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Dugan Production Corp. would like to begin producing the subject
well as soon as a gas contract can be negotiated with the Navajo

Tribal Utility Authority (NTUA).

We have been negotiating with the NTUA for an extensive period of
time and recently received a response to a gas contract proposal
covering a separate tribal lease that we hope could also be used
for the Horseshoe #1 with little modification.

We request approval to keep the well shut in until a gas market can

be secured.
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