 #2 well, thereby
making the Schalk 94 #3 and Schalk 94 #2 a central point of. . . -

delivery as defined in Rule 403.B.(2).
i
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Page Two

We feel that we can obtain and maintain the correct
measurement data by operating the well in the following

manner:

1.

Schalk 94 #2 is operated by a stopclock which turns
the well on and off at programed times. Between the
hours of 9:00 a.m. and 3:00 p.m. each day (6 hours)
the Schalk 94 #2 well is turned off.

When the Schalk 94 #2 well is turned off during the
6 hour time period we will produce the Schalk 94 #3
for 2 to 4 hours daily, depending on how long we can
keep the differential pen on chart for proper
measurement.

Flow data for the Schalk 94 #3 will be estimated at
the end of every chart period. This data will then
be reported:.on a C-111 form each month.

We feel that we can operate these two wells in this
manner, and still maintain quality measurement that
is satisfactory to all parties involved.

We ask that you examine all data accompanying this
report and grant approval to operate these wells under Rule

403. B.

(2).



ATPROVAL PROCCDURE: RULE 403.B.(2) = R

-

Enumo attach a scparate sheet with the following information.

A scparate application is required for each Central Point Delivery AQ.UV.- RN .
for all wells to be 3::2..& to =_a ucgoa CPD.

io_.r.zn mn.o..oa.. ..355 and overriding royalty ownership must be common

- -!llll!fv"l\ .

1) An owncrship plat showing a dcscription
- @) List the wells which will be mctered

: b). List the wells £?nr will not be metered mowﬂu—n_w,

of the lcase and all of the wells to be E.omcnnu ::.ocm: a:.a. OmU. :
scparatcly, including API No. <= {4 % PR .
including APl No. <~=qu4 3

2) Deseribe :.o m«ovo&& method of allocating ancn:oz m.oa nop-mctered wells. @2 - .
3) A onc wouq vqcmcn:oa history of the wells which will not be metered mro,ssm the annual usm a.:q <&=38. Z m.
4) The gas transporter(s) connceted to this CPD. \™J ;f Iyt, 4 ﬂ, &E. MQ«. VlC e




NEW MEXICO OfL CONSERVATION COMMSSION Form C-122
MULTIPOINT AND ONE POINT BACK PRESSURE TEST FOR GAS WELL Revised Brlefs -

™\ =
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SUGGESTED FIELD DATA

SHEET (tiot Henulied To Flle)
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