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It is proposed to commingle production from the Federal (USA) "J" and Federal (USA)
"I" leases in a common battery facility. One well exists on the Federal (USA) "J"
lease, and one well is currently being completed on the Federal (USA) "I" lease.
All production will be from the Lusk Delaware, West pool. Produced fluids from the
two leases will be compatible. Commingling of liquid hydrocabons will not reduce
the commercial value that would otherwise exist if the liquids were not commingled.
Royalty interests (Federal Government:100%) and working interests (Texaco:71.43%;
Sequoia;28.57%) of the two leases will be common throughout.
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