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Q‘ Action 0il, Inc.

3. Acdress anc Tewcphione No.

3301 East Main Farmington, NM 87402 (505)327-0311
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3. Weil Namg/and No.
Ute/B, No. 22
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Action 071 purchased this lease in late 1390 by virtue of a sale ordered by the
U.S. Federal Bankruptcy Court in Cause No. 11-88-00188MF, District of New Mexico. Al-
though ssveral hundred thousand dollars was paid by Action, the Teases are still being
carr<ed as Chase Energy c/o Action 0il Company (see attached exhibits) and the trans-
action has not been completely finalized. Until all of the interest of Chase has been
compietely transferred to Action, it is unclear whether Action could obtain financing
to do any extensive work on this lease.

Since Action does not have the cash available to do the kind of operations these
six (6) wells need and since financing is presently impeded, it is unable to do what
needs to be done.

We have discussed the possibility of horizontal drilling or fracing as two possible
way o obtain production. We presently do not have the finances to do either. The debt
service on the purchase from Chase has been reduced from over 287,000 <o approximately
$100,000 and should be paid off in 24 months. At that time, hopefully, the transaction
documents will be completed angd Action will ha ability to either frac or
horizontal drill. SEE ATTACHED
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Another possibility is to seek an accordwith Amoco who we understand
nas recently purchased the bass lzzse from Tenneco. The geology indicates
another possible gas/oil pay at approximately 3800'. If these wells could
pe deepened to that depth °n“ouqr an agreement with Amoco, than no otner

“oscations would have to be cleared archealogically or environmentally and
2000" fest of nole would not hav: tc be redrilled.

We do not know a% this tims wha:t we will be able to do but will make
z decision withinm 18 months. If noz n[nq can be done at that time we will
abandon ths plans =6 do someihing wiih thesz weils and will submit a plug-
zin7 program

Tness wellserz cemented behind the pipe Trom 7.D. ¢ surface eanc can
-ause no ervironmenial cdamage of ary kind. The wells are cappec and ths
‘nzztions are clean and ars beginning to bs covered by the natural Tlorsz
‘n the areza {(which is limited).

we rzalize ths wells have beer drillaed for over € years. We have hac
—na7 Tor Y285 than 1Z months, if indsed we actuzlly have them now.

We would respectfully request tnat w2 be allowad to keep thess weiis
o1 TA for another 18 months to see if somathing can be done. I7 we are
unable to do anything within that time frame or have a plan acceptable
to your offics, we will P & A the wzlls.



1)

2)

3)

Conditions of Approval

Extended temporary abandonment is approved until October 31,
1992. Workover or plug and abandonment operations must be
completed by that time. Detailed plans for either of these
objectives must be filed prior to commencing operations.

Report this well on the Monthly Report of Operations as
temporary abandoned oil well (TAOW).

Maintain this location in a clean and workmanlike manner.



