ANITA LOCKWOQD
CABINET SECRETARY

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMEN

OIL CONSERVATION DIVISION M,_,‘,_,_///
=DRYG =
, y/
BRUCE KING POST OFFICE BOX 2088
30VERNOR STATE LAND OFFICE BUILDING

March 3, 1994 SANTA FE. NEW MEXICO 87504

Hallwood Energy Companies
P.O. Box 378111
Denver, CO 80237

Attention: Kevin E. O’Connell
Administrative Order NSP-1686
Dear Mr. O’Connell:

Reference is made to your application dated November 24, 1993 for a 320-acre non-standard gas spacing
and proration unit consisting of the following acreage in the Basin-Fruitland Coal Gas Pool:

SAN JUAN COUNTY, NEW MEXICO
TOWNSHIP 31 NORTH, RANGE 13 WEST, NMPM
Section 9: NE/4
Section 10: NW/4

It is my understanding that this unit is to be dedicated to your Wilmerding "9" Well No. 2 to be drilled
at a standard coal gas well location 1190 feet from the North line and 790 feet from the the East line (Unit
A) of said Section 9.

The above-described acreage is currently dedicated in the Basin-Dakota and Blanco-Mesaverde Pools to
the Wilmerding Well No. 1 in Unit "B" of said Section 9 and the Wilmerding Well No. 1M in Unit "C"
of said Section 10 under the authority of Division Order No. R-2067, dated September 22, 1961.

By authority granted me under the provisions of Rule 6 of the Special Rules and Regulations for the
Basin-Fruitland Coal Gas Pool, as promulgated by Division Order No. R-8768, as amended, the above
non-standard gas spacing and proration unit is hereby approved.

Sincerely,

William J. LeMay
Director

WIL/MES/amg

cC: Oil Conservation Division - Aztec
W. Thomas Kellahin - Santa Fe

(505) 827-5800
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0il Conservation Division
P.O. Box 2088
Santa Fe, NM 87504-2088

RE: Proposed MC Proposed DHC
Proposed NSL v Proposed SWD
Proposed WFX ‘ Proposed PMX
Proposed NSP ,X/ Proposed DD

Gentlemen:

I have examined the application received on

for the /WZ/ y ) LA LKTTN L0 Pl T D

OPERATOR ‘ LEASE WELL NO.
;éﬁ’ ;7' ji4(/" //;;lej and my recommendations are as follows:
UL-S-T-R
/?a//d/%p/é’
/ /

Yours truly,




Hallwood Energy Companies

4582 South Ulster Street Parkway - Stanford Place Il » Suite 1700 + Post Office Box 378111
Denver, Colorado 80237 » (303) 850-7373

CERTIFIED I

November 24, 1993

State of New Mexico

0il Conservation Division
P.O. Box 2088

Santa Fe, New Mexico 87501
Attn: Mike Stogner

Re: Hallwood-Wilmerding 9 #2
Basin Pruitland Coal
Non-8 d 8

Dear Mr. Stogner:

This letter is in reference to our permit to drill application
on the subject well and telephone conversations between myself and
Mr. Ernie Busch (OCD-Aztec office), in which additional information
was requested for approval of this application. Hallwood is
planning to drill the Wilmerding 9 #2 at a standard well location
for Fruitland Coal wells but in a non-standard spacing unit that
was created in 1961 for the deeper formations - Dakota & Mesa
Verde.

Attached for your review and as requested are:
1) A copy of C-101 drilling permit application.

2) A sketch of the proposed and adjacent Fruitland
Coal spacing units.

3) A copy of the 1961 Order creating the Dakota/Mesa
Verde spacing unit we are drilling this well in.

4) Copies of the letters sent to offset
operators/lessee.



November 24, 1993

State of New Mexico

0il conservation Division
Page 2

As can be seen on the enclosed map of the spacing units
approval of this well/spacing unit will not disturb the existing
pattern. Even though there are unspaced (for the Fruitland Coal)
units to the Northwest, West and South of this location, future
Fruitland coal wells could be located at legal locations within the
already established deeper pool spacing units as we are doing. We
should also point out that this map illustrates the Fruitland Coal
structure which outcrops to the Northwest in Sections 5 and 32.
Locations to the West of this proposed Wilmerding 9 #2 and our
approved but undrilled Baird 4 #2 will be very risky to drill due
to the rapidly rising Fruitland Coal section.

