5(:11;1:; 3(1)?2;5 UNITED STATES FORM APPROVED

DEPARTMENT OF THE INTERIOR OMB NO. 1004-0137

BUREAU OF LAND MANAGEMENT Operator L e 912010
. ' SUNDRY NOTICES AND REPCRTS ON WELLS NMiNN94192

Do not use this form for proposais to drifl or to re-enter an C - = T
abendoned well. Use form 3160-3 (APD) for such prapos: %Bs 0 5. If Incian, Alloitee or Tribz Name

SUBMIT IN TRIPLICATE - Other instiuctions on page 2 W 11 '?_“7_ 7 WUnit or CA/Agreement, Naine and:or No.

8. Weli Name and No.
- (\E\\!E—‘ SOUTHPAW FEDERAL 30 02
L‘:‘l\f,u_

I. Type of Well
O1l Well 3 Gas Well O Other

2. Name of Qperator Contact:  MERCH MERCHANT S. APJ Well No.
PENROC OlL CORPORATION E-Mail: MYMERCH@PENROCQIL.COM 30-025-36865-00-C1
3a. Address 3b. Phene No. tinclude area code) 10. Field and Pool or Exploratory Area
1515 CALLE SUR SUITE 174 Ph: 675-432-1236 WATKINS
HOBBS, NM 88240 YOUNG-DELAWARE, NORTH
4. Location of Well  (Foctage. Sec., T. R M. or Survey Descriprion) 11 County or Parish, Swute
Sec 30 T18S R32E SESW 360FSL 2700FWL LEA COUNTY, NM

12. CHECK THE APPRGPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE. REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
£ Notice of Intent 3 Acidize O Deepen 0 Production {Start/Resume) 3 Warer Shut-Off
£ Alier Casing O Hydrauiic Fraciuring  {J Reclamation D Well integrity
Subsequent Repant 3 Casing Repair £ New Construction 3 Recomplete G Other
[ Final Abandonment Notice {1 Change Plans & Plug and Abandon {3 Temporarily Abandon
0 Convert 1o Injection () Plug Back CJ Water Disposal
13. Describe Proposed or Completsé Operation: Clearly state all peritnent details. including estimated staring date of any proposcd warl and approximate curation thereof.

If the proposai is to deepen dircctionally or recompiete horizontally, give subswiface locations and measured and true verticai depths of 2ll peniinent murkers and zones.
Attach the Bond under which the work will be performed or pravide the Bond No. on file with BLIIBIA. Reguired subsequent repons must be fifed vithin 3¢ days
following completion of the involved operations. 1 the operation resuits in a mnultiple compietion or recomipletion in a new interv 1 a Fonn 3160-4 must b filed once
testing has been completed. Final Abandcnment Notices must be filed oniy afier all requiremients, inchudling reclamation, have heen completed and the operator has

detenmined (hat (he site 35 ready for final inspection.

oy RECLAMATION PROCEDURE
Buddy Copeland noiified BLM. Job dates 4-13-20 thru@4-15- ATTACHED
RUWSU. LD rods & purap. ND wel head NU BOP. TOH w/ thg & TAC
RU wireline. Rurid. set. CIED
top. WQC 4.rs. 2750 T . 405 c
TiH w/ CIBP, Set same @ 3754 IH. Circ. Spotted 25 sxs Ciass "C" on CIBP. WOC 4 hrs. TIH. Tagged
@ 3404', Spo'ted 35 sxs Uass C" cement. WOC 4 hrs, Tagged cmt @ 2105 RECLAMATION

Spafted 35 sxs Class "C" cement -1356- 1258 WGC 4 nrs. Tagged @ 1258' DUE m !(3 - 2Q

ND BOQP. Pump 45 §xs Class "C" g @7 750 Circ cement to_surfacs.
RDWSU K all 2556¢iated equiprnent. Cleaned steel working pit.
Will instali ground level dry hele marker & rel ab location per condition & SLW aporoval.
Job witnessad by J. McCormick, Em—

i gelled brine. Spotted 35' cmt Class "C” on

{4, | hereby certify that the forcgoing is tue and correct.
Electronic Submission #512705 verifies by the BLid Welt Information System

For PENRCC OIL CORPORATION, sent to the Hobbs
Cemrritted toc AFMSS for processing by DEBORAH MCKINNEY on 04/27/2020 (26DLMQ246SE)
Name Printed Typedy - MERCH MERCHANT Titic  DPRESIDENT
A
AGUEPTED FOR RECORD
Signature {Eiectronic Submission) Date  04/24/2G020
THIS SPACE FOR FEDERAL OR STATE OFFICE USH APR _2_ l ZW
L]
_ApprovedBy . — e e Titi ! -
]
Conditions of approval. if any, are attached. Apvroval of this notice does not warran: or
cenify that the applicaut noids legal or equits ‘).e titie W those rights in the sebiect lenss CARLSBAD FIELD OFHE
which would entile the applicant 10 conduct operations theivon. Office

Title 18 U.S.C Secuion {0( | aznd Titde 43 U.L.C Section 1212, naake it a erie for any person knew ingly and wiiifuily 1 make to any denartment or agency of the United
States any false. fictitious or {raucdulen? statements Ov PZprescnialions as to any mater within itz jurisdiction.