Please contact me at (303) 850-6303 with any questions you may
have. I appreciate your prompt attention to this matter as we are
planning to drill this well prior to year end 1993.

Sincerely,
HALLWOOD PETROLEPM, INC.
Kevin E. 0’Cdnnell

Drilling & Production Manager
Western District

Attachments

CC: Wilmerding 9 #2 Well File
State of New Mexico
0il Conservation Division
1000 Rio Brazos Road
Aztec, NM 87410
ATTN: Ernie Busch

Kathleen Volk

KEO\#173.pp



.._;_m‘ o Appropnse ~ State of New Mexico Form C-101
Danct omu6 Energ). Minerals and Natral Resources Deparument Revieed 1-1-89
Suais Lusse — 6 copes
Fos Lante ~ 5 copes
50, box 1980, Hoobe, NM 88240 P.O. 50"‘2088 |
Santa Fe, New Mexico 87504-2088
DISTRICTI S. Indscate Type of Lease —_ .
P, Drawez DD, Anssia, NM 38210 STATE ree X

DISTRICT IO 6. Swae Oil & Gas iease No.
lmOkanRA..Muc.NM £7410

l

APPLICATION FOR PERMIT TO DRILL. DEEPEN, OR PLUG BACK 0

1o Typs of Work: 7. Lease Name or Uil Agreement Name
prIL KR RE-ENTER [,  DEEPEN || PLUG BACK [ ] o
b. Type of Well: Wilmerding
A e X w0
Nams of Opersior 8. Well No.
Hallwood Petroleum, Inc. 2
3. Address of Opersior 3. Voot aame or Wildcal
P. 0. Box 378111, Denver, Colorado 80237 Basin Fruitland Coal
4. Well Locauon ;
Unit Lener _A : 1190 FewFromThe  North Linsand 79( FetFromThe  Fact Lige
Secuoe 9 Township  3LN Range 13W NMPM San_Juan Countv
10. Proposed Depth 11. Formasica 1 or CT.
777777 e  iand Goal | Rarars:
1. Eievatioas (Show whather DF, RT, GR, sic.) iM.K.ind&annmw 1 15. Drilling Contractor 16. Approx. Date Work will san
580§" GR Blanket B1595231 not vet determined 12/3/93
1. PROPOSED CASING AND CEMENT PROGRAM -
SIZE OF HOLE | SIZE OF CASING | WEIGHT PER FOOT. SETTING DEPTH | SACKS OF CEMENT | EST. TOP
[ 12-1/4" | 8-5/8" L ouf 350 | 250sx | _surface
| _7-7/8" | 5=1/2'"" ‘ 15,504 12,200 [ _300sx% | _gurface
P ] | ! ' 50sx l |

Hallwood Petroleum, Inc. proposes to drill a 12-1/4" hole with native mud to 350' and

set 8-5/8'", 24#, J-55 casing to 350' cementing to surface with 250 sxs Class "B"

cement. Drill 7-7/8" hole out of surface casing to 2,200' with mud. Log well. Set

5-1/2", 15.50#, J-55 production casing to 2,200' cementing from the Fruitland Coal back

to surface with 300 sxs lead cement followed by 50 sxs Class "B" tail cement. Test

coal interval through perforations at 2,090' to 2,140'. Fracture stimulate with

approximately 200,000#, 12/20 sand, flow to clean up well and put on rod pump with beam

unic.

Approval for this well location and non-standard spacing un,j..:,% fad Iy &g‘@kﬂ‘bﬁe “Wo. R-8768-4,

Rule 6., (c). This spacing unit (NE/4 Sec. 9 & NW/4 Sec. g@g,@gl‘pﬁréiiféuﬁl a{ ved and
b

created in 1961 by the Wilmerding #1-9 Basin Dakota/Blanco {quaverde gas well erence

Division Order R-2067. (See attached copy of order). IR N‘:ﬁ‘! 54} %3‘
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: P PROFOSAL 1S TO DEEPEN OR PLUG BACK. GIVE DATA ON PRESENT FRODUCRTVE ZOYR, 3 NEW PRODUCTIVE
ZONE. GIVE BLOWOUT PREVENTER PROGRAM. [F ANY. PSRN ww.'
lmnu,vuﬂymmdmmummmuwmmdmyuwuuum. i \‘;’ﬁ . 3
. ) 2

SIONATURE s ome Drilling & Prod. Manager  p.qe_L11/2/93

TYPE OR FRINT NAME Kevin 0'Connell ' (303) TeEmoNENo. 850-6303
(This spsce for Siute Use)

N
APPROVED BY . TITLE DATE

CONDITIONS OF AFPROVAL. IF ANY:



w Mexico
State of Ne Foen €102

gﬂﬁw Energy, Minerals and Mawral Resources Depaniment Revbsed §-1-89
rhed) OIL CONSERVATION DIVISION
P.0. Box 2088
PSR T, tave ru 9200 Santa Fe, New Mexico 87504-2088
%. Anssla, NM $0210
% WELL LOCATION AND ACREAGE DEDICATION PLAT
! 4, Aznec, NM 57410 Al Distances must be kom Bw oulai boundaws ol 1@ section
Cperid Teiie Well NG —
HALIWOOD PETROLEUM, INC. WILMERDING 9 2 .
Unis Lotie# Seciice Township Range Couaty
A 9 31N [__ ______ _13W_nmem | SAN JUAN
Acual Toaisgs Locatios of Wil
-1190 North licesad 790 fect fromthe Eas_t_:_ hne
g Fortration Poul l Dedicated Acteage: B
Fruitland Coal | Basin . i +320 Acies

— rui
dedicaied 1o the subject well by colared peocil or hachur ks va the plat below.

2 If more $has 0as leass is dadicaied 10 the well, ouiline cach

t 3 4
ualilaatios, force- pooliag, sc.?
Yoo (] N

If saswes is “yss” ype of consddideuvs

s0d idcaufy the owmenhip hereof (buh as 10 woiking interess and royally).

mare han 0ae leass of difTereal ownenhip is dodicated 10 the well, have the interest of all owpers beca cousolidated by comauailization,

if saveres lo "p0" list Lhe Owners aad Ut desciiptions whuch have sctually beea consdidaied. (Use mvens

sde of

G4 form .
will be ssidgaed o the well uali

of uatil & sce-saadard ualt, slimisatiog such ialercd, bas besa appruved by the Division.

| oll inieresls have beca consdidsied (By conunuailizatios, uailiatios, forced- podliog, ar atherwise)
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Scale: 1" 50'

NOTE:

NO X-SECTIONS.

IN ALFALFA FIELD.
STEEL PITS TO BE USED
NO QUT

NO FILL

HALIWOOD PETROLEUM, INC.

WILMERDING 9 #2

1190 F/NL & 790 F/EL
Sec. ¢
San Juan Co., NM

581 —
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-2=
CASE No., 2380
Nrder NoO. R-2067

(5) That astablishment of the above-described non-standard
gas proration unit will not cause waste,

(6) -That establishment of the above-described non-standard
gas p:oragzon.unit.will not impair correlative rights inasmuch as
a companion non-standard gas proration unit comprising the SE/4
of Section 9, and the SW/4 of Section 10 could be formed upon the

communitization of said acreage. .

/ IT IS THEREFORE ORDERED:
(1) That a 320-acre non-standard gas proration unit in the

Basin-Dakota and the Blanco-Mesaverde Pools consisting of the NE/4
of Section 9, and the NW/4 of Section 10, Township 31 North, Range
13 West, NMPM, San Juan County, New Mexico, is hereby established.
Said unit is to be dedicated to the applicant's proposed Wilmerding
Well No. 1-9, to be located at an orthodox location in the NE/4
NE/4 of Section 9.