(Insuuctions on page 2
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BUREAU OF LAND MANAGEMENT B )
Carlsbad Field Office _ 9
620 E. Greene St. TARE BRIDES
Carisbad, New Mexico 88220-6292 NAMERICA

www.blin.gov/mmn

In Reply Refer To: 1310

Reclamation Objectives and Procedures

Reclamation Objective: Oil and gas development is one of many uses of the public lands and resources.
While development may have a short- or long-term effect on the land, successful reclamation can ensure
the effect is not permanent. During the iife of the development, all disturbed areas not needed for active
support of production operations should undergo “interim” reclamation in order to minimize the
environmental impacts of development on other resources and uses. At final abandonment, well locations,
production facilities, and access roads must undergo “final” reclamation so that the character and
productivity of the land and water are restored.

The long-term objective of final reclamation is to set the course for eventual ecosystem restoration,
including the restoration of the natural vegetation community, hydrology, and wildlife habitats. In most
cases this means remrning the land to a condition approximating or equal to that which existed prior to the
disturbance. The final goal of reclamation is to restore the character of the land and water o its pre-
disturbance condition. The operator is generally not responsible for achieving full ecological restoration of
the site. Insiead, the operator must achieve the short-term stability, visual, hydrological, and productivity
objectives of the surface management agency and take steps necessary to ensure that long-term objectives
will be reached through natural processes.

To achieve these objectives, remove any and all contaminants, scrap/trash, equipment, pipelines and
powerlines (Contact service companies, 2lloewing plenty of timne to have the risers and pewer lines and
poles remeved prior to reclamation, don’t wait till the last day and try to get them to remove
infrastructure). Strip and remove caliche, contour the location to blend with the surréunding landscape,
re-distribute the native soils, provide erosion control as needed, rip and seed as specified in the original
APD COA. This will apply to well pads, facilities, and access roads. Barricade access road at the starting
point. If reserve pits have not reclaimed due to salts or other contaminants, submit a plan for approval, as io
how you propose to provide adequate restoration of the pit area.

1 The Application for Permit to Drill or Reenter (APD, Form 3160-3), Surface Use Plan of
Operations must include adequate measures for stabilization and reclamation of disturbed lands.
Oil and Gas operators must plan for reclamation, both interim and final, up front n the APD
process as per Onshore Gil and Gas Order No. ]

2. For wells and/or access roads not having an approved plan, or 2n inadequzte plan {or surface
reclamation (either interim or finel reclamation), the operator must submit a proposal describing
the procedures for reclamation. For interir reclamanon, the appropriate time for submiitz! woujd
be when iiling the Well Completion or Recompletion Repori and Log (Form 3160-4). For final
reclamaiion, the appropriaie time for submitial would be when filing the Notice of Intent, or the
Subseguent Report of Abandonment, Sundry Notices end Reports on Wells (Form 3160-5).

Interim reclamation is to be compleied within 6 months of well completion, and final reclamation x
is to be completed within 6 months of well abandonment. ‘

L

i Abzngenmernt (Form 2160-5) following the |

s




]

have issues or concerns, contact a BLM specialist to assist you. It would be in your interest to
have a BLM specialist look at the location and access road prior to the removal of reclamation
. equipment to ensure that it meets BLM objectives. Upon conclusion subimit a Form 3160-5,
» Subsequent Report of Reclamation. This will prompt a specialist to inspect the location to verify
work was completed as per approved plans.

5. The approved Subsequent Report of Reclametion will be your notice that the native soils, contour
and seedbed have been reestablished. If the BLM objectives have not been met the operator will
be notified and corrective actions may be required.

6. It is the responsibility of the operator to monitor these locations and/or access roads until such
time as the operator feels that the BLM objective has been met. If after two growing seasons the
location and/or access roads are not showing the potential for successful revegetation, additional
actions may be needed. When you feel the BLM objectives have been met submit a Final
Abandonment Notice (FAN), Form 3160-5, stating that all reclamation requirements have been
achieved and the location and/or access road is ready for a final abandonment inspection.

7 At this time the BLM specialist will inspect the location and/or access road. If the native soils and
contour have been restored, and the revegetation is successful, the FAN will be approved,
releasing the operator of any further liability of the location and/or access road. If the location
and/or access road have not achieved the objective, you will be notified as to additional work
needed or additional time being needed to achieve the objective.

If there are any questions, please feel free io contact any of the following specialists:

Jim Amos
Supervisory Petroleum Engineering Tech
575-234-5909 (Office), 575-361-2648 (Cell)

Arthur Arias
Environmental Protection Specialist
575-234-6230

Crisha Morgan
Environmental Protection Specialist
575-234-5987

Melissa Homn
Environmental Protection Specialist

575-234-5951

Kelsey Wade

Environmental Protection Specialist
375-234-2220
Trishia Rad Bear, Hobbs Fieid Siation
Natural Resource Speciaiist

tur
575-383-3612