, (2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein- -~
above designated. oz
; éﬂﬂé STATE OF NEW MEXICO
OIL CONSER&ATION COMMISSION

N LN
g F o e
g, SO e :

’q/'?"ﬁ ’ -
| EDWIN L. MECHEM,- .airman

sl |
E. ST WALKER, Member
A. L. PORTER, Jr;. Mémber & Secretary
SEAL -
, 7:= _____ —
|
[ Né/;fci ' NM}/«{ /O
L
9 /0 YEL4
esr/

R13wW
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OF THE STATE OF NEW MEXICO

o —

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR
THE PURPOSRE OF CONSIDERING:

CASE No. 2380
Order No. R-2067

APPLICATION OF CONSOLIDATED OIL
& GAS, INC. FOR A 320-ACRE NON-
STANDARD GAS PRORATION UNIT IN
THE BASIN-DAKOTA AND THE BLANCO-
MESAVERDE POOLS, SAN JUAN COUNTY,
NEW MEXICO.

ORDER COF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. oOn
September 20, 1961, at Santa Fe, New Mexico, before Daniel S.
Nutter, Examiner duly appointed by the Oil Conservation Commis-
sion of New Mexico, hereinafter referred to as the "Commission, ™
in accordance with Rule 1214 of the Commission Rules and Regula-
tions. ,

NOW, on this__22nd day of September, 1961, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,

Daniel S. Nutter, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Consoclidated 0il & Gas, Inc., is

- the owner and operator of the NE/4 of Section 9, and the NW/4 of
Section 10, Township 31 North, Range 13 West, NMPM, San Juan County,
New Mexico, which applicant proposes be established as a 320-acre
non-standard gas proration unit in the Basin-Dakota and the Blanco-
Mesaverde Pools.

(3) That the applicant proposes to drill and operate the
Wilmerding Well No. 1-9, to be located at an orthodox location in
the NE/4 NE/4 of Section 9, to which well the proposed 320-acre
non-standard gas proration unit is to be dedicated.

(4) That the proposed 320-acre non-standard proration unit
can reasonably be presumed to be productive of gas from the Basin-
Dakota and the Blanco-Mesaverde Pools.



Hallwood Energy Companies

4 582 South Ulster Street Parkway * Stanford Place I + Suite 1700 + Post Office Box 378111
Denver Colorado 80237 + (303) 850-7373

CERTIFIED MAIL

November 24, 1993

Ssnyder 0il Corporation
1625 Broadway, Suite 2200
Denver, CO 80202

RE: Notification of Offset Well
Section 9-T31N-R13W
San Juan County, New Mexico

Gentlemen:

This letter is to notify you as an offset affected
Operator/Lessee of Hallwood Petroleum, Inc.’s plans to drill a
Basin Fruitland Coal Gas well at a standard location but in a
non-standard spacing unit consisting of the NE/4 of Section 9
T31N-R13W and the adjacent and contiguous NW/4 of section 10
T31N-R13W. :

This is the same spacing unit that was created for the
deeper formations and existing Mesa Verde/Dakota well -
Wilmerding #1-9. Approval for Hallwood’s Fruitland Coal well can
be done administratively under Order No. R-8768-A Rule 6., (c).
This notification of our well location and drilling plans is
required by the 0il Conservation Division.

Should you have any questions please contact me at (303)
850-6303 or 1-800-382-4833.

Sincerely,
HALLWOOD PETROL%UM, INC.,

Fovin EOL

Kevin E. 0’Cofinell
Drilling & Production Manager
Western District

Attachment

cc: Well File :
State of New Mexico - 0il Conservation Division
P.0O. Box 2088
Santa Fe, New Mexico 87501
Attn: Mike Stogner

KEO\#172.pp



Hallwood Energy Companies

4582 South Ulster Street Pariavay + Stanford Place [l * Suste 1700 + Post Office Box 378111
Denver. Colorado 80237 + (303) 850-7373

CERTIFIE
November 24, 1993

Benson - Montin - Greer Drilling Corp.
221 Petroleum Center Building
Farmington, NM 87401

RE: Notification of Offset Well
Section 9-T31N=-R13W
san Juan County, New Mexico

Gentlemen:

This letter is to notify you as an offset affected
operator/lessee of Hallwood Petroleum, Inc.’s plans to drill a
Basin Fruitland Coal Gas well at a standard location but in a
non-standard spacing unit consisting of the NE/4 of Section 9
T31N-R13W and the adjacent and contiguous NW/4 of section 10
T31N-R13W.

This is the same spacing unit that was created for the
deeper formations and existing Mesa Verde/Dakota well -
Wilmerding #1-9. Approval for Hallwood’s Fruitland Coal well can
be done administratively under Order No. R-8768-A Rule 6., (C).
This notification of our well location and drilling plans is
required by the 0il Conservation Division.

Should you have any questions please contact me at (303)
850-6303 or 1-800-382-4833.

Sincerely,
HALLWOOD PETROLEUM, INC.

Fiin £

Kevin E. O’Connell
Drilling & Production Manager
Western District

Attachment

cc: Well File
State of New Mexico - 0il Conservation Division
P.O. Box 2088
santa Fe, New Mexico 87501
Attn: Mike Stogner

KEO\#171.pp



STATE OF NEW MEXICO
ENERGY, MINERALS ANC NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION ,,,,,..‘_,////
=P M=
W
BRUCE KING POST OFFICE BOX 2088
GOVERANOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO B7504
ANITA LOCKWOOD December 2, 1993 (505) 827-5800

CABINET SECRETARY

pagi®
e GEITET,
Hallwood Energy Companies }‘2,
P.O. Box 378111 U o0 61993
Denver, CO 820237 . .

Ol O ¥

.~

Attention: Kevin E. O’Connell, Drilling and Production Manager \i}'g;%"ﬁ. 3

RE: Administrative application for a non-standard gas spacing
and proration unit. Hallwood-Willmerding 9 Well No. 2,
NE/4 of Section 9 and NW/4 of Section 10, Township 31
North, Range 13 West, NMPM, Basin Fruitland Coal Gas
Pool, San Juan County, New Mexico.

Dear Mr. O’Connell:

After my initial review of the subject application, I find it necessary to inquire further
concerning notification. Rule 6(d) and (e) of the Special Rules and Regulations for the Basin-
Fruitland Coal Gas Pool, as promulgated by Division Order No. R-8768, as amended, requires
either a waiver from or affirmation of notice to all operators owning interest in the half-section
in which the non-standard unit is situated and which acreage is not included in said non-standard
unit. Please submit additional information showing who all of the interest owners (royalty,
working and overriding) are in the 160-acre tract being severed in the SE/4 of said Section 9.
Also, were all these parties notified of this application?

In addition, please submit a plat indicating who the offset operators or owners of undrilled tracts
are to the proposed non-standard unit.

TALTET N
Michael E. Stogner
Chief Hearing Officer

|/

MES/amg

cc: Qil Conservation Division - Aztec



CASE NO. 9420 (Reopened)
Order No. R-8768-A
-6-

RULE 5. The Supervisor of the Aztec district office of the Division shall have
the authority to approve a non-standard gas proration unit within the Basin-Fruitland Coal
Gas Pool without notice and hearing when the unorthodox size or shape is necessitated
by a variation in the legal subdivision of the United States Public Lands Survey and/or
consists of an entire governmental section and the non-standard unit in not less than 70%
nor more than 130% of a standard gas proration unit. Such approval shall consist of
acceptance of Division Form C-102 showing the proposed non-standard unit and the
acreage contained therein.

RULE 6. The Division Director may grant an exception to the requirements of
Rule (4) when the unorthodox size or shape of the gas proration unit is necessitated by
a variation in the legal subdivision of the United States Public Lands Survey and the non-
standard gas proration unit is less than 70% or more than 130% of a standard gas
proration unit, or where the following facts exist and the following provisions are
complied with:

@) The non-standard unit consists of quarter-quarter sections or lots that are
contiguous by a common bordering side.

(b) The non-standard unit lies wholly within a governmental half section,
except as provided in paragraph (c) following.

(©) The non-standard unit conforms to a previously approved Blanco-
Mesaverde or Basin-Dakota Gas Pool non-standard unit as evidenced by
applicant’s reference to the Division’s order number creating said unit.

(d) The applicant presents written consent in the form of waivers from all
offset operators or owners of undrilled tracts and from all operators
owning interests in the half section in which the non-standard unit is
situated and which acreage is not included in said non-standard unit.

(e In lieu of paragraph (d) of this rule, the applicant may furnish proof of the
fact that all of the aforesaid parties were notified by certified or registered
mail or overnight express mail with certificate of delivery of his intent to
form such non-standard unit. The Division Director may approve the
application if no such party has entered an objection to the formation of
such non-standard unit within 30 days after the Division Director has
received the application.



